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Abstract

The China-United States trade war on 4, April 2018, igniting the global financial
crisis. This study uses event study to investigate the influences of China-United States
trade war on Taiwan Stock Market. In addition, this study explores the listed
industries, including chemistry, plastics, electrical machinery, and steel on Taiwan
stock market.

This study selects four event days to explore the impact on Taiwan four
industries. The empirical results show that the second and the third event day presents
a significant negative effect, while other event days do not have significant effect.
Finally, the second and the third event day presents largest affection, especially in the

electrical machinery,chemistry, and the steel sector.

Keywords: China-United States Trade War, Abnormal Return, Event Study
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3 -0.5300"" 0.0000 3 -0.9624"" 0.0001
4 0.1749™ 0.0092 4 -0.7874™" 0.0025
5 0.1369"” 0.0415 5 -0.6505" 0.0155
6 -0.0675 0.3152 6 -0.7180"" 0.0095
7 -0.2092™" 0.0018 7 -0.92717 0.0011
8 0.2224"" 0.0009 8 -0.7048™ 0.0161
9 0.2872"" 0.0000 9 -0.4176 0.1646
10 -0.0641 0.3398 10 -0.4817 0.1177

0% 10%eE F R, L T B0 EE K KRR L T 1% e08F F R IE o
15



243 ¥z 2%Fp 3 275 AAR I CAAR 4 1
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-10 0.2833" 0.0000 -10 0.2833" 0.0000
-9 0.2118™ 0.0011 -9 0.4951"" 0.0000
-8 -0.2850" 0.0000 -8 0.2101" 0.0612
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2 0.0804 0.2145 2 -0.3299 0.1580
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4 -0.3682"" 0.0000 4 -0.8779" 0.0005
5 -0.1022 0.1147 5 -0.9801"" 0.0002
6 0.4422"" 0.0000 6 -0.5379™ 0.0441
7 0.32717 0.0000 7 -0.2108 0.4433
8 0.0412 0.5254 8 -0.1696 0.5482
9 0.1449"™ 0.0254 9 -0.0248 0.9319
10 -0.1070° 0.0988 10 -0.1318 0.6573
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EARER ) AAR P-Value ¥ L CAAR P-Value
-10 -0.0070 0.9043 -10 -0.0070 0.9043
-9 -0.1815 0.0019 -9 -0.1886 0.0222
-8 -0.3380"" 0.0000 -8 -0.5266"" 0.0000
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4 0.0413 0.4786 4 -1.2720"" 0.0000
5 0.2075 0.0004 5 -1.0645" 0.0000
6 0.3798™" 0.0000 6 -0.6847"" 0.0044
7 0.0430 0.4612 7 -0.6417" 0.0095
8 -0.1791"" 0.0021 8 -0.8208™" 0.0012
9 0.0152 0.7944 9 -0.8056 0.0020
10 0.1798" 0.0021 10 -0.6259™ 0.0192
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