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Abstract

This research will use individual risk indicators as the benchmark for the
construction of the investment portfolio, take the common stocks of companies listed on
the Taiwan Stock Exchange as the research sample, and use individual risks combined with
the Fama and French method to form a portfolio for empirical analysis, and explore the
effect of individual risk indicators. performance. Based on the fact that a low price-to-
earnings ratio and a high expected growth rate are better investment portfolios, it is
expected that there will be excess returns on portfolios with higher individual risk
indicators than low individual risk indicators. | want to take this research and use the
Taiwan stock market as its investment portfolio to conduct effective data analysis and find
useful clues to help investors do effective risk management. For this reason, | want to
conduct this research in this direction. This study uses the common stocks of companies
listed on the Taiwan Stock Exchange from January 2010 to July 2021 as the research
sample, uses individual risk data to construct investment portfolios for empirical analysis,
and divides them into two categories: electronic stocks and non-electronic stocks. To
explore whether there is excess return in investment strategies with high individual risk

changes.

Keywords: individual risk, investment strategy, long and short period,

business cycle
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