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Abstract

The purpose of this study is to explore the impact of the announcement of treasury
stock buybacks in the Taiwan stock market on stock returns; the study period is January
2013 to December 2022. The research samples are biotechnology and medical listed
companies in Taiwan Stock Exchange. We used Event Study Method to explore the effect
of the announcement of stock repurchase on its stock price return between
pharmaceuticals, non-pharmaceuticals and new drugs companies.

The empirical results show that, in terms of average abnormal returns, non-
pharmaceutical stocks, pharmaceutical stocks, and new drug stocks all have positive
announcement effects on the announcement day. In terms of average cumulative
abnormal returns, The effect of the announcement of non-pharmaceutical stocks is greater

than that of pharmaceutical stocks.

Keywords: Treasury stocks, rate of return, event study method
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