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Abstract
The focus of this study is to investigate the influence of board size, outside directors, the
deviation between voting right and cash flow right, the dual role of CEO and chairperson of
the board, and information transparency on firm value of family business. Most studies of
family business have focused on either family business or business group, while few studies
have reported on both. We have attempted to combine both characteristics in this study. For
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identifying whether “family” or “group” is the most significant factor which will affect how
to establish corporate governance mechanisms in family business group, we adopt business
groups as the samples to identify whether corporate governance will have more influence on
the value of family business group by comparison with nonfamily business group.

The results indicate that corporate governance does matter in Taiwan family business.
Board size and outside directors are important corporate governance mechanisms for family
businesses, especialy for family business groups. Family businesses should reduce the
deviation between voting right and cash flow right in order to avoid harming firm value. We
find no evidence that the dua role of CEO and chairperson of the board and information
transparency affect firm value. We aso find that firms belonging to the electronics and
information technology industries have significantly higher firm value.
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+ B,SEP, x Group , + BsINF,, x Group , + BsGroup , + ,DEBIT, 2
+ PBgROA, + B,CPI, + B, LnSize , + ¢,

He » (G208 2% 200 vt &8RS 2% & AFTERPF 5 2003

£3 2007 £ > & SEETEK AT
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FEERAF iP5 WETRAS BB ER L2 FHEHEERES
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Eir REW A IR o
P AP ARG REUVTRBEEEEGEZ TG o Mol f T S dp
BEAIFME R AT
DEBIT; [ 5 i=d % (%[ Ggr ";fé_‘f‘,i% Maury and Pajuste (2005)3%
B B 05 0 Fm F(2004) 77 4 B f T 3 4
&3 WAk KA EREERE 2 3
F + 2. — (Smiechewicz, 2009/2010) IR
?f’“ gf’“g"*f’ﬁf%iﬁ“"}“‘%fﬁﬁ#’%i B(FA 52 0 2006) » F kA
%

Bep RTINS YL RS HEEY Ltlaﬁ@ﬁf
ROy FABMEF 1 i 27 % ( DFAEMF - $P§$Wi4f’%*? =
POTERI{IE G 8 T AF TN FTARPIHEEFEG 2

By o 4T
ROA;—= [ i 1441 L 2 21x(1-25%)] /< 355 & 237 x100%
CPI, PRl Sy B FES R4 EcCPl £ 3 5 > 2006 £=100 - A5 %
R EFYEETAREERINF BT 2EL RN R AP
BaApdet - B
LnSize;, PR i2FF P2 P RABFTABP K5t
TR R B RRAL

1*%

%1 #&T i
2 ¥k L&

& % % & (PRICE) ML AT BB p R -

F ¥ ¢ A (BSIZE) EEER R o

¥z & % F(OUTB) U g E R “f'!ﬁiﬁ&/ﬁ/k7 pln\k“@w °

% £ 4 T3532(DUA) EHSE gL fzpempi 1, 20

g R & 5 £ 4 6 32(SEP) RRANERAIR AR AR o

TE P R (IN) BIRRE RS- B2 - B2 TR TER R
SFRREPE S 106500 2 AR
A+mdr Ams 1 4 po

2% & ¥ (Family) R %‘?’ﬁtﬂki%%— TR HOLE R Az B
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& | & ¥ (Group) EERRE PEAMILEBMEFTRY S 1 BRI
0o

-23-

uli



¥ F % E Vol7,No.2, 2011

¥ & T &
f - 5 (DEBIT) WA R FARTEL S
T A4 5 (ROA) v L L L 1 x(1-25%) ) /T e F A G
x100%f &
i . 4a #(CPI) SR F 4 a8 CPL &3 % > 2006 & 2 CP
=100 -
o 7 A (LnSize) M ABT AP REEEFE -

2FEHRKRB-FLHFAERLES

AL ERBR TR EF AR, T 5 ‘;f?.,ri‘FirLJ(Taiwan Economic Journal ,
BAETEY) s "THHFTATEE, 2EXTHIFEAE § Rt TG TE 5%
WHEAL - FAFEAEP R RE P LT [ HFE éﬁg‘FA%%%?ﬁan’
ks 2003 E B hsiEE gﬁpiﬁﬁmwwzm&almmﬁﬁ,+&fﬁ,u
P BBEEDF 2 E IFOP L AR H G P & R BREEEL FERSE
EERIE T SRR gdmz B2 )2 Wzm R IR N
e o BEERZ R A LA AR AR ROE L E R GO L ¥ : 1,025 B 2
4,079 BREE » Fot 0 - HUUCRE(RT A)E A £ N TR H(GES) -

dode 2477] > Fedtis *F Rl R A 0 B P R URREAA T P (- )£ - 1,926 B
Bl R AT P (2 )£ 490 BB o A RIS 2R AT FRFN LT 2
ﬁi;1ws€umé%m%~1ﬁﬁi;Msi’z%mm%mgiwé,wm%
A% BT FIEL T 898 X ik 4663% 0 T AR (S - H IR A
mfs—wga;ém S L I T R T T

22 k2 BENZE LN

7 3 &3+
RAstEA(2 P2 PR F) 7,585
o $@‘@%‘”*#i%% (385)
BoEEEG D P (10)
ﬁ:%&?%%%iﬁi (2,086)
fedf 2B A(FEL L2 2 poe s ¥ 4 10255 2 4079 %) 5,104
e %ﬁﬁﬁ%@iﬁ¢;£% e L 5 (3,178)
Fodtis 2B A(FEL L2 2P0 L ¥ 5 963 4) 1,926
AR S RS A (963)
FooARERAGRE - RELEE REERE L) 473
Fetis por g R A(H- RO 42 7oA Mo £ 2 2457) 490
O A e %

TARHEH?ZGAUR(RFTA)E A LR K %ﬁ*ﬁﬁﬁwﬂﬁi ERE AT N e
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% A &3

P HRA 1,078 55.97
Rtk A _ 848 _44.03
&3 _1,926 100.00

A % % #~ %
KR E 16 0.83
g &1 ¥ 24 1.24
PHI1E 72 3.74
PRI 58 3.01
TR 146 7.58
TELH 32 1.66
CEAFEFR 156 8.10
BIHR L 2 0.10
B ¥ 52 2.70
B ¥ 4 0.21
P 8 0.42
1 E 898 46.63
ZEH 124 6.44
HUE 64 3.32
Bk 34 1.77
FEAR 42 2.18
& 42 2.18
# _ 152 _ 7.89
&3 _1,926 100.00

4. FREEFB L
4.1 Fok st A ¥

2 3AUPRFRER T I Z IR AETF R BREE TAFM T
AL R o b FE ERW(BSIZE)> & 0 THOMBL 678 AKX k5 2T A B
2R BRESTZICZRELTE 3N ART(:9) o HARIE(SEP)T 2¥c;
291~ R H# L 5 512 kA2 pEEG Ak L B M @ fp2 % F(OUTB)
T35 14% > R AP B SR B FTERA X B M AT REING > FAF LT HASE
EORLPCAR > fe ¥ (S Bk A RA(LnSize) L 2% 14950 ¢ i@k s 1481 X S 132
A2 A PRLRET & BT AP (ROA)Z B+ B 5 4322% 0 TIOF
AdFf k5 555% R £ 5 1075 A A L P2 FTASFMF LR Y

O AMOLE2Y 2P I NP EFESAFTAEoAFE RN I R RES I F R
ﬁmﬁiwﬁir@%\jfﬁig$ﬁ”*34JomglﬁWbl NPEEESfRgEA
CP AR AR ERR AP FEERBFE AN NS > AFTRAFE EANA ] L 28 %
PHEAL P X AL 02 10262 R o
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# 3 RuA AN E (R £=1,926)

B T3 A E KB ¢ i HEI
PRIC 780 1431 381 763 148
BSIZE 678 2700 200 700 239
OUTB 014 067 000 000 017

SEP 514 6996 000 107 961
DEBIT 4052 21644 158 3949 1841
ROA 555 4322 -8825 581 10.76
CPI 154 333 -005 162 118
LnSize 1495 2013 1171 1481 132
PR LWL REL AL mP

42 1pBf el 7
# 4 7| 5F fe ¥t 2304k & 2. Pearson/Spearman & & 4p M iR B % BT p i

ERB2Z T HEFAAM IR - IBEERENE RPER - TAEP A F
AFPFE PR EEEREL FHEF MM > A B ETF T FF LA RER
2R RIS LEEY rgi;{%ﬁf i #El%:? R AR P R RABEEE LY
BErFRERDES o RS EY PR p R f«ﬁﬂﬁf’a& » F|p s RAETY T 1
% 2 #%%k )+ (Variance Inflation Factor > f§ = VIF) (% % g es 287 p S8 £ 73 5 &

M eth > VIF @35/ 3 10(3 8 7.467 > #. 11 1.018) > F]p > & & +
(Neter, Wasserman and Kutner, 1989) -
% 4 40 M e (Fe ik 2 =1,926)

ERMEET &

%& i; PRIC BSIZE OUTB SEP DEBIT ROA CPI LnSize
4
PRIC 0.35***[(0.11) ***| 0.10***[(0.23) ***| 0.47***|(0.02) | 0.88***
BSIZE| 0.28*** (0.13) ***| 0.19 ***|(0.10) ***| 0.07 ***|(0.03) 0.37 ***
OUTB|(0.11) ***|(0.06) ** (0.04) * |(0.20) ***| 0.19***| 0.12***|(0.27) ***
SEP | 0.07***| 0.21**|(0.04) 001) | 003 | 000 | 012%**
DEBIT](0.21) ***|(0.07) ***|(0.10) ***|(0.01) (0.42) **[(0.07) ***| 0.05**
ROA | 052%**| 007+ 023***| 0.02 |(0.38)*** 002) | 0.20%**
CPI [003) |(001) | 012***[0.02) |(0.08)***| 0.00 (0.04)
LnSize| 0.83***| 0.28***((0.30) ***| 0.07***| 0.10***| 0.16***((0.04) *
L SCREL S SEEY LN
43 R@EF A
% 532 KAz iFss BEFRY £ F 5 FF L F(Family) & 725 &
B & % (Group)p* » ¢ Ff o B EFHE L ¥ u% & (4 % % -0. 11(t— 1.75) » -0.457(t=-3. 40)) ’
PREABFFTLEFEL G RGN EBELE TR B R AS AL EST
Yode P FAHENEL F A é#»‘;f“ JL A2 7GR ’ﬂmiﬁg’i%'%-'ﬂ°
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(D)% T E IR APROTILTOR £ 3‘# ’ 35
e g I e X R E ST AT M
0.444(t=4.53)) : KHA(QE = F M Apf > H - 7% ¢
TEERBZ g d I o e EGEs EFL

B FELEF  EF ER

(» =l 5 0.0129(t:1.64) ,
PLEELREEELE

w B (4 W 5 0.042(t= 247)

*
73}
*

037(t=163)) » £ # 445 B 1112212 22 £ 7 FF ¢ AF2 > FE v
TP ERBTELFLHE AR LFEFRMEFE  aE G TRE ST A MG
xiﬁrﬁ&%&JﬂrﬁzﬁJ?ﬁ%wT’ FURG RADET GANZ 2T
TR WAFNEE G| CRT AT FE TR A SFBETE A2 F
FFER S g EEFLD ﬁi\l’?«sb’ﬂxéﬁi FEFREFEFSLG RER
LR b F T R R 2 TN & T7%mvp§&§&:§iﬂﬁ’%é?ﬁ

BELERE (R B FTH S L FATT BER 2-

MHES G AP RRFREAD)Y  BPEWELEERE T HF L - 2B F(R
B2 -0003t=-1.88) » st (S A AR FOE L E 0 F R L R P BB A SR Bk
@ﬁ&t«’Léﬁlﬁi%m’»%%p”&¢44°ﬂ“ﬁﬂ® B I AP T H
- FELF O RERELF IRV BERENERBRERAFE EEREF e B
o ra%*p%ﬁ-gﬁ BRI AAE AT RR A2 LERBEEARTERIE £ ¥
B”ﬁﬁ*’%ﬁ# BHE pEIE TR SE T 38 *gu TR g A TELF
¥ ¥4 & i’ﬂm’m¢fﬁﬁﬁm$ﬁﬁﬁ% —%—ﬁf]bﬁm
o g ﬁﬁéﬂ;ﬁﬁiiﬁ’ﬂ A AT s R
§iE
&4

A‘»‘{+
et

f

FHSEE FIrFTHELEERE - AFEEREE FTAEP RS G » £ ‘**‘“(1)

Q) oA EEREF Lo PR RHAEIEERE > AL FERRIL-
3251252 ¥ AT HEHAFAHRPE ST RKEL A BBEERFE > A & f
Ford o AR T A EL f FF ARG > £ E R EARN —k?ﬂ%ﬂ;j??ﬁ

) e

£5 27BHEEFERNFLEFRS

L3S Y FE | ADN=1926) | #31(2)(N=490)
Constant ? -5.958(-40.26) ***  |-6.515(-19.11) ***
BSIZE xFamily + 0.012(1.64) **
OUTB xFamily + 0.444(4.53) ***
DUA xFamily ? 0.004(0.12)
SEP xFamily — -0.003(-1.88) **
INF xFamily + 0.04(0.98)
BSIZE xGroup + 0.042(2.47) ***
OUTB xGroup + 0.370(1.63) *
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¥k TRHP 5L | H73](1)(N=1,926) #-7] (2)(N=490)
DUA*Group ? 0.122(1.52)
SEPxGroup — -0.004(-1.18)
INFxGroup + 0.017(0.27)
Family — -0.110(-1.75) **
Group ? -0.457(-3.40) ***
DEBIT — -0.015(-20.56) *** 0.000(-0.21)
ROA + 0.029(23.44) *** 0.044(16.67) ***
CPI ? 0.000(0.02) -0.012(-0.54)
LnSize + 0.948(94.47) *** 0.947(41.25) ***
F-statistic 1,469.865  *** 291.355  ***
Adj. R 0.884 0.856
iLal RETA D P RBELAEFLLLLARP o
g;b THEELRN RtAEE o %! A 7p<0.l; ** 1 £ 57 p<0.05; *** £ 57 p<0.01 -
ICI PR YRR EIHEERT FREFERT -

4.4 SR A ﬁ

B 2 2P RAESFRFLHRA S FE LD (9 5597%) % ko P (5
44.03%) > * 7 F 1 ¥ ik % 46.63% H 4 F ¥ 159K 4216 9% @ Shekher and Stapledon(2007)
FrRRH T s gL g ERE NPT T AT - Al A
2 ré?‘r@“"ﬂ g M3 Hu| | _"]-%LR/,E& e R (3) 2 A (4) 4T o %%lg,{%
FEEERTALYE D HUBE RBEFAT B2 RN

PRICE, = 3, + B,BSIZE, x Family, + 3,0UTB, x Family, + $,DUA, x Family,

PRICE,

+ B,SEP, x Family, + P.INF,, x Family, + B.Family, + f,DEBIT, ©)]
+ ByROA, + B,CPI, + B, LnSize, ++f,,IND, + B,MAR, + ¢,

.= Po + PBSIZE , x Group , + 3,0UTB , x Group ,, + ,DUA, x Group ,
+ B,SEP, x Group , + B INF, x Group ,, + fGroup .. + 3, DEBIT , (4)
+ BgROA, + B,CPI, + By LnSize , ++p,IND, + f,,MAR , + ¢,
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PRI FRMAARTELEL fER R

2627 EHEEFERFLe RS TR FUEE EYRY

% ¥ Fp A 5L #-7] (3)(N=1,926) -7 (4)(N=490)
Constant ? -6.256(-39.26) *** -6.369(-17.83) ***
BSIZE xFamily + 0.017(2.27) **
OUTB xFamily + 0.244(2.51) ***
DUA xFamily ? -0.026(-0.77)
SEP xFamily — -0.004(-2.44) ***
INF xFamily + 0.015(0.39)
BSIZE xGroup + 0.053(3.14) ***
OUTBxGroup + 0.125(0.53)
DUA xGroup ? 0.1(1.27)
SEP xGroup — -0.006(-1.95) **
INFxGroup + 0.031(0.50)
Family — -0.088(-1.45) *
Group ? -0.48(-3.66) ***
DEBIT -0.014(-20.73) *** 0.000(0.00)
ROA -+ 0.029(24.23) *** 0.045(17.49) ***
CPI ? -0.001(-0.07) -0.017(-0.78)
LnSize + 0.96(85.02) *** 0.925(36.9) ***
IND + 0.25(10.58) *** 0.287(5.33) ***
MAR ? 0.002(0.06) 0.101(1.69) *
F-statistic 1,306.423 *xk 258.979 *hk
Adj. R? 0.891 0.864
fra: B & IND, AN 2P S (2 mESEo FEFHWTFIEMNE L ERZ0
MAR; = % 3%l 5 i 20 5 12 m ¥ EFFHH 2005 1 30505 A ¥
Bz THEFLE L2 WP o
b dEELN St E o * D A AP0l ** 1 A7 p<0.05; *** 1 £ 7 p<0.01 -
frc: p %y FH L ELHLRT  FAZEERT -

ek 6T R EB AR FEELR I IER I HFRFEERE
eEFE TR FDE X
TAFREEL 4?55\1_%"

PR ook ai@)” 0 FESR

SHTE AL FELAER ZLEL I 7R I HOPEE AR S ERE e
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® Epci: or (2008) 0 2008 AR AR R BB £ KT o P EHE AT o
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AR RIS % 115 % 248 > 107-134 | -
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> % 3 0 69-91 F
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