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Abstract

This paper empirically investigates the impacts of diversiboastrategies and
foreign currency derivatives usage on firm’s exchange rate exgmssing 832
public-listed firms in Taiwan over the period 2005 to 2011. The emphesalts
indicate that firms using foreign currency hedging and adoptigrnational
diversification strategy could mitigate the exchange rate expssvhile utilizing
the foreign currency derivatives. Moreover, firms with higherorafi exporting
and liquidity would increase exchange rate exposures; inverselg, With higher
degree of using foreign currency derivatives, higher ratio of temg debts, and

larger scale would significantly decrease exchange rate exposures.
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201 AR RHET bR g A R by

FTTE 2T ARAE(GFC) i £ E(ESC)
R (2005-2011# ) (2007-2009% ) (2010-2011%)
I )
Birrin >0 5973  64.28 2,567 6543 1,971 67.8
Birr i <0 3319 3572 1,356 3457 936 322
1+ 9292 100 3923 100 2,907 100
B >0 (B %k :10%) 541 2451 237 25.90 182 20.22
B sin >0 (4 %k F:5%) 715 3240 308 33.66 304 33.78
B sin >0 (%K E:11%) 468 2121 166 18.14 257 28.56
I 1724 7812 71 7770 743 82.56
B or <O (8 % K £:10%) 223 10.10 90 9.84 72 8.00
B <O (B %k 2 :5%) 194 879 83 9.07 61 6.78
B s ir <O (8% K 2:10) 66 2.99 31 3.39 24 2.67
14 483 2188 204 2230 157 17.44
S BF T 2,207 100.00 915 100.00 900 100.00
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%23 A Euz kG EFD

TR A >3k & g5 18 (GFC) oA R % 8 (ESC)
Ty (2005~2011#) (2007~2009% ) (2010~2011%)
Briria <0 Burr >0 3 Bl <0 Bpa>0 EF 5w <0 Bin>0 £
kiR 46 3 49 19 2 21 13 1 14
(1.54) (0.05)  (0.56) (1.53) (0.08)  (0.57) (1.62) (0.05) (0.52)
§ 1 ¥ 123 43 166 53 18 71 39 7 46
(4.11) (0.76)  (1.92) (4.28) (0.73)  (1.92) (4.87) (0.37) (1.72)
g % 108 86 194 47 35 82 37 18 55
(3.61) (1.51) (2.24) (3.8) (1.42) (2.22) (4.62) (0.96)  (2.06)
S B3 249 133 382 105 58 163 73 38 111
(8.32) (2.34) (4.4) (8.48) (2.36)  (4.41) (9.11) (2.04) (4.16)
TR 169 259 428 71 113 184 56 73 129
(5.65) (4.56)  (4.93) (5.74) (4.6)  (4.98) (6.99) (3.91) (4.84)
TELH 66 45 111 26 21 47 15 17 32
(2.21) (0.79)  (1.28) (2.1) (0.85)  (1.27) (1.87) (0.91) (1.2
S RF R 209 357 566 90 142 232 75 121 196
(6.99) (6.28)  (6.52) (7.27) (5.78)  (6.28) (9.36) (6.48)  (7.35)
B 17 18 35 10 5 15 3 7 10
(0.57) (0.32) (0.4) (0.81) (0.2)  (0.41) (0.37) (0.37) (0.37)
WAL ¥ 35 14 49 16 5 21 13 1 14
(1.17) (0.25)  (0.56) (1.29) (0.2)  (0.57) (1.62) (0.05) (0.52)
k¥ 167 104 271 90 27 117 55 25 80
(5.58) (1.83) (3.12) (7.27) (1.1)  (3.17) (6.87) (1.34) )
K1 g 47 31 78 18 16 34 15 7 22
(1.57) (0.55) (0.9) (1.45) (0.65)  (0.92) (1.87) (0.37) (0.82)
I 3 20 18 38 7 11 18 4 6 10
(0.67) (0.32)  (0.44 (0.57) (0.45)  (0.49) (0.5) (0.32) (0.37)
T3 ¥ 919 4,039 4,958 333 1,787 2,120 192 1,355 1,547
(30.72)  (71.07) (57.15) (26.9) (72.7)  (57.36) (23.97) (72.58) (57.98)
EH Y 299 140 439 126 61 187 73 55 128
(9.99) (2.46)  (5.06) (10.18) (2.48)  (5.06) (9.11) (2.95)  (4.8)
U ¥ 126 31 157 54 13 67 35 13 48
(4.21) (0.55)  (1.81) (4.36) (0.53)  (1.81) (4.37) (0.7) (1.8)
Bk E 63 22 85 27 6 33 15 15 30
(2.11) (0.39)  (0.98) (2.18) (0.24)  (0.89) (1.87) (0.8) (1.12)
FrERE 67 60 127 26 28 54 16 20 36
(2.24) (1.06)  (1.46) (2.1) (1.14)  (1.46) 2) (1.07)  (1.35)
AR 3 44 40 84 20 16 36 14 10 24
(1.47) (0.7)  (0.97) (1.62) (0.65)  (0.97) (1.75) (0.54)  (0.9)
Hw 218 240 458 100 94 194 58 78 136
(7.29) (4.22) (5.28) (8.08) (3.82) (5.25) (7.24) (4.18)  (5.1)
w3t 2,992 5,683 8,675 1,238 2,458 3,696 801 1,867 2,668
(100) (100) (100) (100) (100)  (100) (100) (100) (100)
[p):( )¢ iz g» (%)

26



# 3~ AR At
PR LS et S AL B i BB
Panel A: > 4 # % 3 ¥ (2005~2011% )
7hE g e AR (‘Bfinm j 4,374 1.060 4.254 0 269.059
‘tpFd b S (DCD) 4,374 0.740 0.439 0 1
b 4 g (DOH) 4,374 0.731 0.444 0 1
®*% % & - (DIPD) 2,616 0.511 0.359 0 1.835
A& % & i* (DOPD) 4,374 0.786 0.519 0 2.675
B AR S #2 & (FCD) 4,374 0.042 0.387 0 18.445
‘b4t % (FSTS) 4,374 60.030 34.949 0 100
£ 8 f § v 5(DE) 4,195 7.613 9.635 0 70.98
o 7 H(SIZE) 4,195 15.495 1.414 12.507 21.147
i# 8t F(QR) 4,195 169.777  203.936 0.900 7,619.98
* v (PE) 3,387 36.073 214.695 1.830 7,404.61
»7 & 5 14(GFC) 4,374 0.422 0.494 0 1
B ARG B (ESC) 4,374 0.300 0.458 0 1
PanelB:# R 2 #p ¥
2005 2006 2007 2008 2009 2010 2011
h R gt AR R ( B::,:(—T,HT j 0.764 1.069 0911 0926 1.034 1.125 1.551
(622) (593) (580) (668) (600) (641) (670)
R 0.738 0.742 0.676 0.783 0.735 0.757 0.742
(622) (593) (580) (668) (600) (641) (670)
b T4 g (DOH) 0.741 0.713 0.657 0.765 0.740 0.743 0.748
(622) (593) (580) (668) (600) (641) (670)
% % & i (DIPD) 0.515 0495 0506 0.506 0514 0520 0.521
(388) (364) (360) (398) (355) (371)  (380)
A& % & i* (DOPD) 0.843 0.833 0.793 0.803 0.761 0.745 0.729
(622) (593) (580) (668) (600)  (641)  (670)
A& RE S * 42k (FCD) 0.062 0.024 0.056 0.054 0.033 0.033 0.034
(622  (593) (580) (668) (600) (641)  (670)
‘b4t % (FSTS) 56.712 58.069 58.739 60.474 60.596 62.699 62.458
(622) (593) (580) (668) (600) (641) (670)
£ ¥ g F F(DE) 8563 7.354 7.295 7.776 7.198 7.026 8.004
(597) (571) (554) (645) (573) (614) (641)
2 P L4 (SIZE) 15.372 15.447 15,581 15.422 15,558 15.545 15.549
(597) (571) (554) (645) (573) (614) (641)

@bt 5 (QR)

* 1t (PE)

155.522 159.361 179.440 168.617 180.823 171.478 173.647

(597)

(571)

(554)

(645)

(573)

(614))

(641)

35.024 38.330 26.162 33.904 57.210 41.193 25.637

(468)

(482)

(483)

(525)

(379)

(532)

(518)

Gim 1 ()7 chlicl® & % 4 -
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iRk

(L) BERR) BERE) BER(4) HSE(B)  H(E) BT BEB) BEN(9)  BER(10)
bR P 5@ 7 (DCD) 0.024 -0.158 -0.744% 0.454*  -0.248
(0.150) (-0.824) (-3.341) (-2.481) (-1.095)
*h 5 7 4 {38 (DOH) 0.398%* 0.362** 0.856%* 0.749%* 0.468**
(2.696) (2.133) (4.039) (4.233) (1.980)
%% 5 & it (DIPD) -0.004 -0.006***  -0.005* -0.006++*
(-1.458) (-2.912) (-1.855) (-3.322)
A &% & 1 (DOPD) -0.980%++ -0.941%* -0.928%++ -0.943%*
(-8.274) (-7.514) (-7.688) (-7.084)
A& T S v 4R (FCD)  -0.805%* -0.799%* -0.736** -0.670%* -0.716** -0.773"* -0.717** -0.666* -0.774% -0.713%*
(-3.238) (-3.205) (-2.942) (-2.659) (-2.655) (-3.282) (-2.830) (-2.440) (-3.256) (-2.759)
b4t % (FSTS) 0.022%* 0.024** 0.022%* 0.023** 0.021%* 0.020* 0.020** 0.021** 0.020** 0.018%**
(13.910) (12.802) (12.149) (11.987) (10.710) (11.210) (11.782) (9.698) (10.157) (8.501)
£ f 1+ % (DE) -0.042%+ -0.036*** -0.032%* -0.029** -0.018** -0.025** -0.011  -0.014 -0.019** -0.006
(-5.550) (-4.537) (-4.005) (-3.636) (-1.964) (-3.437) (-1.295) (-1.467) (-2.645) (-0.672)
2 P 24(SIZE) -0.706%%* -0.729%* -0.745%* -0.772%% -0.900%* -0.750%* -0.942%* -0.900%* -0.766%** -0.956%*

(-14.743) (-14.674) (-15.345) (-15.760) (-15.712) (-16.317) (-17.422) (-15.301) (-15.914) (-17.625)

i #4 %(QR) 0.401%* 0.393** 0.320%* (.203%* 0.384** 0.322%* 0.332%* 0.356%* 0.333%* 0.327+*
(9.221) (8.575) (6.574) (5.618) (7.369) (7.599) (7.776) (6.045) (7.033) (6.034)
* ¥t (PE) 0.042 0043 0042 0044 0.156* 0.051 0.167* 0.153* 0049  0.159*
(0.838) (0.865) (0.843) (0.877) (2.245) (1.026) (2.510) (2.218) (0.987) (2.411)
23 & £ 8(GFC) 0.800%* 0.951** 1.025%% 1125%* 1711%% 1.086%* 1.551%* 1.724%% (047** 1646+
(5.562) (5.876) (6.347) (6.628) (9.426) (6.725) (8.610) (9.315) (5.782) (9.124)
BB A 8 (ESC) 1707+ 1.920%* 1.873%* 2027+ 1.0936%* 1.008%* 2.202%* 1.896%* 1.852%+ 1987+
(11.326) (11.394) (11.093) (11.135) (9.405) (11.656) (13.145) (9.040) (10.575) (10.398)
¥ 51 16.973% 17.004% 17,095+ 17.548%* 19,345+ 18.427++ 20,992+ 19.260%++ 18.418%* 21.154%*
(21.151) (20.431) (21.167) (21.628) (20.416) (24.271) (24.375) (19.580) (22.938) (24.418)
AFH Tk 2 £ £ 2 & & 2 & £ 2
g S S 2 £ £ 2 & & 2 & £ 2
14 3262 3262 3262 3262 2105 3,262 2105 27105 6232 2105
XSS 3 832 832 832 832 491 832 491 491 832 491
x? 1,513% 1,353%% Q47.4%* QQ3.1%+ Q5] 1% 1572+ 5280w+ 781 3% 1101+ 1 823

Gm 1o ()7 ehlicis s t i ;
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