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Abstract

In the process of investment and transaction, stock market investors face various
abrupt and unforeseen circumstances, which lead to stock prices fluctuation and further
affect investors’ returns on investment (ROI). By using an event study, this paper is
exclusive to investigate the impact of fires taken place in a company, which caused short
term order imbalance, on its stock market return. The study also aims to provide future
references for investors’ decision making.

The selected 115 study samples are over-the-counter (OTC) or public listed
companies that had fire outbreaks from the year 2010 to 2019, using daily stock market
returns as sampling frequency. The study shows that abnormal return occurred during the
event, indicating that the short term order imbalance is impactful on stock market return.
Whether fires damaged the production line, caused casualties, reported by mass media,
involved foreign investment or securities lending or not, and the amount of share capital,
etc., all have notable consequences on stock market return. However, an abnormal return
on stock market merely appeared for a short period time before reverting to its original

state.

Keywords: Event Study Methods, Abnormal Return, Fire
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1 -2. 907F%x -4. 3068 -1.1594% -1. 7372
2 -3. 1169%%x -4. 3196 -1.14 -1.5978
3 -3. 451 3%%x -4.5094 -1. 0452 -1. 3812
4 -3. 6333%xx -4.5037 -1. 0447 -1. 3097
5 -3. 853 %X -4.5538 -1. 0841 -1.2958
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