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Abstract

With the rapid growth in the financial industry during the past few years, financial
statutes are revised accordingly to establish a well-developed financial market and maintain
the public interest. Since 2012, Financial Supervisory Commission has announced all the
illegal cases in the financial industry on its website, where the information of the illegal fact,
the company involved, the legal basis, the punishment and the date is clearly stated. This
study examines ninety-one pieces of data collected from January 1% 2010 to March 31% 2021.
The method of event study is adopted to investigate whether the illegal cases announced by
Financial Supervisory Commission will have a negative impact on the stock prices of the
financial industry. From the empirical result, no evidence is found to show that the
announced illegal case will cause a negative abnormal stock return. Moreover, based on the
regression model, there is also no significant relationship between penalty amounts and
abnormal stock returns. Finally, through a case study analysis of T Life Insurance Company
in Taiwan, several inferences and conclusions of management significance are made in the
hope of providing a basis for the future advanced empirical study.

Keywords: financial industry, abnormal return, event study, illegal cases
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P41 £F A NFE2ME A 2P 2 TR F P I A

¥Ep AR =8 Prob. Value PERCENT

-10 -0.1115 -1.0526 0.2925 42%
-9 0.1171 1.1054 0.269 52%
-8 -0.135 -1.2736 0.2028 47%
-7 0.0694 0.6548 0.5126 48%
-6 -0.0332 -0.3136 0.7538 36%
-5 0.0809 0.7639 0.4449 53%
-4 -0.047 -0.4436 0.6573 46%
-3 -0.0839 -0.7914 0.4287 46%
-2 0.0441 0.4162 0.6773 55%
-1 0.0884 0.8341 0.4042 42%
0 -0.0233 -0.22 0.8259 52%

1 -0.0616 -0.5814 0.5610 46%
2 0.044 0.415 0.6781 46%
3 -0.0101 -0.095 0.9243 45%
4 0.0088 0.0835 0.9335 46%
5 0.1842 1.7387" 0.0821 52%
6 0.0711 0.6713 0.5021 47%
7 0.1008 0.9514 0.3414 48%
8 -0.0469 -0.4426 0.6581 43%
9 -0.0576 -0.5438 0.5866 45%
10 0.0194 0.1826 0.8551 53%
11 0.1641 1.549 0.1214 53%
12 0.0953 0.8998 0.3682 55%
13 -0.0586 -0.5531 0.5802 48%
14 -0.0553 -0.5217 0.6019 37%
15 -0.0272 -0.2571 0.7971 43%
16 -0.0153 -0.1448 0.8849 41%
17 0.072 0.6793 0.497 52%
18 0.0631 0.5951 0.5518 60%
19 0.0012 0.0111 0.9912 43%
20 0.0267 0.2516 0.8013 47%
21 0.0212 0.2001 0.8414 43%
22 -0.0999 -0.9426 0.3459 47%
23 0.0609 0.5745 0.5656 54%
24 -0.0397 -0.3747 0.7079 48%
25 0.0899 0.8485 0.3962 51%
26 -0.0921 -0.8694 0.3846 49%
27 0.13 1.2269 0.2199 51%
28 -0.005 -0.0471 0.9624 46%
29 0.0812 0.7663 0.4435 45%
30 0.2609 2.4623"* 0.0138 52%

BLD KRk s kkk m] ik & 10% ~ 5% 1%ekg E ok 8 (AF 7 EL)
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A2 EH RS ARERQAFTA D L B Y RPE L

¥ip AR i Prob, Value PERCENT
-10 -0.0014 -0.0099 0.9921 42%
-9 0.1543 1.1014 0.2707 54%
-8 -0.2842 -2.0293** 0.0424 42%
-7 0.0567 0.4048 0.6856 42%
-6 -0.0278 -0.1985 0.8427 36%
-5 0.2238 1.5978 0.1101 58%
-4 -0.2519 -1.7983" 0.0721 36%
-3 -0.1402 -1.0011 0.3168 42%
-2 -0.1063 -0.7593 0.4477 48%
-1 -0.0103 -0.0738 0.9411 38%
0 0.1943 1.3869 0.1655 60%
1 -0.0925 -0.6604 0.509 40%
2 0.1105 0.7893 0.43 48%
3 -0.0455 -0.325 0.7452 38%
4 -0.081 -0.578 0.5633 38%
5 0.0676 0.4828 0.6293 46%
6 -0.0782 -0.558 0.5769 44%
7 0.1295 0.9249 0.355 44%
8 0.0225 0.1609 0.8722 48%
9 -0.0777 -0.5548 0.579 38%
10 -0.0174 -0.1246 0.9009 50%
11 0.2168 1.5476 0.1217 56%
12 0.2478 1.7692* 0.0769 58%
13 -0.0153 -0.1095 0.9128 50%
14 -0.0082 -0.0588 0.9531 42%
15 0.0851 0.6077 0.5434 52%
16 0.007 0.0497 0.9604 48%
17 0.1903 1.359 0.1741 52%
18 0.1449 1.0347 0.3008 64%
19 0.0257 0.1835 0.8544 50%
20 -0.1369 -0.9778 0.3282 36%
21 0.1769 1.2627 0.2067 48%
22 -0.0787 -0.5622 0.574 50%
23 -0.0295 -0.2109 0.8329 54%
24 0.1616 1.154 0.2485 48%
25 0.1183 0.8445 0.3984 56%
26 0.0557 0.3979 0.6907 48%
27 0.2015 1.4386 0.1503 54%
28 0.0289 0.2061 0.8367 54%
29 0.1393 0.9946 0.3199 42%
30 0.2393 1.7084* 0.0876 52%
Ko okk s kol w4 10% ~ B%Er 1%k F ok (AFr g EEIL)
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AA3EFEATELAGET L LB F PS4

¥FiEp AR T&E Prob. Value PERCENT
-10 -0.2724 -0.9623 0.3359 41%
-9 0.0868 0.1925 0.8474 52%
-8 0.1930 0.5774 0.5637 56%
-7 0.3217 0.9623 0.3359 59%
-6 -0.0409 -1.3472 0.1779 37%
-5 -0.2257 -0.5774 0.5637 44%
-4 0.0433 0.5774 0.5637 56%
-3 0.1574 0.5774 0.5637 56%
-2 0.1900 1.3472 0.1779 63%
-1 0.1208 -0.5774 0.5637 44%
0 -0.279 -1.3472 0.1779 37%
1 0.0127 0.1925 0.8474 52%
2 -0.1158 -0.5774 0.5637 44%
3 0.1965 0.1925 0.8474 52%
4 0.1029 0.1925 0.8474 52%
5 0.4353 0.9623 0.3359 59%
6 0.3280 -0.1925 0.8474 48%
7 0.0121 0.1925 0.8474 52%
8 -0.1564 -1.3472 0.1779 37%
9 0.0586 0.9623 0.3359 59%
10 0.1479 0.9623 0.3359 59%
11 -0.0169 -0.9623 0.3359 41%
12 -0.1111 0.1925 0.8474 52%
13 -0.1332 -0.1925 0.8474 48%
14 -0.0852 -1.7321% 0.0833 33%
15 -0.1747 -1.7321% 0.0833 33%
16 -0.0148 £2.17=E 0.0343 30%
17 -0.3127 -1.3472 0.1779 37%
18 -0.1759 0.1925 0.8474 52%
19 -0.0404 -1.7321% 0.0833 33%
20 0.2633 1.7321% 0.0833 67%
21 -0.3012 -2.117% 0.0343 30%
22 -0.1847 -0.9623 0.3359 41%
23 0.0826 0.9623 0.3359 59%
24 -0.2744 0.1925 0.8474 52%
25 0.0445 -0.9623 0.3359 41%
26 -0.3234 0.1925 0.8474 52%
27 0.0857 -0.1925 0.8474 48%
28 -0.1259 -2.117% 0.0343 30%
29 0.0048 -0.1925 0.8474 48%
30 0.2547 -0.1925 0.8474 48%
¥ okk s kkka ml i & 10% > 5% 1%enkE F ok B (AFry )
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