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The Impacts of Corporate Governance and Information Disclosure on
Credit Risks After Financial Crisis -A Long Term Analysis
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The purpose of this paper is to examine the impacts of corporate governance and
information disclosure on corporate credit risk using a large sample of Taiwan’s listed
companies from 2010 to 2017 after the global financial crisis. Different from the past research,
this study attempts to clarify the relationships among corporate governance, information
disclosure and corporate credit risk of Taiwan's listed companies to extend the existing
corporate governance research. The results show that the size of the board of directors and the
proportion of intuitional ownerships in corporate governance variables have significant and
negative impacts on credit risk, while information disclosure also has a negative impact on
credit risk significantly. Independent directors, CEO duality, director’s ownership ratio,
supervisor ownership ratio and majority shareholder ratio in corporate governance variables
have significant and positive effects on credit risk. This study provides insights into the effects
of Taiwanese listed companies’ corporate governance and information disclosure on their credit
rating. The empirical findings provide suggestions for financial and supervisory institutions in
making credit decisions and financial supervisions.
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