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1953 213.24 177.02 36.22 83.0 17.0
1954 245.17 187.72 57.45 76.6 23.4
1955 249.27 193.44 55.83 776 22.4
1956 280.19 222.10 58.09 79.3 20.7
1957 303.20 222.94 80.26 735 26.5
1958 379.62 305.26 74.36 80.4 19.6
1959 487.12 118.78 368.34 24.4 75.6
1960 572.29 142.80 429.49 25.0 75.0
1961 356.06 76.65 279.41 215 785
1962 313.55 93.07 220.48 29.7 703
1963 342.25 78.92 263.33 23.1 76.9
1964 399.54 100.81 298.73 25.2 74.8
1965 473.32 156.07 317.25 33.0 67.0
1966 558.71 196.49 362.22 35.2 64.8
1967 419.36 132.44 286.92 31.6 68.4
1968 361.25 107.11 254.14 29.6 70.4
1969 526.76 171.10 355.66 325 67.5
1970 662.90 182.95 479.95 27.6 72.4
1971 744.73 119.36 625.37 16.0 84.0
1972 766.56 105.81 660.75 13.8 86.2
1973 809.67 119.86 689.81 14.8 85.2
1974 783.14 134.77 648.37 17.2 82.8
1975 815.61 96.63 718.98 11.8 88.2
1976 776.58 98.91 677.67 12.7 87.3
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1977 874.46 113.85 760.61 13.0 87.0
1978 1132.26 175.77 956.49 15.5 84.5
1979 1146.38 231.34 915.04 20.2 79.8
1980 1159.93 284.45 875.48 24.5 75.5
1981 1175.79 311.07 864.72 26.5 73.5
1982 1212.33 346.84 865.49 28.6 71.4
1983 1366.95 490.01 876.94 35.8 64.2
1984 1642.86 665.47 977.39 40.5 59.5
1985 2004.82 769.63 1235.19 38.4 61.6
1986 2122.01 778.42 1343.59 36.7 63.3
1987 2199.35 736.29 1463.06 33.5 66.5
1988 2357.24 774.76 1582.48 32.9 67.1
1989 2664.90 822.52 1842.38 30.9 69.1
1990 2937.10 992.42 1944.68 33.8 66.2
1991 3149.48 938.25 2211.23 29.8 70.2
1992 3483.37 979.51 2503.86 28.1 71.9
1993 4348.95 957.51 3391.44 22.0 78.0
1994 5218.10 2906.50 2311.60 55.7 44.3
1995 6242.20 3256.62 2985.58 52.2 47.8
1996 7407.99 3661.07 3746.92 49.4 50.6
1997 8651.14 4226.92 4424.22 48.9 51.1
1998 9875.95 4892.00 4983.95 49.5 50.5
1999 11444.08 5849.21 5594.87 51.1 48.9
2000 13395.23 6989.17 6406.06 52.2 47.8
2001 16386.04 8582.74 7803.30 52.4 47.6
2002 18903.64 10388.64 8515.00 55.0 45.0
2003 21715.25 11865.27 9849.98 54.6 45.4
2004 26396.47 14503.10 11893.3Y 54.9 45.1
2005 31649.29 16548.53 15100.76 52.3 47.7
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2006 38760.20 20456.62 18303.58 52.8 47.2
2007 51321.78 27749.16 23572.62 54.1 45.9
2008 61330.35 32680.56 28649.79 53.3 46.7
2009 68518.30 35915.71 32602.59 52.4 47.6

LU e 2 M B Ao 0 2 A A BT F ¢RI AT o

FARR P FA LRt (7 L fod 2 e r 2 E ) Bop
http://www.mof.gov.cn/news/uploadfile/zhongyang001.%Is§5# 1 * 3 p) -

SOEL S E AR B R R 0 (¢ B3R £2010) 0 B
http://www.stats.gov.cn/tjsj/ndsj/2010/indexch.htn00 & 5 * 3 p) »

L AR L LS ES -

s | 2@ (ar) | 0 s o

1978 1122.09 532.12 589.97 47 .4 52.6
1980 1228.83 666.81 562.02 54.3 45.7
1985 2004.25 795.25 1209.00 39.7 60.3
1989 2823.78 888.77 1935.01 31.5 68.5
1990 3083.59 1004.47 2079.17 32.6) 67.4
1991 3386.62 1090.81 2295.81 32.2 67.8
1992 3742.20 1170.44 2571.76 31.3 68.7
1993 4642.30 1312.06 3330.24 28.3 71.7
1994 5792.62 1754.43 4038.19 30.3 69.7
1995 6823.72 1995.39 4828.33 29.2 70.8
1996 7937.55 2151.27 5786.24 27.1 72.9
1997 9233.56 2532.50 6701.04 27.4 72.6
1998 10798.18 3125.60 7672.59 28.9 71.1
1999 13187.67 4152.33 9035.34 31.5 68.5
2000 15886.50 5519.85 10366.65 34.7 65.8
2001 18902.58 5768.02 13134.56 30.5 69.b
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2002 22053.15 6771.70 15281.45 30.7 69.B
2003 24649.95 7420.10 17229.85 30.7 69.9
2004 28486.89 7894.08 20592.81 27.7 72.8
2005 33930.28 8775.97 25154.31 25.9 74.1
2006 40422.73 9991.40 30431.38 24.7 75.B
2007 49781.35 11442.06 38339.29 23.( 770
2008 62592.66 13344.17% 49248.49 21.3 78.)7
2009 76299.93 15255.79 61044.14 20.0 80.0

oo s gt s R AL

Ao 2000# 1 E A ¢ FERP hF AR AR LA Dol R A&

o r Z el Az

EEAL IR
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x 2
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LA o j 2000 A2 0 > R scehpds L NP e FERp L

A48 H e R RS B oo (P R # #22010)

Bep o http://www.stats.gov.cn/tJSJ/ndSJIZO10/|ndexch.h(n’ﬂk 100#£ 57 3p )-
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WA 0 7 I A O S fe e E i 7

SR E R FUKEF -9 80 U R 9

L2 G2 RBpLO R A

Hi=:9
£ ER gl » BRpERY B LY I L ALk S
1996 95.3 55.2 39.7
1997 95.4 55.5 39.5
1998 95.9 57.9 36.7
1999 95.9 58.2 37.7
2000 96 78.4 17.6
2001 95.4 79.3 16.1
2002 97.2 80.1 17.1
2003 97.4 79.1 18.3
2004 97.6 79.1 18.4
2005 97.7 81.0 16.7
2006 97.2 80.9 16.3
2007 97.2 81.9 15.3
2008 97.2 83.0 14.1
2009 96.9 80.9 16.0
2010 96.5 79.7 16.8

FA KR : 20038 HBp ¢ EXNRMING 0 (¢ FENRMrRTEL) (A2
S > 1995%) > | 228-233

2003 # 4=P~f ¥ E X R FeItiesl o (P X R ot £4F(100E)) 0 B
p : http://www.mof.gov.tw/public/Data/statistic/Year_Fin/99 &  +
/htm/yearmenu.htn % 100# 5% 3 p )e

pull'y

1S SRR S (ARSETEELE o —BESEEE) o (BRI - 5 2463i(R 89
127 12H)  WE -
http://www.newtaiwan.com.tw/bulletinview.jsp?period=246&bulletinid=6$64004F5 H 3
H) -
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FEREET. TR R SRR SR
T
psa B 3 ¢ KRy B Ry

& W |BHv| & W [BEv| & W | BHv

1987 650,202,641 100.0 398,707,255| 61.3 | 251,495,386 38.7
1988 765,439,044 100.0 467,852,488| 61.1 | 297,586,556 38.9
1989 921,575,298 100.0 567,555,874| 61.6 | 354,019,424 38.4
1990 1,092,401,322 100.0 | 686,714,809| 62.9 | 405,686,518 37.1
1991 1,049,930,814 100.0 | 633,964,960 60.4 | 415,965,854 39.6
1992 1,257,568,462 100.0 | 683,576,003| 54.4 | 573,992,459 45.6
1993 1,416,334,233 100.0 | 800,857,888| 56.5 | 615,476,345 43.5
1994 1,502,754,406 100.0 | 855,266,454| 56.9 | 647,487,952 43.1
1995 1,559,428,922 100.0 | 879,192,677 56.4 | 680,236,245 43.6
1996 1,604,184,019 100.0 | 935,934,756| 58.3 | 668,249,268 41.7
1997 1,704,758,738 100.0 | 967,497,293| 56.8 | 737,261,440 43.2
1998 2,053,458,063 100.0 | 1,185,721,980 57.7 | 867,736,088 42.3
1999 2,004,394,362 100.0 | 1,248,345,458 62.3 | 756,048,904 37.7
2000 2,784,862,529 100.0 | 2,046,435,773 73.5 | 738,426,756 26.5
2001 1,896,840,574 100.0 | 1,417,731,845% 74.7 | 479,108,729 25.3
2002 1,787,918,681 100.0 | 1,310,436,322 73.3 | 477,482,359 26.7
2003 1,948,847,371 100.0 | 1,435,284,645% 73.6 | 513,562,726 26.4
2004 1,927,399,732 100.0 | 1,365,269,78% 70.8 | 562,129,947 29.2
2005 2,218,039,419 100.0 |1,616,369,320 72.9 | 601,670,099 27.1
2006 2,177,017,797 100.0 | 1,590,934,296 73.1 | 586,083,501 26.9
2007 2,244,758,463 100.0 | 1,636,049,742 72.9 | 608,708,721 27.1
2008 2,231,613,847 100.0 | 1,648,767,679 73.9 | 582,846,168 26.1
2009 2,113,644,128 100.0 | 1,566,644,09% 74.1 | 547,000,038 25.9
2010* | 2,200,839,000 100.0 |1,548,005,000 70.3 | 652,834,000 29.7

86

i



WA T U 48 7 4% e /g e b e

2011* | 2,303,514,000 100.0 |1,630,553,000 70.8 | 672,961,000 29.2

W P 191&E (F) M AAE B eH 927 98F LkE ke
2 EFED RO R BB AT B IR E R KR
3P 88T L EZ 89ER (7)) MiEFTE R 4P FEZ
AN FBoF o
A% FeRr99 &R (F) MEFHAD v 413 49 L a2
B ET
B 3 FChre 8T SR BT FORRE FRELT 2 et
M ik GIEE fico 99 B BeiE 2t 1004£ 60 RS o

FALKR P ERARMIN R (P EAR S E4F(100 £)) o Bp ol
http://www.mof.gov.tw/public/Data/statistic/Year_Fin/§9+ 2 /htm/yearmenu.htni
100& 5% 3p)-

23 SMYAfR MM NE

Y # ¢ o FRy ¥ F Ry
¢ W | BHe | & @ (swe| & om | spe

¢V ER

1987 641,910,820 100.0 376,303,322 58.6 | 265,607,498 41.4

1988 726,468,366 100.0 420,652,608 57.9 | 305,815,763 42.1

1989 | 1,207,350,774 100.0 505,507,874 41.9 | 701,842,900 58.1

1990 | 1,097,517,620 100.0 578,584,452 52.7 | 518,933,168 47.3

1991 | 1,275,612,966 100.0 679,501,708 53.3 | 596,111,258 46.7

1992 | 1,561,930,419 100.0 888,590,305 56.9 | 673,340,114 43.1

1994 | 1,826,367,353 100.0 921,588,392 50.5 | 904,778,961 49.5

1995 | 1,910,066,033 100.0 |1,029,314,36653.9 | 880,751,667 46.1

1996 | 1,843,786,165 100.0 933,296,904 50.6 | 910,489,261 49.4

1997 | 1,878,763,513 100.0 960,255,318 51.1 | 918,508,200 48.9

4
0
6
9
1993 | 1,756,306,405 100.0 |1,009,039,28157.5 | 747,267,124 425
3
3
5
3
7

1998 | 1,992,593,487 100.0 |1,016,628,43451.0 | 975,965,053 49
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1999 | 2,050,003,571 100.0 |1,169,428,69857.0 | 880,574,873 43

2000 | 3,140,936,188 100.0 |2,077,018,08466.1 |1,063,918,104 33.9

2001 | 2,271,755,089 100.0 |1,481,185,96965.2 | 790,569,120 34.8

2003 | 2,216,514,388 100.0 |1,440,336,79765.0 | 776,177,591 35

2004 | 2,245,046,575 100.0 |1,432,113,81563.8 | 812,932,760 36.2

1
8
9
2002 | 2,144,993,677 100.0 |1,379,934,4%364.3 | 765,059,224 35.7
8
5
6

2005 | 2,291,999,146 100.0 |1,454,235,69563.4 | 837,763,451 36.6

2006 | 2,214,225,610 100.0 |1,392,978,00962.9 | 821,247,601 37.1

2007 | 2,290,169,058 100.0 |1,442,511,78663.0 | 847,657,272 37

2009 | 2,670,898,052 100.0 |1,691,134,53863.3 | 979,763,514 36.7

2010* | 2,727,261,00p 100.0 |1,613,460,00059.2 |1,113,801,0Q0 40.8

0
8
2008 | 2,343,585,358 100.0 |1,436,804,90061.3 | 906,780,458 38.7
2
0
0

2011* | 2,734,760,000 100.0 1,593,754,04}058.3 1,141,006,000 41.7

o191 E (7) s 3483 #8923 98E 2488k
R M EGFr e EF R AL D o
3.7 A ycfr88ETLEL 89 R (F) M F R K KNG
A NFoF o
4.8 99 & & (7)) M ZATHD ~ 243 ~£9 P ~fad 2

RS

Y

5.8 % FCRRE 3§ SR BAD FORRR LS 2
M niX BATE B 99 LK Byt 100# 60 Ax -

TA KR ¢ EARMAINEE > (P EAFE PR £3R(100 £)) o Bop o
http://www.mof.gov.tw/public/Data/statistic/Year_Fin/99 é"; =+
/htm/yearmenu.htni 100# 5% 3 p) -

e
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The Role of Economic Development of
Cross-strait Local Governments:

An Analysis of Mechanism Design Theory

Xiang-yu Ma

[ Abstract )

The local governments of Taiwan and Mainland China have the similar conditions
of power in economic development, but their performances of local economic
development are very different. The Mainland China's local governments show highly
enthusiasm about economic development issues, so they involve in many economic
activities and lead to serious corruption and economic overheating. On the contrary,
Taiwan's local governments lean toward negative and passive about economic
development issues, and it make local economy low developed and lack of local
features. This paper attempts to employ mechanism design theory to analysis why the
economic development performances of Taiwan’s and Mainland China’s local
governments have such differences.

This paper find the Mainland China’s local government system afford the
incentive compatible between local economic development and the future of local
authorities. And, in the same time, the CPC (Communist Party of China) one-party rule
system control all information, without information transparency, that supervision of
local government can't really work. That's why the Mainland China’s local
governments show extremely enthusiasm about economic development issues. On the
contrary, the Taiwan’s local government system don't afford the incentive compatible
between local economic development and the future of local authorities, and the
information transparency of local government is high enough that local authorities
can't do what they want about economic development. So in Taiwan, the Local
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Government and local authorities prefer those policies that help building the image of

them and win votes in the short-term!

The differences of the incentive compatible and information transparency of the
local government system between Taiwan and Mainland China decide the performance
of economic development of local governments. If Mainland China want to change the
local government’s economic development role, and if Taiwan want to improve it, to
change the incentive compatible and information transparency of their local

government system are the key points.

Keywords: Local government, Economic Development, Incentive Compatible,

Information Transparency, Mechanism Design Theory
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