©

FREAEFT Vol.7,No.2, 2011 % 49-62 7

SRASRTEY REFMMELF ]

The Relationship between Investment Concentration and Performance of Mutual Fund
7¥ 1 ) 7, 2 = 3
IHR FuMK&S 3FR%

(Received: Jul. 13, 2010 ; First Revision: Jan. 19, 2011 ; Accepted: Feb. 24, 2011)

i &
Aegm ﬁ@é¢mam’@¢g%;&mg$%ﬂ@ RIS IR
=2l R wwﬂfmm? EFAEET AR TV DIRF q‘i&ﬁ“f&fm%’h?%ﬁ
BADSIE o A~ 4 & ST f Fo 48 MR T *Fé$%pﬁéﬁﬁ% % 22 B AT

ToRRBFJZBERIC)IFREYORTEY R R L HRFTHgF(2)
GEFGROAE BRTEY R G (ywxg GROAE HARTECRER
PEEET CATEY RS ORLE S ETRT

Magn t SR AL BT EY R RERK  BEUNT  ALURTS

Abstract

In order to enhance their performances, the mutual funds managers usually invest most
of the funds on few potential stocks. Therefore, alarge potion of these funds' total net assets
valueisin these potential stocks, in other words the investment concentration of these fundsis
relatively high. The purpose of this study is to explore the relationship between investment
concentration and performance of funds. This study has three empirical findings. First, the
higher investment concentration, the better performance is for the bull market. Secondly, the
higher funds’ turnover rate, the lower its investment concentration. Finally, the fund with
higher total investment rate has higher investment concentration. The results imply that funds
with higher investment concentration are more worthy to buy.

Keywords: Mutual fund, investment concentration, funds' size, funds' turnover rate, funds
total investment rate.
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