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Abstract

The relevant literature shows that mergers and acquisitions (M&As) can enhance
operational efficiency. The property and casualty insurance industry in Taiwan is a very
competitive business. The property and casualty insurers are highly regulated and are
subject to numerous legal restrictions and regulations. As a result, the impact of M&A on
operating efficiency is needed to research.

In this study, we used Data Envelopment Analysis (DEA) and Malmgquist Index to
evaluate the operational efficiency of property and casualty insurers in Taiwan. The
effect indicates that the property and casualty insurers in Taiwan are progressively
improving during the period. Finally, the company's manage efficiency of M&As is
equivalent to that without M&As in Taiwan’s property and casualty insurance industry.

Keywords: Mergers and Acquisitions, Insurance Industry, Operational Efficiency, Data
Envelopment Analysis, and Malmquist Index.
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B 3P 1999 F B RAGY — e F AR O P 2 5 o gt b I * Tobit

WEFE - HFEFAR TS LR L & FlF o e FTobitik jF 4 pF > FlE 85 W DEA
B2 e o

Cummins et al. (1999):=% % Wp4 & % F i %4 £41* DEA:z ~ Malmquist# 2
SR B RORF R R - A i S A SRR 2 & Rk
2R T I RSN AR EA G E T A RINERR T R b TR
B R RS AFLF I ERFF LR EE R

B REF e BRI FTAEC R £

o
Fo
halE3
N
S
o
e
- v
o
>,
(w
o
L
ra
A
W
—h
b\
™
s
b
=
o
b\
TN
oy

FTFALERFTAZ T~ &
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Donni and Frecher (1997)3* % #.19831% 1991# 15 s 1T g B w2
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oo B3 34 RH4TA LRI 2 ook $6 0 By B L R Bk
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Shih-Chieh Chang ~ Ya-Wen Hwang ~ Yu-Ning Hu(2009) » # 3 #£3# > 2
PR E L ER D SR LR LA RGP G 2 ke 2P A
Herfindahl Index£r Underwriting Profitfie® @ 3 & ¢ & &0y Sircdpih > TR B
73
Bl e BT 5 SR Bail s M 2 B L R P00 i & R Y RERE
BHR G Al oM A ¥ - 35 tafs 34 BEAMLIERFENES B Y A

Mo 8D e FE
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AR e T BIEA G 2005 FIF A4 2 A g > 2006 # o 5

THMY S5 SR EAG RN B TEAS I AT o
ﬁ%ﬁi%%&ﬁﬂiﬁﬁ‘%ﬁﬁ—ﬁﬁﬁ’aiwé%%%w%EEZWS
E?ﬁu.;égﬁ;ﬁ,g_ﬁ»égg: 12001 # F 2R A p iRt o P ~2002ﬁﬂi]§£ ¢ A

%hf%xﬁé}éj(@g":a\%}é_%’fﬁ%g )~2003 £ Fg A %o ~2003 2P L A&
PG ad 2002 & A EEP(Re: "HASF RGOS B - gh
H 12002 & XA L G 2T GREF DY REUHAS RGP
ZCLZOOSEi? ' 4 ’ﬁ@‘l’:%ﬂf#?gg& 74,\9_;]7‘; i ;é_#fﬁ‘xﬁ’é\? ‘7‘?’?—7; j’
IAPEGOFT(RE EAPEE ST ) ;%,gé_#,;xﬁé\g(@?wﬂé#
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FAle &2 (DEA)A=/R p 1978 & Charnes - Cooper £ Rhodes #% 1} > 14 ] 2 34
RV A P 2. CCR #.5% » i f4 @ Banker > Charnes ¥2 Coopere #-# & 3% i<
OB CBEAR Y R B E T o B ] ]S N i K H 1+ (decision
making unit, DMU) $ 58 2 &2 S » @ T4l e > fhE A2 -

— ~ CCR #i£5¢
1978 = Charnes » Cooper ¥2 Rhodes #t 2 # 41 d MR B 7 LA KEH =

A A w2 A R H ehp g o HorF BN A Dbl b
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Max h, ==t

m

zvi Xi

i=1

st. =<1 j=1..n

2V Xy

i=1
UV, 2e>0r=1..,si=1.,m

Uit I

h % K DMU #p e

X, © % K DMU 2 i 54~ &

Yo © % KB DMU 2 rsg g2 11 i@

U = % ripz g e dic

(PR NN - RS WP ARLE S

55 Ry Tt R e SR A 0 ROR AR

Max h, = iu Y,
r=1

st. DV, X =1

= (2)
DUY, =DV, X, <0,j=1..,n
r=1 i=1

UV, 2e>0r=1..,si=1..,m

PSRBT > B A BRI BT 58
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Min h, =0—g[23i‘+ st
i=1 r=1
st. DX -0, +s =0,i=1..,m

=

DAY -8l =Y, r=1..,s (3)

r

A,8,8, 20,j=1..,ni=1...mr=1..,s
0. Tl

= ~BCC #i£5¢
CCR #5375 B TRBEARPY ™ 2 Bk » g r v 4o A& 17 3L B 4e o
4 A BT AHER RN - v eniEiR 0 3t 1984 & Banker - Charnes
Coopere it 23 3 R PR Y ¥ #- CCR #5838 M Hpmse 45 0 5 W 3o

e e e > IR v 6
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i=1
SULY, -U, (4)

sit.
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st. ivi X, =1
i=1

D UY, =DV, X; -Uy<0,j=1..,n(5)
=1 i=1

UV, 20r=1..,s,i=1...,m
OE\T\I# F,LJ[ I-SEL’EFJ‘U

P o R R P R B AR AR SO R AT

i=1 r

Min h, :0—5(23i+ sjj
=1
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j=1

DAY =5 =Yy r=1..5s (6)
=

n

>, =1

j=1
A;,8,8, 20, j=L..,ni=1..,mr=1.,s
0. -l

= ~ Malmquist 45 #c
d Fare(1992) - Caves ~ Christensen and Diewert (1982)3#% ! e Malmquist #
A4 Ap B RGFTES BEYDEARS « 02 ARG EFT RS BF 0 R
frEd izl 2 W& 24 44 86 (Total Factor Productivity, TFP) ~ s #
(Technical Change, TECH) ~ »x % % # (Efficiency Change, EFFCH) ~ & 3 jtvs%
Z %% (Pure Technical Efficiency Change, PECH) % #i-»x 3 % # (Scale
Efficiency Change, SECH) » {4 % @ R Z & Malmquist(MI) 4p ficde ™ -

s o DoXeaYes) o
S DX
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D (X1 Yiea)

t+1?

D(I)H-(Xt 'Yt )

tH18 @ M = (8)

2 Fare et al. (1994) 88 & t4lip4e 2 B o T35 £ 3TFHK40T ¢

D! (X1, Ye) Y.
TEP =M tt+l X ,Y ,X , ,Y+ — 0 t+10 T4l x - = = (9)
0 ( tr 't t+417 't 1) D(t)(xt,Y) D(t)_l(XﬂYt)

F AR 2 R Y 2 R T o Ao TRPYLR & 7 4 & 4 B 4e > TFP<LRY %* o1
444 7T o ¥eh s Malmquistd A 4 gdedp iy 8- AT e 5 HER
(Technical Change, TECH) ~ »x & % #> (Efficiency Change, EFFCH) :

1
Doluara) thil(x“Yt)T (10)
Dy (Xp:Yea)  Dg (X, Y,)

TECH =

D(t)ﬁ—:L (X t+171 Yt+1 )

D(;(XI’YI)

EFFCH =

(11)

YeTECH>1R| & 77 374 L B = dopmsc s 5 #rde = > F 2 TECH<LR] 4 77 $ 4
ek T 5 4rEFFCHM1R] 4 7 (5% #3524 § » £ 2 EFFCH<LR % 57 2 4 321 4
rEed o F RRERAARIILBEKT o T L Mok S F s (EFFCH)AT A 5 3t
sz 5 % (Pure Technical Efficiency Change, PECH) 2 *f#io»x 5 % #+ (Scale
Efficiency Change, SECH)

D(t)+1 (X t+1° Yt+1 IVRS )
D:(X,,YVRS)

PECH = (12)
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SECH = (13)

D3(X,,Y,|CRS)
D;(X,,Y,VRS)

4ePECH>1R] % 71 & % 8% SLHAF W T » 4 JLoe it » £ 2 PECHCLR] 4 7 &
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ZASRETR e B ARE ) AT ASZARENS -
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B AR * DEA B safpF > & HATEBingl » 81 3
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SR A

I FE AL AT T
A JIE P R o AR B A T

i 17 Pearson #p B % #ic

e
% 2 ~er g 1138 2 Pearson 4p B ik
7 F g i FE A
© WA PRI 0. 898*x* 0. 851k 0. 810%x
TEEY RGF 0. 867%% 0. 937xk 0. 932%x
ol okkE e i oE %R E R
DI~ A 13 2 Pearson Ap R rdcEEor o A L%EEEFORET S B A
ARRE A BIEE e B R AT TERZH OB AN B EDEAZERN
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% - & ~ CCR i3]

N 1999 2000 2001 2002 2003 2004 2005
o # AR 1.000 | 0.955 0.844 1.000 1.000 0.810 0.974

VE A 1.000 | 1.000 0.960 0.954 1.000 1.000 0.994

TR 1.000 | 1.000 1.000 1.000 0.974 1.000 1.000

BN A 1.000 | 1.000 1.000 1.000 1.000 1.000 1.000
%,]*.» XA 0929 | 0915 0.798 1.000 0.880 0.805 0.854
e 35 1.000 | 1.000 1.000 1.000 1.000 1.000 1.000
2L A% 0937 | 0.991 0.745 1.000 0.818 0.821 0.816
- A% 0.870 | 0.895 0.954 0.832 0.890 0.939 0.980
LR = B 4 *% | 0959 | 0.815 1.000 0.789 1.000 1.000 1.000
FTk A R 1.000 | 0.955 1.000 1.000 1.000 0.961 0.942

L
4
[
S
o
o
\l
ol

0.796 0.826 0.937 0.950 0.932 0.955

EX]? £ % &' | 1.000 | 1.000 1.000 1.000 1.000 1.000 1.000
ATE A 'R 1.000 | 1.000 1.000 1.000 1.000 1.000 1.000

TiascE | 0972 | 0935 0.964 0.947 0.992 0.989 0.992

A A A DD 2 BB B AT 51999 3 2005 & T dak k@ A W) 4
0.972~0.935~0.964 ~0.947 ~0.992 ~0.989 ~ 0. 992 » & 2001 & 2% x4 4 i &5 p
frmT 2 seF 5 0.9350 £7:BF & 6.5%04 NG sk A A 2001 & B 4w
4 EESH e E 5 0,964 K& F K4 3, 6%A N T EG sk o £ H 2003 & A+
SRR A Ho g @i 0,992 W H 4 1%F FIA I T E G sk F ek g o

oo PuBRREILEMERPEA GO VEAG S 5 NA% P AR AL
PABA YR ~ Fa A% F]%{wd—' AW Tk E s 0,970 0 B 3T E A EEALD
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L H A A G 2 70 j4 1999 T 2005 & B S pakera S e 1A G f ERA G

P EEAAG ST HEE R 2001 1 2003 & 2 F @ gt HpRLE TS

]\M

e E s 0,978 0 4 #g i phw 2 T 32ee S g 0,955 0 BEor i RIS 2 g e

G pF o

% = & ~ BCC #-3)

BCC #-3] ix CCR #-2] 2 B =BT e L 5 R RAHR P> U Fperc 47 4 )
ST BT F RS AR T PR AL B o i Y
TR E S 2 R o MBS 4T 4 11 BBC HA3H d B e i@ 0 % CCR

Bl 2 ke AR R 8 R e F R S R R
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SWERY TP PPy TR =

1999 2000 2001

AR H | BTSRRI | A R | T | e |
v %A 1. 000 1. 000 1. 000 1. 000 0. 949 0. 889
E AR 1. 000 1. 000 1. 000 1. 000 1. 000 0. 960
N 1. 000 1. 000 1. 000 1. 000 1. 000 1. 000
=N A 1. 000 1. 000 1. 000 1. 000 1. 000 1. 000
? £ A% 0.934 0. 995 1. 000 1. 000 0. 829 0. 963
Mo AR 1. 000 1. 000 1. 000 1. 000 1. 000 1. 000
2L A% 1. 000 0.937 0.994 0.997 0.817 0.912
- A% 1. 000 0.870 1. 000 0. 895 1. 000 0. 955
PP 5 B & Y% 0.979 0.979 0.834 0.977 1. 000 1. 000
T A 'R 1. 000 1. 000 0.974 0.981 1. 000 1. 000
e AR 0. 960 0.911 0. 861 0.924 0.876 0.943
E3] —‘a*x S 2 1. 000 1. 000 1. 000 1. 000 1. 000 1. 000
X AR 1. 000 1. 000 1. 000 1. 000 1. 000 1. 000
e 0. 990 0.976 0.974 0. 983 0. 959 0.971

A A% S P2 S BeRE BRHORS B G 1999 3 2005 & T 358
> w) % 0,976~ 0.983 +0.971~0.990 + 0.994 ~ 0.985 + 0.988 » £ 2002 % 2003
FAOEERFRROCT G R LA 1% 0.6%A T E g oSk o Y 5 B
PLEAZA G S 7 5P B 4 2001 & BT T A0S KRS @5 0,982 0 f i RS

BT Eme %23 0,993 27 F 0. 7%hA I+ 4 scd ki o

M AT b AR K 18 i Fera > 3 1099 & 3 2005 & T pori sk A w4
0.990+0.974~0.959~0.975+0.968 ~ 0.957 ~ 0.974 » ¥ L5 s H v & & ik
# R e Ak g n’zﬁ‘k& HEERA G o7 a3 o 30 2001 & B S T 35k Hokee
20,972 s Tioskme £ 5 0,988 £ L B RAG OSP4 H
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S SN L F SRR R - & S NI JE s S A

A PR AR N Y 2 P e Fopest o0 61999 £ 3 2005 £ 1 & IR T ' ek
fio frrit - HiamE mord kR 5k p BPATES > B T ihek g 5 0,962 it

WA E 0,978 TH I A L E HPEEASOAK S PN F s gl p ¥
m?ﬁ" i ?m“?j\ui"hﬁr{%oﬁ‘rﬁfﬁxﬁ7ﬁ ek ok op RPSEF o

b 50%2 & W BB R 2P 0 B PR F o it - 2

=3

sk EEEl RA MBS AP WRTR AR S ERR L Lo B o
E 12 B HEERPAG S PV R A R ATAG  Ea A% b 2002
fs R AT HLBCAR PR E R > 2 D PP B A i R TR R

o
?\;_
i

AL AP 2 ST B F B (D)

2002 2003 2004 2005
LTS AR ETH S AN ETH S AR R EEE S AR
1. 000 1. 000 1. 000 1. 000 0.923 0. 878 1. 000 0.974

1. 000 1. 000 1. 000 1. 000 1. 000 1. 000 1. 000 0, 254

1. 000 1.000 1. 0a0 0,974 1. 0a0 1.000 1. 0a0 1.000

1. 000 1,000 1. 0a0 1,000 1. 0a0 1,000 1. 0a0 1,000

1. 000 1.000 0,914 0,962 0.814 0, 389 0. 883 0,967

1. 000 1.000 1. 000 1.000 1. 000 1.000 1. 000 1.000

1. 000 1. 000 0, 822 0, 295 0, 829 0,291 0, 540 0, %72

0. 850 0,979 0. %00 0, 98 0,945 0,954 1. 0a0 0, %0

0,875 0,902 1. 0a0 1,000 1. 0a0 1,000 1. 0a0 1,000

1. 000 1.000 1. 0a0 1.000 0,955 0,962 0,542 1,000

0, 245 0, 292 0,851 0, 293 0, 237 0, 294 1. 000 0, 255

1. 000 1.000 1. 0a0 1.000 1. 0a0 1.000 1. 0a0 1.000

0,975 0,950 0, %65 0,954 0,957 0, %85 0,574 0, %e8
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Malmquist :},aﬁt

5=
At

IR RE L AN o P R

- e * Malmquist 2 2 4 Fddplick rR P Am > i KHE el 8

bae Xk >

&

SFETEF o % - # 5 1999 1 2000 £ > % - # 2 2000 & 2001 £ > {5 Hpu gt FEda o
ZHi AR T2Z LA AL BH

ARE R E ) e E EOE ERa
o %A 0. 659 0.990 1.180 1.130 0.729 1. 220
R AR 0.812 1.142 0. 928 1.234 1. 067 0. 881
R 0.784 1.631 0. 856 0. 786 1.025 1. 036
=R A R 0. 980 1. 048 1. 155 0.913 0. 998 1.103
%} £ AR 0. 869 1.081 1. 056 0.834 0. 905 1.061
R 0.748 1. 087 0. 939 0. 881 1.141 1. 088
F LA 0. 608 0. 997 1.288 0. 891 0. 988 0. 964
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