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= E‘Tf
FEEE AT H BB  BRER BN i B R R e
TSR E T HE HEE - REESERRERBAITER S - BE
FERECHER TR - SRR RE RN R T EREE R
BETIEERIITIRE - HRRZIRERBIREARNES  RRSEREZE
RS > 2SR ERFMHIR AR EEEE R RERSIIERRE RS
TSR F AR £ ERE LB 1R E R - EB ERET R
REREE - BESREHR - FIEERESHE 5T (Singapore Intemational
Monetary Exchange Limited ; 1\ FAFSIMEX ) BT BB S RTE SRR
BT - BAEI997FL A9 HHEHE S R EuER S - MR BT
EEREEIE R R (L T EREZEHE) - BEHRR SR SRmEG
R T M E TR —ERIFRE -
i@f@#%ﬁﬁ%ﬂi&iﬁﬁ‘ﬁ?bﬁzFaﬁﬁ?%@ﬁ&%ﬁﬁ%ﬁﬁé’ﬂﬁ%ﬁ KR B
FiEngle and Granger(1987)#8GrangersR 3 & B (Granger Representation Theorem)éii\
B DRI TRV S AR A - AT BB S 2 FEIEBIR - UL
EIEZ B © Hsieh(199 ) i A M B T T REFAE TR IERITT IR - B %
%ﬁt@%ﬁ%ﬁﬁ%ﬁﬁﬁ%@ﬁﬁzgﬁE«%Hﬁ%‘[‘é  FEREBERCRR - BE
Marshall(1993)th 3RS B/ NG SR - e @R ARS8 TE -
BEFFERR M RS - BREFRFE TG - Balke and Fomby (199752 R EE KA
EBERT SRR - RESRECRUEAEE R X ERH
S 2T RIRETER 5 (Mean Reversion) » HEIRE AR P& 38 & (Threshold
Cointegration) » ZEREIHRREFE T EFIKEBAR © EIELAWFEH] FEnders and
Granger (1998): [ 482 &4 (Threshold Cointegration ModeD)FITsay(1998)2 %

i

TCFIME S (Multivariate Threshold Models)ZRig EEFEIRE -« ZIEHIERESIEH
& RIS IR ER R - B REAERIEE I E#ENZ% -
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FIERRE S R SRR R R R - B AR
etk - RO REED - Bk RAWREREESE -

B - SURRERET

(B BH R ama(19T0BCET S —ERE AR, - B— TS ER R ETEN
R - ETHEBIRE R - @SS E RIS R RS - R
IR R AR RIS H A R RN - BRI B SRR R - T
TR AT SR DI T A LIRS + Wemer and Kleidon(1996)5
ST A (Market Integration) B R TH 52 [EAS L IEAERIVELATA S, - (ERSHIL
ST TRE  EEEERSRS - RENEE - BEEE - 175
EES R (RS ERERETERTA HE SRR FEAE T, » s
SR ESFIE T R R S B R - TE A IS B AP
2T B GRS PR R S - Rk Sl
and Whaley(1990)fAbhyankar(1995)) - 5 — T4 EE B TS IRIRIO L E » S &4 A
AT AR A T 5 L B R A 25 (K awaller, Kooch and Koch(1987))« Hl
ST R RN BRI BRA AR SRS Y Wik
R R P 5 » MO A B AT £ A (Ch, Hsich,
and Tse(2002)_) °

E5 R - SVERZEEREIAOR » 10Fleming, Ostdiek and Whaley(1996)8 532
PR R E TSR e A A R BT - B RS R
TR ERARTFENER SR ETHIEERE ;5 Booth, So and Tse(1999)
B RO R P S S L R BB R R R R » B R A
B A ERERARERSRESYER  BHEE  RE0Y)EHRER
ST 4 S B R R B S T I TR R S RS S I T TR e
TR MR 00055/ MBS ERS IS BB R » THRERBHAR
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%~ BB B S R E TR RE -

3t a B (Fleming, Ostdiek and Whaley(1996); Booth, So and Tse(1999);Z& E4F
BRSFIEA997); A0 B A S LU A R S T R BB P B
REMUASIHINR - EHseh(190 ) SEH A B B RIS A 7ES AT B B
HR IR AR S R SR EEER A -
Marshall(1993) R BN R NS B - HE B REEARRTETE -
RIS (Y » BRSSO RSB - Bnders(1995)
BRI EN & BB B RV ERR « SRR E R - UL
Balke and Fomby(199TMBHIFHE LS » R B7EERE S H B e
HIEEE R -

YEHAER DU B ST (R B RAI SRS © Dwyer, Locke, and Yu(1996)F]
FI% BRI R A AR S&P 500 B BB R 2 JEig
MEBIRETE - BEEEET > S&P 500 BESHE L B AR B
B - E R R O SR S BT B BB Abhyanke
1995) LIZEEIEN 100 R EHEBHIIER EIEIS 5 2 RRis 5 5 Smms
PEEHHEBUT R SR SR SR 5 T BUR - R R TR
3 B SR BERN R FL BT S T S B R SR R SR R g
—&43 * Brooks, Garrett and H1mch(1999)lzl S&P 500 EAZEEIE R 100 %ﬁﬁ g
FREHEB S R SR T B RR - BRI - B
R TS RS DR - F e -

| BB SOR TR - SRR S S AR - DL

BB B BT © (S S BT S
15 - RSFE(1997) ~ BIEEBHQO00)RIARER A  BURE(Q000)) - AISSRERSTBSL S -
A TSRS - TS R B R T R T S -

EEANIL SRR TS B BT L EEE AR &
ST b S B B B AR A R MR R R PSR
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BREIRA T AR > AR EAMSOR b2 2R - I - A %2F] FEnders and
Granger(1998) iRt P B SARAY R Tsay(1998) 2 BT iEies - SREEGET B+
8 - BRI S E A R S R RS R I EAS RS - R
PR S EAR BB EATRE S -

~ BRI RRIR

AHF5E L Enders and Granger(1998)<7 P 38 & AR Tsay(1998)% e F il
ARG R ETERE - 26 EEEREMRE IR ER R - Bl
@%E@%ﬁﬁ%ﬁ%ﬁﬁ%&ZZméilﬁ 1HZ20065£12H31H - BT &RECH -
EFEA EFNEE TP =ETE B R EE SR & HIS4693EH
BT EHNER - ERRIFEE EE S B iR &k E -
TSR R T HE - AW RSHARL A BRI EER KT AheiE
A ERR - MEERE - W EAERRHRE

WFERETE @ TR O & - ARSI T IR E MR
& FIEERESRIEE  IRFERFIINREEEITMEEEHERNESHRAK
IR LR iR AU R S BRI - BRI B (T
~ P e SR B B 25 Jr P AR AT B B < B REER VAR T - AT
RATS 6.08k 87T DL B R I1EET -

Sm

Hi

ﬁ

* FERR R E
ESRIBEISE Y EA IR SR R R R SR E g
B IR AIRRE 2 15T  IKtkEnders and Granger(1998)$ T J AR EEHY
fEASHERREOIERENEREE - BB
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.AZ, =BZ  +s, )]
EIRREER H,  f =1 HIRTHEGAEFIIGUHESE - TR HHE
HURREE » B Z, RIREE NP IR ER P S R B AIR AZ, = BZ,_ +¢, > &

Z, /N IRPMSERFISEE BGRERERER AZ =B,Z, +¢,  Tong(1990)#EH T

EREGHEFIIRRETFINE - 4 - 4 REESEERHREHEC(Asymptotic

Multivariate Normal Distribution) » —#&=A0F:

AZ, =1BZ +(1-1)B,Z _ +¢, : 2

I RR¥ErnE s AR AZ,  RIAFTEAERI T =1 A0/ NFAFTREAEEN 1 =0 - SR FE 52

TRIER B8R B, fEEHENHR-2ZI0Z [ - FEbe BT AT » SofERiEnders and
 Granger(1998):Z BR5TE O, MUEAARIREE REEL Ho = 5, = £, =0 EIEAETRERES

RIRR Z, BERERY  FE—SFHRERETER O, JPME SRR R
Hy=5=5" ﬁfﬁﬁﬁﬁﬁﬁgﬁﬁljﬁﬁ% Z, G SRR - B E Bl
R (Threshold Autoregressive Model ; TAR)EZEhRE T B EeEEFEE (Momentum

Threshold Autoregressive Model ; M-TAR)®' o

= ~ PSR O
ERAEEEE A IR ’ FR#5Enders and Granger(1998)  EEEIESR
AR S AN3)=:

AS, = {Ianer—l A+ (1 I) x5, Z, } +ag Z +bs:'z AF, %Siz AM, ; +¢,

AF, = {IxaﬂZ,_l _A+(1-I)xap,2Z, ., _ } +ag, Z AS,_, by Z AF,_, +cp Z AM,, +é,

i=1

AM, ={Ea,,Z,, _A+(1-1)xa,,Z,, B}+a, Z AS, , +b,, Z AF,_, +cM,ZAM, LFE

i=l

3

El ?ﬂ 3% 5, Enders(2004) °
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S, FEM, RIS - Ei S e - Z,, _ARKIFIE
CREEIEE  Z, _BR/INAPIBZREBIEE » (RE AR -
SLENBEHRRER ISR TRORE - [ SHREE M5 AZ, , KFFHEEE]
I =105V INAFIREAER] 7 =0 - ZEFIREERSEEUATE » {5 F Chan(1993) B4 —3
TEFIEEET - BRE AZ_ T BB/ NEFIERR » 5 F R T0%REE R
R {2 (Grid Search)HHH Rz B/ IMERI S MY - S S S E T ELIAICH
SBCYERHER] -

R v il il
IR B AR @R

Ax, = Ax (B)+, @

Heb o Ax, Bx, Z—WEES 0 5, (8) =[Lw, A%, A%y, Ax, | B A BESETES
HA84(Lag Length) « BT A B kx p iZARBAENE » k= pA+2 - TIEE3E o, G
E(z)=0 E(5,6)=0 > t=s H E(s,8,) =2 B— AR B RN - EiFNmE
S TE R N e R SRR BTVt » fEP TR AP
2T ENERTEREERE - DERSFIRIERPERR - T B Enders and
Granger(1998)HIF I £ 8 & 187 N B S BIM TR T e A e -
PRI + BB Tsay (1998)22 557 FHE AU B MR - ARty
BEGSETERE BRIV EES B S
Ap =] AsilBra 7 ow(ps

¢ Ax (B, wa(B)A ©)
oo 4 PR ZEP T NS SR S A A R AR » 295 A Chan(1993)
R — BB AET -
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B~ FREOMT
— ~ BREARET T
BB A GE TR - B EIRIN - B RS

BI5GB BT FrE BRI E RE 8 BERBRE TS
EFRUB R RN - HR—FIRASRRIIREERA - fFa]

| RPEEEEENEY - RS RGRERNE B - S
HEZ REBREERNRERIOE - IEREECE/NRS - FEHE R
& - FEFFY I REE ST » Hlarque-BerafB FI A1 BE A & H B -

x— EENE - EREEEREEHE CHGRETEST

SOl EREHE EEHE EEiEIE
TS L 8.829287 8.826622 5651312
HRAIEL 8.812837 8.809564 5.646506
BAME 8.964915 8.972083 5.768633
B/ME 8.741584 8.734832 5.540086
k5 0.053660 0.056515 0.051494

{RRETREL 0.677311 0.651795 0.323812
i REAREL 2.494994 2.503385 2.378115
I-BifETE 408.6879 380.5188 157.6375
Probability 0.000000 0.000000 0.000000
Bl ER 4693 4693 4693

ERIKIR © AfyeseE
EEiEl 2 SRS RS o

ROR—HEESBRNERRE B EREE R E L ROts T E T
—FEEA TIRBEFY I SR - R R = AR R R B E BIRERT
T - BEURERIIEEIER LIRTE - M E SR B ERIER R A MRS
- b5t 2N A Bl EEER R ERRIRFEERBERE AR
EIEHE - B EREE R EROmBIERERRRECE AR 3 - BaRIRIERIER
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% > EfESERIETERIS R R EFEEETS - Jarque-Bera [EMUE EHEEHRES
Bo REAREEL © 7RE - AR PEEN R —EFTIE TR B -

= -~ BiRE

REBERRE - ZIRHISEEEIEIE 2 ADF(Augmented Dickey-Fuller)FI
PP(Phillips-Perron)” BRI EZ MERER » IERER - ZEHE - ZigiEsmEE
IS BWEI() 2SI » SRR T SR A -

== —EEsre EZBRERE - EREEEREZEHE S E
S CUIR SRl AEEHE AEEHE AEZHHE
8 4.08E-05 3.49E-06 4.73E-06
L 0.000833 0.001043 0.000352
BAE 0.029698 0.033327 0.040433
&/ ME 0.191212 40.195916 - -0.163199
R 0.015692 0.016934 ~0.016326
TRREREL -7.103623 -6.465288 -4.010605
EERE(REL 85.65578 73.82718 40.08611
I-Biftst& 1375112. 1013411. 281465.1
Probability 0.000000 0.000000 - 0.000000
BEEH 4692 4692 4692

BRIIR « AR

o

: MR BB OB REE - ARTREBER—REEs -

k= EIHE  BElelEHEERIECERERE
52| AURE ADFiiET= PPAERTE
BN EE -0.46007 -0.44971
EHRE HEEE -1.37940 -1.51179
BEIEFEBE -3.38279 -3.41108
e REy s 2763487 -27.64649%**
AEERE BEIE <27 48754 -27.50122%**
BEIEREBES 27.81641 %% -27.81437*#%
EBIE RS -0.58687 -0.61099
E SIS HEE -1.30707 -1.31173
EEIEEHE -3.52456 -3.48577
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| EEUETIEE -30.40039** -30.266427**
AETEHE HEHE -30.26609%+* -30.14521 %%
BEIEAEES -30.79844 % -30.70992%+*

B AR S -0.76380 -0.86319

EEEIAE BEIE -1.09273 -1.24310

| HREEATE s -3.80719 -3.62236
REBERES -32.84309* -32.77460%+*
ABEZIEHHE BEIE -32.70130%#* -32.65158%+*
BEEERIEBE -32.8344 3% -32.01373%#*

BERIRIR - AR EE
i OWFRONEIDEREKETEE - ARTEEIE—EES -

[1]

- B AR TR IR
FeE T Iohansen B AL BIEAEETAT - IVEZSEINVAREE S SR » 5T
LAAIC(Akaike Information Criterion)E2SBC(Schwartz’ s Bayesian Information Criterion)
BRI EE R B 6 - RSN S (4 R BT T Iohansen 3
BEWE » DARERERIE (A0.) BRARFERIRE (4, HEETE
FRURERRE  ERERESEHE - FH I ESRERR  hRT
REEEAE ERREESEHECBEE | RESRGK  rEEig
ZEITRMGHECEE (BRI S =F R ERBRR - BEEL
HEREESHERR K -

FI ZHEHE - SIS Johmsen E R A MERE

IR B E 5% EEFE | 1% BRFYE
r<0 41.70966* 34.37953 42.07258
rel 3.20595 17.73335 22.9661
r<? 0.45813 5.26646 9.08484

R B RRFEARGE 5% FEFE | 1% HEFVE

 r<0 38.50269%* 25.30808 32.52057
r<l 2.86648 16.17860 |~ 22.18901
r<? 0.33799 543058 9.20653

LI ATE
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E EZIEHRE EIEHE EZiEHE
RE 1 -0.958986 -046101
BRI - AT

i HIRON I RREECE TERE B - AR DR TR R -

BEFTIRERESRFRR - BIRRE AR EIERE - HRAREEE
BAMSEHSA > RECEEN: BEEREE  UHEALEEHE  EHEH
EZ IR RHGAEERIGHE B rTHREE A/ RABTEERIEE A/ Hrk
SERAENREETREREFAREEER L RRE  EARERNE  5AR
EEEIE - SR S RREEMRE 2 ER B LR SR RELSE R
BIIRRERR > BUREERBHIAE £ DIEE IR SRRk REmaz - B
M= RRRF RO TEL - ZERMEZE B SN e RE
& CEWERETEEEAEERG  SEZHCREEE - MEEEEIE

% B FETRE IR - HeRuted -

=h EENE - ERRPEEESIENEC VECM BERR
HEZ\REH AZEESE | A EEY | A EEEE

= =
AZEHE(D -0.05760%* | (0.01304** -0.00724**

[-4.07758] | [2.80856] [-3.46989]
AZHEHE) 0.01594%* | 0.00900%* 0.003189
[2.13481] | [2.56105] [ 0.20795]
A ZEFEHEE3) 0.009833 0.007610 -0.017012
[0.70667) | [0.47884] [-1.12038]
AZIERE ) 0.08452%% | -0.000883 0.029513*
[-6.10542] | [-0.05584] [ 1.96347]

AZIEHRES) -0.019427 0.001916 -0.000284
[-1.40215] | [0.12107] [-0.01881]
AEFEBE(-0) 0.02787** | -0.000210 0.012418

[2.02471] | [-0.01337] [ 0.82657]
AZIREAECD -0.09531%* | 0.13861%* |  0.01725%*
[-6.53328] | [-8.31836] [ 2.08404]
AZFEHERD) -0.077831 | -0.02228** 0.018020%
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[-5.34518] | [-4.34021] [ 1.97007)]
AZIEHIE(3) -0.06183** | -0.001156 0.019581
[-4.36360] | [-0.07144] [ 1.26618]
AZFEIIE ) -0.05921%% | -0.12494%* 0.008199
[-4.20505] | [-7.76894] [ 0.53358]
AZHEHIES) -0.04888** | -0.027911 0.038912
[-3.48066] | [-1.74006] [ 2.53906]

AZHHIE(-6) -0.03608** | 0.010509 -0.000712
[-2.63572) | [0.67351] [-0.04776]

ABEZFEERE (D) 0.013975 | 0.003954%* |  -0.155306%*
[1.03820] | [2.25719] [-10.5732]

AEZIEHAE(-2) 0010814 | 0.002561 -0.030013%*
[0.79504] | [1.61183] [-2.02199]

AJEZIREIE(3) 0.016797 | -0.013630 0.00767+*
[1.24589] | [-0.88510] [5.52174]

AFESZIEEAE4) | 0.023981* | -0.006917 -0.130285%+
[1.97932] | [-0.44934] [-8.85843)
AEZHHIE(S) 0.006579 | -0.003443 -0.003497
[0.48429] | [-0.22191] [-0.23594]

=1 EHEHE - SRERESEHE Y VECM BB RE

BB\ e AERH | A ZEE | A EEERE
= <4

A EEZTEERE(-6) 0.005940 | 0.003522 0.03851 3%+
» [0.44289] | [0.22993] [ 2.63135]
REMEIEH -0.15974%% | -0.01834%* 0.01023%*
[-22.1860] | [-2.23051] [ 2.44767]
HEUE 3.37E-05 | -7.98E-06 -6.91E-06
[0.15755] | [-0.03268] [-0.02962]

AIC -16.37538
SBC -16.28864

it ERRRE SRR DRI K E TR R IRERT ) RS PRI B K E T IR AR R -

P R ATIRIARIERE

N HESTEIRRIERTRERE » B ERES
FFRAH R - BREBTEREREE - PG E BEEER(TARRIIE SR

W&

iy

a7

EEELGEFER -

FIE
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HEEEFER(M-TAR SR8 T R R EBR H, = 4, =6,=0 » BAEEER
ol - B EE R B AER S B A IERIEAREE » RANPREIE TAR 1
FIM-TAR BRERE EEREREER H, = 6, = 5, IR AR EGHEEGIEGS
LIRRGERE 0 B B, AEEHENTY-2 Bl 0 MRS - AERESERE
FE SRS - B2 M-TAR BEIE) AIC fE#y/N2458.06<2458.21) » RIEL#
A FTT R EREN TE B PR (M-TAREE R E -

RN REBEEHEZIERRIERERE

B E TAR &I M-TAR &5
AR 1 1 1
B, -0.323(-2.06)** -0.435(-2.64)%* -0.164(-1.98)*
B, NA -0.185(-3.01)%* -0.278(-4.22)%*
H,=p=0£=0 NA 7.46%* 9.61%*
H,==p, NA 6.07% 6.05%
FIREfE NA -5400 -135.5
AIC 2458.71 2458.21 2458.06
Q) 0.468(0.99) 0.377(0.98) ©0.512(0.83)

i BT OMErERPHE - HAMHERARIE » Y FOR1DRIBEE A YE T IERE IR | *Fm5%HY
B ke TR R -

T~ PR B SRR B 2 o P T A

RERERAE - ERRIERESEIEC PSR G ERAEE TR - BT
&b EENE - SEERES R IR
EEEN\REH | A ZEHR | A ZEH A EEEIEEE
| & =
A ZHHECD) | -0.84658* | -0.00066** 1.27E-05%*
[-21.4156] | [-8.4948] [2.21211]
A ZFEHE) | -0.693253** | 0.014857** 9.28E-06
[-13.4959] | [4.85537] [ 1.24437)
A EFEHE3) | 0490933** | 0.018631 -2.61E-06
[-8.66884] | [0.97295] [-0.31686]
A ZIEHE) | 0348046%* | -0.016695 7.52E-06
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[-6.14771] [-0.87213] [0.91499]
EEHREE) | -0.202211*%* | -0.016771 1.4TE-05%*
[-3.94371] [-0.96735] [ 1.96980]
EHEHE(-0) -0.059944 -0.007166 -3.20E-06
[-1.51132] [-0.53434] [-0.55641]
A ZIEEED 0.205080% | -0.205922** -1.46E-05
[ 1.93806] [-5.16138] [-0.85175]
A EIEHE(2) | 0421600%* | -0.037267** 5.01E-07
[ 3.52138] (-3.92056] [ 0.02880]
A ZEHE(3) 0.107586 0.004096 1.52E-05
[ 0.89138] [ 0.10036] [ 0.86597]
A EEEIE4) 0.012080 -0.036687 -3.16E-05%*
[ 0.10033] [-0.90113] [-4.14926]
A ZIEEAE(5) 0.147325 -0.045876 -1.23E-05
[ 1.21846] [-1.12212] (-0.70219]
A ZEHE6) | 0.268125%* | -0.029810 -2.30E-06**
[ 2.26561] [-0.74496] [-2.13386] -
A EEEIEHE -1.7433%* -3.6851** 0.060448*
-1 [-2.02669] [-2.68298] [ 2.07062]
A EEZTEIIE -1.14331*% | -3.68157** 0.045048+*
(-2) [-1.92669] [-2.68298] [ 1.99062]
A EEEEIE -0.83731 -2.90505 0.009028**
(-3) [-0.12963] [-1.38408] [ 2.04312]
A EERITE -1.42995 -2.07867 -0.007830
-4 [-0.54147] [-1.38712] (-0.11615]

Tt ZERE -

EIRI R EESEIE C FIRL R SRR

EESEN\EEH | A ZEH | A Zi5H A EEEHE
= =

A EEEIAE 0.386045 -1.83875 -0.030180
(-5) [0.10089] | [-1.57486] [-0.55394]
A EZEHE -0.60022 -1.77015 0.034114
(-6) [-0.42933] | [-0.17262] [ 0.86969]
REEIEHE -0.23785%* | -0.02564** 0.00288**
-EER [-4.55108] | [2.61810] [-9.64251]
REBIEHE 0.09397** | 0.07381%* 0.01248%**
[-2.48541] | [2.00066] [-2.23618]

-IEfEE
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HEE -145E-05 | -2.31E-05 -2.91E-05
[-0.03062] | [-0.04296] [-0.08220]
FItEE -0.431
AIC -33.33841
SBC -33.76823

i ERRNRE | RN DRI K YE TR RS | A EORS PRI K UE TR R A -

BB BEFERATS 6.0 EAEThAE Loop) BEEEGrid Search) JEHE &
SN BRI ES P - i T 2 AT G PR L A BRI AICRISBC
AR/ N R T BRI A B S RS )+ BRI
MBI - SRR - SRS BN A S
TR S AR - IR TR AR R ER AN TR -
=BG RTESRE  ERE A S AR » R AR
HEAREE S T B FE - T T Y T B R IR - LS
B ST [ BB b A e S SR TR B BTE(E
BV | - USSR S BIRER T - IR S HRE RERR -
B CTEE . SEENE T SRR - SRS S
BSHE AR LT - B SN ERRES - BEEEEHEY
ATEDE SR - (ST R R B REER -

EER Enders and Granger(1998) 4P 23 & BRI i S A R B I AORRET
[T > ATLIA SR —25 ] Tsay(1998)A9% e R HEAE B AR ERe T AR AR ERY
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A Study of the Price Discovery among Taiwan Stock
Index, Taiwan Stock Index Futures and MSCI
Taiwan Stock-Index Futures-Applications of

Threshold Models

Yu-Jen Chen® Jui-Chen Chang®

Abstract

Previous analyses using linear cointegrative approach failed to describe the asymmetry of nonlinear
relationship between stock index and stock index futures. This study uses threshold cointegration and
multiple threshold models to investigate the asymmetry of long-run equilibrium and nonlinear
relationships among Taiwan stock index(TS), Taiwan stock index futures(TX), and MSCI Taiwan stock
index futures(MX), and to explore the determined process of price discovery. The empirical researches
indicate a threshold cointegration and nonlinear relationship exist among TS, TX, and MX. MX is the
best indicator in price discovery process, while TS the worst. However, there are reciprocal feedback
relationships between any two of them which imply any variation of these three indicators
cross-influence among them in two regimes. These data suggest MX is the leading indicator of price

fluctuation and informative in investing or hedging.

Key Words: MSCI Taiwan stock index futures, Price Discovery, Threshold Cointegration Model,

Multiple Threshold Model
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