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Abstract

This study uses quantile regression to explore the relationship between the first
minute order volume and the return of Taiwan stock weighted index. For the variables
are chosen, the market capital level, the strength of buyer’s ambition and the
difference of buyer and seller’s intention is proxy by the 20 days moving average of
the sell-order volume, the difference of the buy-order volume between Today and the
20 days moving average and order imbalance separately. The sample includes 1975
daily data from January 2 2002 to December 11 2009 in Taiwan stock market. The
empirical result shows that the 20 days moving average of the sell-order volume, the
difference of the buy-order volume between Today and the 20 days moving average
and order imbalance have a positive significant nonlinear effect on the return of

Taiwan stock weighted index.
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