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Abstract

The United Kingdom has voted to depart from European Union on 23, June 2016,
igniting the global financial crisis. This study uses event study to investigate the
influences of Brexit on Taiwan Stock Market. In addition, this study explores the
listed industries, including food, electronics, construction, plastics, electrical
machinery, steel, and financial industries on Taiwan stock market. This study selects
three event days to explore the impact on Taiwan seven industries. The empirical
results show that the third event day presents a significant negative effect, while other
event days do not have significant effect. Finally, the third event day presents largest

affection, especially in the financial sector, electronics, and the steel sector.
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i AAR P-Value i CAAR P-Value
-10 -1.1386™ 0.0000 -10 -1.1386™ 0.0000
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i AAR P-Value i CAAR P-Value
-10 -0. 3643™ 0.0000 -10 -0. 3643™ 0.0000
-9 -0. 3002 0.0000 -9 0. 6645 0.0000
-8 0.2004™ 0.0004 -8 -0. 4642™ 0.0000
-7 0.1152" 0.0425 =T -0. 3489™ 0.0021
-6 0.0504 0. 3751 -6 0. 2986™ 0.0187
-5 0.5094™ 0. 0000 -5 0.2109 0. 1296
-4 -0. 16417 0.0039 -4 0.0468 0. 7555
-3 0.1551™ 0. 0063 -3 0.2019 0.2088
-2 -0.1257" 0. 0268 -2 0.0762 0.6548
-1 -0. 0492 0. 3865 -1 0. 0270 0. 8805
0 0.2572™ 0.0000 0 0. 2842 0.1314

1 0. 4393™ 0. 0000 1 -0. 1551 0.4304
2 0.9668™ 0.0000 2 0.8117" 0.0001
3 0.2686™ 0.0000 3 1.0803™ 0. 0000
4 -0.0176 0. 7568 4 1.0627" 0.0000
5 -0. 0526 0. 3541 5 1.01017" 0. 0000
6 0. 3225™ 0.0000 6 0.6876™" 0.0033
7 0.3280™ 0.0000 7 1.0156™ 0.0000
8 0.6348™ 0.0000 8 1. 6504™ 0.0000
9 0.4616™ 0.0000 9 2.1120™ 0.0000
10 -0.0733 0.1967 10 2.0387" 0.0000

kA T 10%enkg ok, KL 7 DYenkg oK, KRk 7 1%enkg FoKE o
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24 ~F PR % Ep 242 AR 2 CARR

i AAR P-Value i CAAR P-Value
-10 0.1216" 0.0161 -10 0.1216 0.0161
-9 0.1506™ 0.0029 -9 0.2722™ 0.0001
-8 0. 2347 0.0000 -8 0.0375 0.6684
-7 0.27717 0.0000 =T 0.3146™ 0.0019
-6 0.0731 0.1482 -6 0.3876™ 0.0006
-0 -0.5682™ 0. 0000 -5 -0. 1806 0. 1445
-4 0.2769™ 0.0000 -4 0.0963 0.4713
-3 0.1987" 0. 0001 -3 0.2950" 0.0390
-2 -0. 0364 0.4713 -2 0. 2586 0. 0879
-1 -1.0117™ 0. 0000 -1 -0. 75317 0.0000
0 -0. 9670 0.0000 0 -1.7201™ 0.0000
1 0.3915™ 0. 0000 1 -1. 3286™ 0. 0000
2 0.3439™ 0.0000 2 0. 9847 0.0000
3 0.2027" 0. 0001 3 -0. 7821 0. 0000
4 -0. 3347 0.0000 4 -1.1168"™ 0.0000
5 0.2062" 0. 0000 5 -0.9105™ 0. 0000
6 0.0912° 0.0712 6 -0.8194™ 0.0001
7 -0. 0470 0. 3523 7 0. 8664 0.0001
8 -0.7299™ 0.0000 8 -1.5963™ 0.0000
9 -0.2410™ 0.0000 9 -1.8373™ 0.0000
10 -0.1523™ 0.0026 10 -1.9896™ 0.0000

kA T 10%enkg ok, KkL 7 DYenkg oK, KKK 7 1%enkg FoKE o
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287 kA 2

N

£ ¥ 3R (AAR)

T 2o b &5 B 9% T3 TR 4 48 ¥ ix
$-%ip 0.0983 0. 2362 0.3191 0.5070 0.4189 0.7073 0. 4681
(2006/02/21) (0. 6028) (0. 4648) (0.3918) (0.0000)™ (0.1238) (0. 0591)" (0.0347)"
$-%ep 0.3123 ~0. 2467 0. 1772 0. 2668 ~0. 0852 0.3079 0. 4289
(2016/06/23)  (0.0604)" (0. 3982) (0.5853) (0.0018)™ (0. 7377) (0. 4204) (0. 0475)"
$z%p -0.6413 -0. 9257 -1. 3639 -1.1075 -1.2324 -1. 2441 ~0. 6147
(2017/03/28)  (0.0000)™  (0.0003)" (0.0000)™ (0.0000)™ (0.0000)™ (0.0003)™ (0.0009)™

Rk o 1 R o 42507 S piE -



26:F2pr 2 kAt By RM(CAR)

¥ o2 op b 5 5 % 9% 3 TR 490 48 Y iE
$-%ep 2.1203 0.1217 1.5009 0. 6556 ~1. 3410 10. 2737 8. 0551
(2006/02/21)  (0.0144)" (0. 9345) (0. 3793) (0.1253) (0. 2824) (0. 0000)™ (0. 0000)™
$-%ep ~0. 4470 1.1376 1.1283 3.1031 2. 7044 1.3718 0.1775
(2016/06/23) (0.5575) (0. 3954) (0. 4485) (0. 0000)™ (0. 0204)" (0. 4335) (0.8579)
$=%ep -2. 9329 ~0. 0895 ~0. 3029 ~1. 2737 ~1. 6505 -8. 0444 0.9971
(2017/03/28)  (0.0000)™  (0.9392) (0.8188) (0. 0004)™ (0.1086) (0. 0000)™ (0.2387)

o kdom 10%cnRE K IE, KKA 7 BYerBE K IE, KKKA 7 1%eBEF ORI o 3530 L p B o
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