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Abstract

The problem of overcapacity in mainland China has been explored
from the perspective of economics, and there is still a lack of systematic
discussion on the reasons why the governance performance of the
regulation of overcapacity is not enough and even the surplus problem is
deteriorating. After the 2008 global financial crisis, overcapacity problem
more serious, from low-end, local surplus to high-end, comprehensive
structure surplus, and spillover caused international trade disputes, and then
originally in the WTO 15 years after the automatic acquisition of the
"market economy" status, suffered to Europe and the United States Japan
and other countries boycott. For the reasons of overcapacity, the mainland
has always preferred the theory of "market failure”, supporting the
government to use the administrative intervention Market mode, the
management of overcapacity and rectification failure; another theory by "
The cause of government failure explains the excess capacity, which is
decided by the defects of the mechanism design and the inherent
disadvantages of the system, the system distortion and the policy imbalance
aggravate the imbalance of supply and demand, the Government should
return and perfect the market system to manage the overcapacity. Based on
the case study of steel industry, found that the "Chinese-style™ overcapacity
is mainly affected by the economic factors (such as political purposes,
policy errors, etc.), if the government does not change the long-term control
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mode, the implementation of market mechanisms to play a decisive role in
reducing the interference of non-economic factors, overcapacity will not be
from the fundamental governance, Less conducive to improving the rising
tide of anti-globalization and protectionism.
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