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Abstract

Stock volatility is the most concerned matter for the investors. Every volatility
is affected by supply and demand of the market or resulted from business strategy. If
only the investor could realize the alternating change in terms of growth and decline
of the stock market, prediction on whether it climbs or drops would be possible. If
the stock price volatility could be analyzed under the scales of different companies,

the information provided would contribute to excess profit.

This study includes all the public companies in Taiwan, taking the electronic
stocks and non-electronic stocks as samples from January, 2000 to August, 2018.
Monthly stock volatility and company scale are adopted to construct the conversion
investment strategy, which is used for the study of whether excess profit exists under

volatile business cycles and bull and bear markets.

The result of this study shows as follows:
1. As for the electronic stocks of the public companies in Taiwan, higher Return on
Investment can be seen in small company with low volatility.
2. There is non-electronic stocks samples by volatility under business cycles.

3. Any sample is affected by volatility under bull and bear periods.

Keywords: volatility, scale, return, business cycle, bull/bear market
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