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Abstract

This study tends to design the investment portfolio. Therefore, we use the 10 years quarterly
net profit margin data of Taiwan's listed companies, electronic stocks and non-electronic stocks, as
the selection criteria for investment portfolios to observe the performance. In other word, the
portfolio design should be based on the net profit margin, not only consider the operating costs,
operating expense, non-business expenditure, income tax. Generally, the results of this research are
as following: Using net profit margin as an investment strategy, the performance of small high net
profit margin company is the highest. Observing the cumulative return chart, it is found that the use
of the net profit margin strategy has a higher return performance on the investment in electronic
companies. Business cycle can significantly affect investment performance. Long and short markets
also affect investment performance significantly.

Keywords: Net profit margin, Investment strategy[ Bluginess cycle, Long and short period
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