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Abstract

In empirical study, we might get the conclusion we want by applying specific
methodologies or adapting special chosen criteria. Sometimes, the empirical results might
be too good to be true, and be questioned since such empirical results are obtained under
special conditions. Thus the robustness of empirical study seems crucial for empirical
researches.

In this paper, we investigate the effect of money uncertainty to inflation. Although this
topic has been discussed by many scholars before, our paper has more robustness concerns
than previous researches, and several concerns are included in this paper such as different
substitute variables chosen, different models applied, different lag-length chosen criteria
employed, symmetric and asymmetric models applied, real or simulated data used. Thus, if
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we still could get the quiet coincident results by the above concerns, then we could provide
more robustness evidence than previous researches.

Keywords: Money Volatility, Inflation, Lag-Length.
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