@ B REFAFEA T VIL12,No.2,2018 % 53-65
DOI:10.6873/MSR.201812_12(2).0004

P ETERHHARILS 2B

The Impact of Chlna-US Trade Negotiations on Taiwan’s Stock Market

P 1 MF 22
(Received: Nov. 03, 2018 ; First Revision: Nov. 22, 2018 > Accepted: Dec. 30, 2018)

#2
2018 # % Folg e WA nd irwdﬁﬁi@ FRELEHE AT IM
ﬁ"J’ ,6%;_,,,7 T301 EH PR FEive? 25 F] EAFod e TSRS @H A
IR FIGARN S R ST R AR T R R A
SIF AP
rﬁ#d Kord CEETEWF AL G iR AR L R o A T

flr F Py s 27 %%JH*AW”ﬂif“ FEth e 57 i L Bl 2 o
o des I~ S H *fr‘/‘%/““rﬁgm‘ SRk R BERANT A FEN *#H&Z“‘
Shipdp o TP R G ERCL 2 TSR ERAE SRR - RS M

c‘;%";;}k JESEE R '194 B \—r;%%'_yﬁg,air,;%;}gjﬁq};;f%;@_éﬁlg,,;;rso

MaEw P 2P A3 FEFETE D R A R S T EE - RY R
ﬁjul

Abstract

In 2018, the US proposed the “Section 301" against the China’s technology transfer requirement
which is accused has been violated the US’s intellectual property rights for the purpose of balancing
the worsening China-US trade deficit. Furthermore, it is getting more and more tensed for the trade
negotiations between China and the United States due to both of the countries adhere to the interests
of their home countries. Since both countries are major trading nations, their effects may directly or
indirectly affect other trading partners.

Taiwan is trade rivalry with both China and the United States, so it speculated that Taiwan will
be directly affected by this incident. This article uses the event research method to explore the impact
of China-US trade negotiations on the Taiwan stock market. The research samples the companies
which have the co-operation relationship with China, such as Nan Ya, TSRC, Cheng Shin, Foxconn,
TSMC, and Largan Precision. Besides that, the industry stock index and the market-weighted index
are sampled as well. Both of the market risk adjustment model and the average return model are
employed to calculated the abnormal return. The empirical results show that China-US trade
negotiations have significant impact on the stock price of Taiwanese companies which have the co-
operation relationships with Chinese companies.

Keywords:China-US Trade Negotiations, Event Study, Market Risk Adjusted Model, Mean
Adjusted Return Model, Abnormal Returns
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OLS iz 37 CAR -1.65** -3.20 -4,09*** -4,79%** -4.86***  -6.81*** -6.72*** -6.11***  -598***  -569**  -5.66**
2 17 AR -1.67**  -1.63** -0.93 -0.74 -0.08 -1.95%* 0.10 0.61 0.21 0.26 0.06
GARCH 32 CAR  -1.67**  -3.30***  -4.24*** -4.98*** -5.06***  -7,02%** -6.92%** -6.30***  -6.09***  -582** -5,76**
o e AR -1.41 -0.71 0.71 0.92 0.01 -1.64 1.26 0.47 1.89 -0.31 0.22
OLS iz3*+:i2 CAR -1.41 -2.13 -1.41 -0.49 -0.47 -2.12 -0.85 -0.38 1.51 1.19 1.41
o He AR -1.36 -0.58 0.80 0.99 0.06 -1.57 1.29 0.48 1.82 -0.23 0.21
GARCH iz 32 CAR -1.36 -1.95 -1.14 -0.14 -0.07 -1.65 -0.35 0.12 1.94 1.70 1.91
N AR 0.99 0.23 -0.54 2.13* 2.20%* -0.01 0.91 -0.62 -0.29 -0.34 -0.31
OLS fp 3+ CAR 0.99 1.22 0.68 2.82 5.022* 5.00* 5.92** 5.29*% 5.00 4.65 4.34
NP AR - - - - - - - - - - -
GARCH iz 3+ CAR - - - - - - - - - - -
pr-2PE AR 0.53 -0.69 2.26* -0.91 -0.59 0.49 -0.05 -0.56 -0.81 -0.58 -0.55
OLS fz 32 CAR 0.53 -0.16 2.09 1.18 0.58 1.07 1.02 0.45 -0.36 -0.94 -1.50
s AR 0.55 -0.37 2.40% -0.78 -0.53 0.47 -0.07 -0.56 -1.06 -0.48 -0.65
GARCH iz 32 CAR 0.55 0.17 2.58 1.80 1.26 1.74 1.67 1.10 0.04 -0.43 -1.08
iy AR 0.60 0.67 -0.25 1.22 -1.52* 0.51 0.29 -1.13 0.32 -0.54 0.59
OLS 732 CAR 0.60 1.27 1.02 2.25 0.73 1.25 1.54 0.41 0.73 0.18 0.78
SR AR 0.72 0.31 -0.29 1.13 -1.52 0.78 0.35 -1.15 0.58 -0.55 0.73
GARCH 32 CAR 0.72 1.03 0.74 1.88 0.35 1.14 1.50 0.35 0.93 0.38 1.11
4>k AR 2.22 0.10 -2.60 0.94 -4.29 4.74* -4.49 -0.40 -5.16* 0.45 1.15
OLS fz3*i2 CAR 2.22 2.33 -0.27 0.67 -3.62 1.12 -3.36 -3.77 -8.93 -8.47 -7.32
<ok AR 2.20 0.84 -2.35 1.22 -4.16 4.53 -4.49 -0.30 -5.57** 0.63 1.00
GARCH iz 3+ CAR 2.20 3.04 0.68 1.91 -2.24 2.28 -2.21 -2.51 -8.08 -7.44 -6.43
;X *P iE<0.1, ** P £<0.05, ***P i£<0.01
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