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Abstract

This paper aims to explore the relationship between investor sentiment and stock
returns of ETF component shares. The author uses the data of the Taiwan 50
Constituents to discuss on investor sentiment indicators and stock returns, in which
investor sentiment indicators are divided into direct and indirect indicators. The
research period is ten years from 2013 to 2022. The results show that Consumer
Confidence Index has a negative impact on stock returns. The turnover rate as well as
the Taiwan index option volatility index have a positive impact on stock returns. The
higher Consumer Confidence Index, the lower rate of returns. The higher turnover and
option volatility index, the lower the rate of return. The above results show that
investor sentiment is also present in large stocks. The above results help clarify this

issue by showing that investors appear to focus on investor sentiment in stock market.
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43 GRS 50 4§ & AR i A

7B =X Coefficient Std. Error t-1e p-value
CCI -0.0003 0.0003 -1.3430 0.1795
const 0.0903™"" 0.0315 2.8650 0.0042
BETA 0.0022 0.0023 0.9661 0.3341
TA -0.0009 0.0039 -0.2301 0.8181
TL -0.0021 0.0035 -0.6122 0.5404
ROE 0.0255" 0.0146 1.7530 0.0797
BP 0.0048 0.0045 1.0700 0.2845
Mean dependent var 0.0137
R-squared 0.0036

F(6, 3631) 2.1698

P-value(F) 0.0430

S.D. dependent var 0.0965
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244 TR ERIEE A 507 § &R T A

I Coefticient Std. Error t- e p-value
FRS 0.0006 0.0005 1.1280 0.2593
TURN 0.0909™" 0.0108 8.4340 <0.0001
VIX 0.0016™" 0.0003 5.4750 <0.0001
const 0.0206 0.0260 0.7940 0.4273
BETA -0.0030 0.0024 -1.2820 0.2001
TA 0.0008 0.0039 0.2141 0.8305
TL -0.0029 0.0035 -0.8507 0.3950
ROE -0.0195 0.0151 -1.2920 0.1965
BP 0.0009 0.0044 0.1994 0.8420
Mean dependent var 0.0137
R-squared 0.0359

F(8, 3629) 16.8675
P-value(F) 0.0000

S.D. dependent var 0.0965
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245 HHERES S50 § & RRIEm S A I

I8 =X Coefficient Std. Error t-E p-value
CCI -0.0016™" 0.0003 -5.8830 <0.0001
FRS 0.0009" 0.0005 1.6950 0.0902
TURN 0.1000™ 0.0108 9.2230 <0.0001
VIX 0.0023*" 0.0003 7.2710 <0.0001
const 0.1230""" 0.0312 3.9460 <0.0001
BETA -0.0034 0.0023 -1.4700 0.1417
TA 0.0031 0.0039 0.8006 0.4234
TL -0.0043 0.0034 -1.2590 0.2081
ROE -0.0204 0.0151 -1.3520 0.1765
BP -0.0024 0.0045 -0.5469 0.5845
Mean dependent var 0.0137
R-squared 0.0450
F(8, 3629) 18.9772
P-value(F) 0.0000
S.D. dependent var 0.0965
oy
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204-6F W E BH R CCle & 58 50 & 4 4p i i 7 A 45

TE =X Coefficient Std. Error t- e p-value
CCI 0.0000 0.0002 0.0489 0.9610
const 0.0604" 0.0240 2.5150 0.0119

BETA -0.0058" 0.0034 -1.6810 0.0927
TA -0.0047 0.0035 -1.3650 0.1722

TL 0.0028 0.0029 0.9935 0.3205
ROE 0.0635" 0.0376 1.6880 0.0914
BP -0.0154™" 0.0044 -3.4690 0.0005
Mean dependent var 0.0123
R-squared 0.0176
P-value(F) 0.0000

S.D. dependent var 0.0852
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24T § R BT AR IS8 5 50 2 AR S A 4T

SIEN Coefficient Std. Error t- 1B p-value
FRS 0.0000 0.0002 -0.1346 0.8929
TURN 0.1635™" 0.0091 18.0200 <0.0001
VIX -0.0027"*" 0.0002 -12.9900 <0.0001
const 0.0324" 0.0186 1.7380 0.0822
BETA -0.0141™" 0.0019 -7.5850 <0.0001
TA 0.0029 0.0032 0.9109 0.3624
TL -0.0008 0.0026 -0.3065 0.7592
ROE -0.0041 0.0124 -0.3306 0.7410
BP -0.0236"™" 0.0035 -6.8000 <0.0001
Mean dependent var 0.0123
R-squared 0.0914
P-value(F) 0.0000
S.D. dependent var 0.0852
Ea
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204-8 F W ERZ BRI E4R(CCIE ~ ISit) & 47 i 2 2w ff A 45

SIEN Coefficient Std.Error t-1E p-value
CCI 0.0004"" 0.0002 1.9930 0.0463
FRS -0.0001 0.0002 -0.2486 0.8037
TURN 0.1612"" 0.0092 17.6100 <0.0001
VIX -0.0029™" 0.0002 -12.8100 <0.0001
const 0.0079 0.0223 0.3531 0.7240
BETA -0.0139™ 0.0019 -7.4280 <0.0001
TA 0.0023 0.0032 0.7394 0.4597
TL -0.0005 0.0026 -0.1938 0.8463
ROE -0.0034 0.0124 -0.2744 0.7838
BP -0.0226™" 0.0035 -6.4320 <0.0001
Mean dependent var 0.0123
R-squared 0.0919
P-value(F) 0.0000
S.D. dependent var 0.0852
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1.LROR;; * 54~ 2P WL P FHRMSF S BETA;, * 3 H 227 %t Bk 5h %%
TAip : #HRA2PHRRATAE TL P ZHRADPHARRBEGF S ROE, : ZthA2d LR
$EF 3 BP,t AHRAD P ERG Y 5 FRS;,
ER AR S S Ap B0 CCL i oo dp i
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4.5 S
FEGRGZA > AR A E § £ R TR B RIUIR TS VIF R B %
Phdrd 49 17 0 U E R FERMEHEE R ERFS VIF <10 & %

S @ fE AT .

24-93 B2 FREFSHEE B0 2 EARRIFMF L LR T

RELH % P o8k F)5 VIF

BETA 1.1190

TA 9.0160

TL 8.8210

ROE 1.5610

BP 1.3900

FRS 1.0290

TURN 1.3980

VIX 1.1990

CCI 1.2560

R

1.LROR;; * 54~ 2P WL P FHRMSF [ BETA;, P 3H 227 %t B L 5h %%
TAip : ZHRAPHPRRATAE TL P G HRADFPHARRBEGF S ROE;, - ZthA2d LR
FRPIF S BP AR A ST EERG Y FRS; 0 5 F AR 5 TURN;, - ¥ # 5 5 VIX; 4 4p
ERARA S FAp 0 CCL i F oo dp i

* kk kkok + -
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BE 4 Bl3ide ) 4-1~ Bl 42 B 4-3 2 Bl 44 5757 o B¢ > CCLE @4pf 2 B %
F- BT TR EKRT cFRSPIA B ¢ 4 0-200 HAR|“HkA T o 3R
B R A 0.1~0.5 F %+ 2 %1 o TURN(f| L &8 &7 % 0-1> HA&RD s
WG R 2-02~04 F A2 2 Re L b3 o dE o VIX R & £ &

10~30 > HARR| S fca & > WPFRE - BER DR GERFFE -
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Actual and fitted ROR versus TURN
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= R A R S8 00 & 4 AR S 2 B 5
L B 4245 440 % CCLea
T B At CCley &7 58 50 & A RdR v e fF A 45 5 & e 4-10
’"'TTT’ o
OFr = Se
W E A R(CClr) 2 i fF 2 4255 2 p B 0.0000<0.01 > & A F 12 > R
0.0155 > 3 # 5 0.0123 » 2 £ 0.0853 » & & #4515 CClea # 4 5 -0.0002 >
VAR K E P B2 4p B4t o TL~ ROE 2 BP H 4@icr sF W% & 1 4p B - BETA -
TA 2 BB R T f ARRE o
(2) B hg F 12
w8 CCle1 ez p ® 0.3178>0.10 & 10%Ag ¥ -k B 7 i3 & & ¥ 1+ -BETA-

BP » ROE % const % #icz. p E<0.01 » A& 1%%8 F K& T 2 Ag 54 o
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% 4-10 5 # & gtk CCIe-1 & 28 50 = & S dp o 5 i éﬁ‘/’a\ 7

TE =X Coefficient Std. Error t- e p-value
CCI  -0.0002 0.0002 -0.9991 0.3178
const 0.0924™* 0.0227 4.0750 <0.0001
BETA -0.0057"" 0.0019 -2.9940 0.0028
TA -0.0044 0.0033 -1.3360 0.1815
TL 0.0004 0.0027 0.1657 0.8684
ROE 0.0914™" 0.0121 7.5430 <0.0001
BP 0.0159™" 0.0037 4.3130 <0.0001
Mean dependent var 0.0123
R-squared 0.0155
P-value(F) 0.0000
S.D. dependent var 0.0853
I.BETAjp ¢ 5222 8 1 W BREABR G TA: 5HALPR LI DY XBTFTA
TLip1: 2H 2275 1 WHARERF I ROE, : 5H227% 1l Wi Fps
BPp gt 3HA2FF 1 HRERY Y CCLy % 1§ F G odpiie
2.7~ T TR 10%  B%2 1%2 BT E K o
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WP F A AR 40 R (ISir1)2 FRS;t1TURNir1 2 VIXie1 87 5% 50 =
AR G AT R i 411 R 0 A BT

(1) - iz 3+

R A R (ISie) 2 fF 2 4258 2 p @ 0.0000<0.01 > £ AT F 0 R?
0.0376 » w0 #p FF #5540 % TURN 1 B hdic s 0.0784 Z4R v & 2 4p M o VIXir
1 H fa#ch 0.0013 B3R % B 0 4p B o FRS; 1 %8s 0.0002 > 27 35 f & @ 9 &F
2 4p B o const~ TL~ROE %2 BP # %#c>0 &3R5 & i 49 B - BETA ~ TA -
ROE %2 BP H f4#<0 223pf % & f 4p B o

()l ¥ 12

4 B 40 5 (1Sie1) TURNje1 2 VIXier (e p £<0.01 > & 1%3 ¥
KT R EEE o FRSir12 p & 0.2565>0.1 % 10%5 F-KET @2 R ¥ Mo
BETA ~ROE %2 BP z fh#icp &<0.01 % 1%%8 % K% T % 88 ¥ |4 o const % #cz

p & 0.0103<0.05 > 7 H%&F ¥ k¥ T F A ¥ o
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Zo4- 11 % B s ap 15 ISi,t8 2 50 & A ISR 5 s fF A 4

SN Coefficient Std. Error t- e p-value
FRS 0.0002 0.0002 1.1350 0.2565
TURN 0.0784"" 0.0096 8.1410 <0.0001
VIX 0.0013™ 0.0002 6.0540 <0.0001
const 0.0497" 0.0193 2.5670 0.0103
BETA -0.0087°"" 0.0019 -4.5280 <0.0001
TA -0.0040 0.0033 -1.2450 0.2132
TL 0.0006 0.0027 0.2331 0.8157
ROE 0.0419"" 0.0131 3.1900 0.0014
BP 0.0113™ 0.0037 3.0890 0.0020
Mean dependent var 0.0123
R-squared 0.0376
P-value(F) 0.0000

S.D. dependent var 0.0853
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3.5 #p 4 4p 1% CClea ~ 1S5
W E RN :};1 #%(CCle1 ~ ISi 1) 2 CCle-1 ~ FRSie1 > TURNj 1 2 VIXt
| B AR S e Eﬁ‘?/»\ P2 %R 4-12 977 0 A B Ao
OF = 3w
THLT A DR TR RCC Sk 2 @ F 2 R0 p E 3
0.0000<0.01 » £ &g % |+ > R? 0.0431: 2 Bl At CCler 2 T3 -0.011 & 47
R EAPE o T R F B oudpdic CCler 43 HAFP S 41 - BN HIpiE
TURN;t % #ics 0.0858 245 & i 4p B o VIXie1 » 0.0018 E 3R/ & & 4p
B ~ FRSie 2. % #c0.0003 224 v 5 & i 48 B - const ~ ROE 2 BP H % #>0 &2
FFPI KT 1 4pk c BETA~TA 2 TL H (3 8<0 23R 5 & f 4pBE o
(2) i hp ¥ 12
i) E Fei g dp i CCler fhdicz p B<0.0001 » 7 1%4 ¥ KT & &g ¥ 14 -
B3 5 4p 1 TURN e 2 VIXie fdicz. p 8<0.0001 > & 1%% ¥ k&7 & & ¥
# o FRSie1 2. p & 0.1443>0.1 > FRSie1 2 10%%8 ¥ -k %7 &2 & 88 % |4 - BETA~

ROE % const 2. 28 p B<0.01 > & 1% F k&8T5 %M -B

o
{w
oW
i
o
¢

0.0342<0.05 + % 5%AE¥-KET B A ¥ o TA 2 TL filicz p ©>0.10 0 & 10%

BMEORET R L
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% 4-12 % 3 B H 4 B(CCIE-1 ~ ISE,E-1) 2 45 i 2 2w A 45

BN Coefficient Std. Error t-1E p-value
CCI -0.0011°" 0.0002 -5.4370 <0.0001
FRS 0.0003 0.0002 1.4600 0.1443
TURN 0.0858"" 0.0097 8.8500 <0.0001
VIX 0.0018"" 0.0002 7.6500 <0.0001
const 0.1143™ 0.0227 5.0450 <0.0001
BETA -0.0092°* 0.0019 -4.8010 <0.0001
TA -0.0020 0.0033 -0.5973 0.5503
TL -0.0005 0.0027 -0.1975 0.8435
ROE 0.0377" 0.0131 2.8740 0.0041
BP 0.0079" 0.0037 2.1180 0.0342
Mean dependent var 0.0123
R-squared 0.0431
P-value(F) 0.0000
S.D. dependent var 0.0853
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1. BETAj;1 ¢ 5HA2P 5 t1HBRAABR G TA, ¢ s BA2P % 1 W 2RF A
TLipo1: 5222 % 1R EF SROE 4 54275 1 Pudgspps;
BPj,y 3 AP H I EERG I S FRS;, ;¢ AT E 1 %5 T S
TURNjp 1 @ 3 HA27 % 1 PS5 VIX 2 HA27% 19 $ HEHBAS T4
B CClyt 2 RA2P % 1 W F &Gl

* *%k
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B AR o 8 50 e 2 g S fF A 1T R A e & 4-13 47T o

PR CCLs 2 4 50 & A 2 Fp F e A AR FRY
s 0.000 > BRI @ Az 4P 0 ¥ CCLialict 10%E F kBT o2 5 8
Firo

B Fe i 4p 1 (ISi) TURN o 2 (B 3R 5 & 0 AR M o VIXo B 0 fic sy 47 o 5
% f AP o FRS;# fhiics 0.000 > &r4Rpid m P A2 AR B o BY 34T 440 15180
TURNi¢ ~ VIXic®2 FRSie= 4 8 58 50 & & B2 P 5k fFA 470 % HithdR
P B ki 0 A w5 TURNie 48 M ~ VIXicf 4p M 2 FRSic? 4p M o B4
#4a 1% TURNi ¢ 2 VIXie i dicz p £<0.010 7 7 & 1% F-k 7 & 8 ¥ 12 -FRSie
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P A 2B H A R4 1(CCle ~ 1Sie) CCle ~ FRSi ¢~ TURN ¢ 2 VIX; c22 4F
g g fEA T %% CCLE filicd i &2 0.000 H 4c 2 0.0004 - A7 ¥ {471 o
BMFRT D AS%EFLET RHFM - TURNi:2 VIXiH Gi@ g% > 5
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Fo4-13 AR S 50 & A AR 2 B

AR B Fe i dp i AR

i CCI: IS¢ CCl¢ ~ IS¢
% e % e % ¥

CCI 0.0000 - 0.0004 ™"
FRS - 0.0000 -0.0001

TURN - 0.1635 ™ 0.1612

VIX - -0.0027 *** -0.0029 ***
const 0.0604 ™ 0.0324 0.0079

BETA -0.0058 -0.0141 ™ -0.0139 ™
TA -0.0047 0.0029 0.0023
TL 0.0028 -0.0008 -0.0005
ROE 0.0635 " -0.0041 -0.0034

BP -0.0154 ™ -0.0236 *** -0.0226

G

LLROR;; * 3 * 27 WE ¥ J TS s BETA; @ 5 H A7 5 8 B kAR '
TAip : ZHBRAPHRRATE TL P ZHRADFHPARRBEGF S ROE;, : Zthr2d L EF
FRPIF S BP AR A ST EEIRG Y FRS; 0 5 F AR S TURN;, - ¥ # 5 5 VIX; 4 4p
ER AR B S A B0 CCL i oo dp i

* kk kkok + -
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2 4- 14 5 B I IR & 8 50 = 4 R 5 2 L

LEY Rt 1 BRESHE R REFHELE

A
e

CClt1

% B

ISie-1

% #

CCIe1 ~ ISie1

% B

CCI -0.0002 - -0.00117*
FRS - 0.0002 0.0003
TURN - 0.0784 " 0.0858"""
VIX - 0.0013 ™" 0.0018""
const 0.0924 ™ 0.0497 ** 0.1143™
BETA -0.0057 ™ -0.0087 ™" -0.0092 ***
TA -0.0044 -0.0040 -0.0020
TL 0.0004 0.0006 -0.0005
ROE 0.0914 ™ 0.0419 *** 0.0377""
BP 0.0159 ™™ 0.0113 ™" 0.0079 ™
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2 4-15 5 8 2w A IRE o 8 50 & 4

LIRS 20 A 7 iR

RN L -ErR

PUET L

Jg =X
CCIe ~ 1S CCle1 ~ ISita
CCI 0.0004™" -0.0011 ™"
FRS -0.0001 0.0003
TURN 0.1612™ 0.0858 ™"
VIX -0.0029™*" 0.0018 ™"
const 0.0790 0.1143 ™
BETA -0.0139™" -0.0092 ™"
TA 0.0023 -0.0020
TL -0.0005 -0.0005
ROE -0.0034 0.0377 ™"
BP -0.0226™" 0.0079 ™"
Ea
1.LROR;; ¢ 5 A2 @ W E " L FARPF S BETA;, * 22270 % 8 BR A SRR %G
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% 4-16 § ¥ E B HAp IR 5 5o B )

IF =% 5850 & A L S50 F AR
TiaE 0.0123 0.0136
W R? 0.0176 0.0918
p B 0.0000 0.0000
L 0.0852 0.0963
CCI 0.0000 -0.0001
const 0.0604™ 0.1007""
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TA -0.0047 -0.0035
TL 0.0028 -0.0001
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BP -0.0154™" -0.0186™"
Ea
LLROR;; * 5 AP IME P JFIMMPF ; BETA;; ¢ 5227 %t B LS h %
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2 4-17T § P BT EHEHFEP ISP P R

78 =X 550 & AR SIS0 F &Rk
T o 0.0123 0.0136
3 R? 0.0914 0.0918
pE 0.0000 0.0000
i 0.0852 0.0963
FRS 0.0000 0.0004
TURN 0.1635™" 0.1756™"
VIX -0.0027"* -0.0027°"
const 0.0324" 0.0621""
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% 4-18 F B0 R (CCLe ~ ISio) 3R Y 5 2 0
7 =t o 50 = o8 R SA50 % 7 AR
T e 0.0123 0.0136
0 R? 0.0919 0.0918
pE 0.0000 0.0000
A 0.0852 0.0963
CCI 0.0004™" -0. 0001
FRS -0. 0000 0. 0004
TURN 0.16117* 0.1764™
VIX -0.0029™" -0.0026™"
const 0.0079 0. 0698
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TL -0. 0005 -0. 0050
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