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A Study on the Relationship of the Dollar-Value Averaging Strategy and Volatility in
the Taiwan Stock Market Index
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Abstract

The Dollar-Cost Averaging investment strategy, which aims to lower the investment
risks by batching investment costs, has been one of the investment tools which most
investors use. This study focuses on the difference between the funds using Dollar- value
averaging strategy and the one combined with Taiwan stock market index volatility and
BIAS as the criteria. The study shows that both the criteria with volatility of Taiwan stock
market index and BIAS as the criteria can enhance the return on investment (ROI). The
results show that: (1) With the criteria on Taiwan stock market index variation and BIAS,
the Dollar-value averaging investment strategy has the higher ROI than the Dollar-cost
saving investment strategy with the investment term from three or five years; (2) When the
investment term was ten years, traditional Dollar-cost averaging investment strategy and the
Dollar-value averaging investment strategy with the criteria on Taiwan stock market index
variation and BIAS has no significant difference. The results provide investors with the
distribution and plan of investment costs to achieve the optimal ROI.
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