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Abstract

The sub prime mortgages crises, which cause the panic in the global financial markets
and the international stock markets, took place in July, 2007 for US. This study uses the
EGARCH model to examine the volatility spillover effect of international stock market after
sub- prime mortgages crises. The study shows that the volatility spillover effect is more
significant in the stock market of Asian Pacific Areas after the US sub prime mortgages
crises. Especially the volatility spillover effect is the most serious since the crises lasted 3-6
months. The findings present the crucial reference for the government. The government
will be able to develop good policies in order to reduce the time of the crises impact and

economic influence after US sub prime mortgages crises.
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