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Abstract

This research adopts the event study method to investigate the influence on by the rising of
interest rate from the Fed Taiwan stock market. Secondly, this research also studies the effect of
raising interest rate on of Taiwan listed cabinet industries such as electrical machinery, electronics,
financial, plastic and construction industry, etc. This research chooses 4 event days to study the
abnormal returns on Taiwan stock market. Empirical results show that the first event day and the
third one both demonstrate a significant negative influence on Taiwan stock market, while the
second event day and the fourth one demonstrate a significant positive influence. As for the
influence on the Taiwan listed cabinet industries, the results in electronic, financial and plastic
stocks are significant, while the results in electrical machinery and construction stocks come

second.
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23 3N E-F2p w42 AARZ CAAR

¥y AAR P-Value % ¥ CAAR P-Value
-10 0.2990 **x* 0.0000 -10 0.2990 *** 0.0000
9 0.7972 #*x* 0.0000 9 1.0963 *#* 0.0000
-8 -0.1143 * 0.0640 -8 0.9819 **x* 0.0000
-7 0.2720 *#* 0.0000 -7 1.2539 #k* 0.0000
-6 -0.6671 #** 0.0000 -6 0.5868 0.0000
-5 0.2027 **%* 0.0010 -5 0.7895 *** 0.0000
-4 -0.6375 0.0000 -4 0.1520 0.3519
-3 -0.1371 ** 0.0263 -3 0.0149 0.9319
-2 0.6615 *** 0.0000 -2 0.6764 *** 0.0003
-1 -0.2936 *** 0.0000 -1 0.3828 ** 0.0499
0 -0.2986 *** 0.0000 0 0.0842 0.6808
1 0.6430 *** 0.0000 1 0.7272 *** 0.0007
2 0.3501 *** 0.0000 2 1.0773 *#%* 0.0000
3 -0.2805 *** 0.0000 3 0.7969 *** 0.0006
4 -0.1729 *#* 0.0051 4 0.6239 *** 0.0091
5 -0.4283 ##* 0.0000 5 0.1957 0.4281
6 0.2633 #** 0.0000 6 0.4590 * 0.0713
7 0.0020 0.9742 7 0.4610 * 0.0784
8 0.3793 **%* 0.0000 8 0.8403 0.0018
9 0.3274 #*x* 0.0000 9 1.1677 *** 0.0000
10 -0.0778 0.2073 10 1.0898 *** 0.0001
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1%~ %6% ~ %8-10% 2 £ 2 p {2 %8-9x325 &%l F-kF2 T o
FARMF (AAR) » B2 P x nE 2 piss]2E &30 TR FHHMF (AAR)
50.4582% - e & F B pm FLX ~HTXZ FE P EhF XL F E %P F L

B

W2 fenTimB ¥ (AAR) s HEP 2 uE2p w553 &3
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B2 fhTy
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Fd 4% SR T8 ¥4 S (CAAR) PIEREEp #5105 2% & p
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24 P FFNE-F2p w42 AARZ CAAR

¥y AAR P-Value % ¥ CAAR P-Value
-10 0.2027 #** 0.0001 -10 0.2027 *** 0.0001
9 0.3313 #** 0.0000 9 0.5340 *** 0.0000
-8 0.2641 *** 0.0000 -8 0.7980 *** 0.0000
-7 -0.2322 #** 0.0000 -7 0.5659 **%* 0.0000
-6 0.2699 *#%* 0.0000 -6 0.8357 *** 0.0000
-5 -0.4045 0.0000 -5 0.4313 sk 0.0007
-4 0.0218 0.6753 -4 0.4530 0.001
-3 -0.0335 0.5192 -3 0.4195 *** 0.0043
-2 -0.0013 0.9801 -2 0.4182 *** 0.0073
-1 0.1886 *** 0.0003 -1 0.6068 *** 0.0002
0 0.1922 #*x* 0.0002 0 0.7991 0.0000
1 0.4582 #*x* 0.0000 1 1.2573 ##* 0.0000
2 0.0009 0.9863 2 1.2581 *** 0.0000
3 0.1527 0.0033 3 1.4108 0.0000
4 0.2311 *#* 0.0000 4 1.6419 *** 0.0000
5 0.1155 ** 0.0264 5 1.7574 0.0000
6 0.1377 #x* 0.0081 6 1.895] sk 0.0000
7 -0.0772 0.1376 7 1.8179 ok 0.0000
8 -0.0414 0.4265 8 1.7765 *** 0.0000
9 -0.1669 *** 0.0013 9 1.6096 *#* 0.0000
10 0.4127 *#* 0.0000 10 2.0223 #* 0.0000
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25t dNE=2F2p 42 AARZ CAAR

I

¥y AAR P-Value % ¥ CAAR P-Value
-10 -0.2250 #** 0.0000 -10 -0.2250 *** 0.0000
9 0.3758 *** 0.0000 9 0.1508 ** 0.0338
-8 0.0259 0.6069 -8 0.1767 ** 0.0423
-7 -0.0097 0.8466 -7 0.1669 * 0.0966
-6 -0.0263 0.6013 -6 0.1407 0.2105
-5 0.1570 *** 0.0018 -5 0.2977 ** 0.0156
-4 -0.3820 ¥ 0.0000 -4 -0.0843 0.5262
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