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Abstract

Most researches on Taiwan’s stock market mainly focus on the relationship with
individual industry or with mainland China. This study, however, attempts to view the
China-concept stocks as a specified industry category and employs the EGARCH(1,1)
model to discover the spill-over effect between China-concept stocks and the whole market.

The study period is from 2001 to 2005 with 1,238 daily stock prices.

The results suggest that the return and the variance of return of the market are
influenced by previous returns and the variance of return of both China-concept stocks and
the market itself. In other words, there is a significant spill-over effect between two
return indexes. This implies that the return of total Taiwan stock index will be indirectly

affected as a new information arrived at the China-concept stocks.

Keywords : China-concept stocks, stock price index, EGARCH model.
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A R RPLA LR g e S S R T B el R
§oo o fiE 5 %3, HeshET £ TR ELR2001 & 17 1P 4222005 127 31p b £ T & ek if
BEC FEFRLE D RE G PE TR L1385 0 FHR AR SHEE L

A ¢ BIPEA R L dp i £8P 0 TEl S AT AL FRY L 220015 1

T1pA=12005# 127 31p ok > 2T £1,2384chE P o

&

B s FHCA R 2 A THESIE RO E P BRALE 0 RF o wrk
ﬂﬁ%%i@ﬁ?ﬂ’iﬁﬁﬁ@mmﬁﬁﬁﬁ’ﬂﬂb%ﬂ&ﬁ”&@mﬂs
regression) s % 5 #T3) it ﬁﬁ’? ) {;}F, BABE ARG AR DR a4 (R*)» ® Tzt
B xBEF RHLEIFTE TSR KR FIM ATERE 20 & 38 3o 47 0
B AB R FRB AT S R 0 i AL 5 194 2(Unit Root Test) » r2#F i &

4 R AL o AR R Y A M TR P 0 A e

(- )ADF(Augmented Dickey-Fuller) ¥ 1346 %_> H & T 3] 40> 4258 (3-1) %77

)4
T/,[ :Ayt :a0+Wt—l+ZIBiAyt—i+l+gt (3'1)
i=2
Hipk e 25 ¢
H,:y=0 (F5% i 2L2 1)
Hiiy=#0 (B7% 3 2813 2 {)
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R BRI LT R PR SEL AR AT T o

H

(=) PP 2£ %4 H 13 4& %4 (Phillips and Perron)

PP ¥ 194 2 B AR(DHEA] ¢ ¢ fadkenr 3e 8 KPR LA A 5 4p i o o
{8 #p B H % 42> Phillips and Perron(1988)#% ) & # #ce i+ # T_# (non-parameter
correction method) » & &t {4 ersizt £ 7 5 #- % 9 Dickey-Fuller 4 fie > & ¥ 11 &

Dickey-Fuller «7§&-/ & o 7 23 & Dickey-Fuller 23+ 8 » H #7440 2 54(3-2) ¢

LN, (@ =p)T,
PP = ~ (3-2)
@ 20

SPGB A S A I R A e FRE AT PR AR A 2 0 s

B PP H 94 % s 3t B 4o 2 (33) 5 ¢

¢ 7(1)/2 (aA)z _7/0)st
PP = ~ (3-3)
@ 20

o s frt o5, B2RRA mABKEHZBEXANG Ht 7 8

S EEERT

FEINXGEFERZAE LR Sldx L, 2 EERT PR FEE R
=% (Order of Intergrate) dz_ & 5| £ 4 {8 2 242 %5 7 » TX~A(d) X/ 10 £ & 58 %
MRS LA FREFSYT 0 § & A RAESIRFT G 2 £ WO

Flm A4 7 Ay ki 50 ¥ 444 8L > Engle and Granger(1987)#% 417 & FF £
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PEEERANETES LR B TR RR SR G o - BEEAENEN
7, Jmﬁ'{yl ’Ej&_ ﬂﬁﬁ%ﬁ'{ﬁaﬁﬁl :ﬁgé"r&gﬁ&o

EXinxlzZw EFERE > B B X325 1d2.B7 > 2530 wEait ¥

oXr-I(d-b) » b>0 > R EX2 REF L5 R FEZ MG &7 2 X~Cl(db) » afi-i £
# & » & (Cointegrating Vector)d ** S #cRF 7 &t 13 - B cnE B ER %> F]poF

SAEE S Td b G L

g ATl rsp-10 @t r LG & B & f%(Cointegrating
Rank) -

Engle and Granger(1987)% jg d=b=12_1%7;

p pF £ Hp 33 §% £ (Equilibrium Error)
Zi=a X7 l(0)2 B7] » ERT AN EFE LR T &

~ % B LH(-4)5 11OLS

PEEL SR

Xlt:a1+ZIBijt+6t (3'4)
J=2

(3-4):* f= 5 * & i §f (Cointegrating Regression)  § % #c2
SRR T SRS TREE T ST SR T RN
7% 4 38 18 7 ADF#g 2_:

g =ye,+ ZA&' +v, (3-5)
j=1

Beyao g - FPHRIFGFIEEGRLA LG EHP ML T RBEZ T FLM
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B 2o B XA R BT SRS R A e ¢ PR BB XA M o RliE

- FTE R RE T P A AP e T

SR AN TR D TR

ERBT T AR AR L B0 R 2 RS A Tk IR o PR B R F
BEA 3 3 w fH  RRR i AP M DI T Bk R SR M cn R AT @ IR 4p Bk
FFEALF B foi 2 R R BT PR R L R R AT R EA
S T BB BT G ARN B 30 st LR - Engle(1982)% 1t
g ﬁﬁ’? FE] %-‘r % £ (Autoregressive conditional Heteroskedasticity, ARCH)#-%] » #-if

R R Sqr R AT S 2 s S -

(-)p e T
Yang and Brorsen(1993)4p i #4Fp 3 feif 2 R TR Efo R F Y RAFF T &
PR PR AL BRI G R - RehSlici e o Fph 0 p Avaw ECA] ko 2 R

F g it T o 4250

—a0+2a,RH+8 i=l...n (3-6)

WS Y R LA g F 7 56 4 k3 (white noise) & § AIEApHE o B] H T2 oF X
E‘Jl% » #7010 e T ARCH»x % 2_ %0 » JE L 2] 25 £ 18 {@’ﬁ & - FFE B p A A

B > At % Ljung-Box O test(1978) :

O(m)=T(T+ 2)2 (Tr’ ~ 7 (m) (3-7)

—l)
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He TLferdc map A Apkrkd 3% jB A A ph il O(m) 5 13w

WA R L menyt A B RBRE $ERE  Hyte @ AR E Hye p S

(= )ARCH »x% & 2_
Engle(1982)4% &1 LM st 8 iF 5 8 T ARCH»2 % eh1 & o B4 w3 ¢ A& 4 1Y

‘r':_a-};'%;

a k¥ ol T ERPRLA 0 g =Y, - BX,

b.el S AL R U £ T EIT 5 R AT - o fFs

q
& =a,+ ) aE,  +v, (3-8)

i=1

C.UH B FR P H (T—q)x R » Tathddie? (T-q)xR* ~ z*(q) » LM %in

mABKXLH o =a, =... —a, =0 F R ERERE EFBRIES B E BX

oy - it op A b i 2 RO % R it (Generalized  Autoregressive Conditional
Heteroskedasticity, GARCH) #-%'

BT R H R S EE AT R B AR o UEFPE e
R DAL PR RR R AR TS T R L kB 2
i F R G o Engle(1982)#% ) p A e j7 B iF 2 % B B(ARCH)KCT » 0+ 03] &
PR B AL Sl RS AR S LUEFT R 7
Bollerslev(1986) R £ -3 74 £ 3 ff 2 R R ficde » FE BB 8¢ > 2T

R RSB T RAF Rk S HCRIES - g A R
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£ #(GARCH)#-3] - Bollersler(1986)GARCH(1,1)#-3] 2 2% 4 5

T page 475l R =a, +Za1Rt e, (3-9)
E R B el h, =w+ algtz—l + pBih,_, (3-10)

£1Q, , ~N(O, 0',2)

e b GHARLL B FE R Rt HE 6 FL P Ao PRE S 15 p
E/S@é ||,,. (=3 ;773,‘ gc_% gﬂh1711§2$§ °

I ~ i3 t$2 EGARCH #73

7

Fenik d Tt 2 T

\mk
*TW

B *H 4 % Nelson(1991)3% > GARCHHC 2] 3%
g3 A1 de T
I.GARCH -] o 3% (2§89 il 8 12 2 X e f Mook 80 B IR o B 0%
2.GARCHH A e if 2 B dc? » 5817 a0 5 fdir § 7oA 2 B ik
chfe LB R RFERBEEPABDEFLIR T o

3.GARCHH- A g iz fa B o cntrF H 3 P iF 2 R E B P BEHFER o

F #%4 > Nelson(1991) 547 7 f6 & ) ic 8 & GARCHHC3] 4% 8L «h 3 40
GARCH(Exponential Generalized Autoregressive Conditional Heteroskedasticity,

EGARCH)#:7]

¥ Epdpdcehl $ 5 3 3 $AL» % o 4o Black(1976), Schwert(1989) % > i i 3%
BT o B A A et g ) LA 4 a4 o Campbell and
Hentschel (1992)#% ! — 87 s chp F] &k & e 48 2 % (volatility feedback effect) > d

WRABEL G FEE YL g LY PG FLD D AR B e R R



Gk @ fplicde TR A48 I i erd kBB e HE 6 a3
SR LS ERT R RS ks E RUEE TR IS T A

T 3o f7 50 &-mﬁ}hﬂ“+g (3-11)
BRE A2 log(h)=w+ f-log(h, ) +y- ‘9;1—1 + 0{ |g}’ll| - Jzﬂ} (3-12)
t-1 -1
¢ R, A m P ehdn i

gt . z\, tﬂ}imﬁ(g_
i R g VLB

y Ao R e i

129 Nelson(1991) 7%= 7 » 12 2 Hamilton(1994) %532 » y B 5 T F {45 ¢
Ly =08 » Rt w3 L RS § vl L #r8 (s )L F AR sk o
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LPERES NP

INCF R L IR F SR SR AN R S E N R R R ]
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¥ a8 HiMe T

A& m s ADF &2 PP A fife €7 2 0 fe Lo WA dp il ¥ BIPE ROR
BB R 3 A E O RFL AR 2 2R R A A 1 i BdR PR 7
AFERTL - FEANGALE EFRF Fg B fFa dieTs* 23 L
ZoHENBR T nEBER &L ERR . FIESRABX AT EIERTL
AHEPRB 75012 ADF¥Em % > 2 001 cbg ¥ k2 7> Hief @ 5-34359 -
444284437 7 gl R EASTROR LTSS RZES & BX 0 L
B- FEA A (St BER P R ) B 0.01 cPREF KB T o 4B AT A & B3R

F 77 B FEIK Y Ap Bechdp BodR P 5 R s -

£042 m it BcR e T E 1R %

LS o AL T 4 i TEJ ¢ BIPE4 ks i 4p
ADF & T -2.327183 -2.468236
PP & € -2.480543 -2.588435
43 Biftpl- AR BERRTRS
LS R IEIS AIUERE S TEJ ¥ B4 %% 1 45 B
ADF & & -33.3283 ]+ -33.15522%%%
PP & € -33.32831%** -33.10817%***

T RRRL T A 00l B EFOKETIES B & BK o

N
p

Ji

a R E LT

o SO dp el P RPEL ROR B g2 B R G R R LT
BE o RN B A~ e T U] eniRiE o AFT 3 2 Johansen i o 3T 5

BohefE R dp e ¢ RIS WL R Ap e R A BT SR R R O B e T LR S F
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Motk Rk 4497 > ¥ RPEFARS 2 R 5E5 > 5 0.05 kg F kB2 T

-

Ty
72

fon

47
iz

ﬁ;«-

1
V=

‘E.r

- BEKE SRR RER RP T A BRI T o FE Y

2z

A8 RIDHHE T o

L4 Sone R dpdes Y BPRA LR G HcE AR AR

Tracesiit &
J 3K e KT 5% TN E WFE
None 0.007303 15.67396 18.39771 0.1155
At most 1 0.005368 6.636894 3.841466 0.0100**

IR A T A0S FORET B ES R R BEK

Fowoa p A 4p R T2 ARMA B3 fe i

~< &% Ljung-Box Q(L-B Q)& T~ iRI& ¢ e fE X i dp iy ¥ RIPEL R 4p
BB E 7 EE G ap AApM IR % o 2 Ljung-Box 0 Q M £ F - 4 78I 5
hp A3k o @ Ljung-Box thig - 528 0 190:n7ek @& 16.81 > 5% =f & 5 12.59 >
10% @ BRI 10.65 d & 4-5 7 50 > o AR fdpdicd 321> & 01
PR FORET ARG E P AAPM G AR R BRS¢ FPMARR Rk Aay 4
i » ZRBEFODAPMIRG L7 ARG Ipdclcr g ¥R T 7

@ f feif ARMA 53] 0 & ik % b i 3% 15 3 o -
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45 e i s ¢ RRA L Rl S MR RS R

SondefEanfididie | TEJ Y BIPEA L 4 B
% 7 #e R )
L-B Q(1) 9.7743 6.7073
L-B Q(2) 10.651* 7.9885
L-B Q(3) 10.683* 10.667*
L-B Q(4) 10.789* 10.694*
L-B Q(5) 10.955* 10.830*
L-B Q(6) 11.047* 12.914%*
L-B Q(7) 11.135% 12.968%*
L-B Q(8) 16.139%* 13.866%*
L-B Q(9) 16.161%* 15.202%*
L-B Q(10) 18.176%* 15.961%*
L-B Q(11) 18.667*** 16.924%+
L-B Q(12) 23.568%** 16.9507%**

LR E R 0.1 ¥ & 0.05 5 ¥*¥*& 7 0.01 kg F R o

ARMA #-3|enfieif B % 4rdk 4-6 77 > A2 P H 2% K ERA LB L
0 P AIC B8 SC o] % (5 Bii P fico d 4 46 ¢ H AIC B8 SC fEfp it |7
# > ARMA(2,1)s0 AIC 822 SC EAp 2 & S fem 3 o] o FIt 287 3 -2
SRR A e ¢ B A R B AR L F S R FY S ARMAQD) o
TR Ay AR PR R Y 1S 2 WP | 3 e £ IE e e R o

FEALRE P RT R Jnd ALAY L35 R IO

% 4-6 ARMA #3|feif & %

AIC & SC &

ARMAC(1,0) -7.341885 -7.326458
ARMAC(1,1) -7.340767 -7.324199
ARMAC(1,2) -7.339123 -7.318412
ARMA(2,1) -7.346984 -7.327261
ARMA(2,2) -7.346877 -7.322008
ARMAQ3,1) -7.345725 -7.320840
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I8 R T

A2 &% Q° ¥ 212 Engle(1982)#74% 1 erd 3% s #ie(Lagrange Multiplier, LM) &

B R R R R T e Y BIRA KR ) MR R SR LT e B

BALFEGFRERTRALIRA
i Bk TR

FEBTRBEAMA -

L AP ehE LM 6 % F s

Fo 47 LU dp B Y R L K

LT ARA 4T84 48

F QR EHY  AAHMASESLE

ERHF ATS;RILT

A R T S R

o AR ST dp TEJ ¥ BIPEA WL i 4n B

e U it FArE

L-B Q* (1) 13201 %% 13,021 %%
L-BQ’(2) 32.195%* 33.716%**
L-BQ’(3) 53.87 7% 63.464% %+

L-BQ’ (4 64.232%** 70.116%**
L-BQ’(5) 71.652%%+ 72.032% %+
L-BQ’(6) 90.119%++ 82.018%++
L-B Q’(12) 174.61%** 147.54% %

ol RRRL T A 0.0]1 B EORBZ T mFIES R & BK o

% 4-8 5K 4%

5 4 e ¢ B A L% 47 i ARCH-LM £ 14k 2% %

F st ¢ B @ R? i
LM test (1) 13.29292 0.000278 13.17237 0.000284
LM test (2) 14.88291 0.000000 29.13340 0.000000
LM test (6) 10.25636 0.000000 58.92339 0.000000
LM test (12) 10.25636 0.000000 58.92339 0.000000

228 4L 92| 4
’F{'Jff;z'? ‘-_.)_g_..:‘:_,‘at 1 |§4.T"

MMEEEREFERA > # % GARCH %
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EGARCH & Z_

AR E gt GRACH %4503 kA7 3 & s X I dp ey @ RIPEE SO i dp dic2
et de 181 B o % > F L A R B Y %6 0 AR 2 CH 9 icfie i 40 12

]

oo H Boif 0% {5 H Befei 0 A 2 .2 AIC(Akaike’s Information Criterion) %

v

SC(Schwarz’s Criterion)® % p & 2] z_» #7feif $icd] 0 AIC &2 SC &2~ H & - J Y

Boif 715 9 8 o A= 12 GARCH $53) #6 Zchfie if 8 % 4ok 4-9 957

# 4-9 GARCH #3feig %

AIC & SC &
GARCH(1,1) -7.471838 -7.438680
GARCH(1,2) -7.470399 -7.433096
GARCH(2,1) -7.469513 -7.432210
GARCH(2,2) -7.468804 -7.427356

4 4 4-9 ¥ 4v » GARCH(1,1)## %_1 ¢h AIC &2 SC & ]

ts eh% $H4£ EGARCH #2346 <3 f87°% § 4p Sicehdi pU B 5|

T -

# 4-10  EGARCH #-3%

1E1 ‘)‘b Ill}

D H il B % Ao 4 4-10 41

AIC & SC &
EGARCH(1,1) -7.459463 -7.422159
EGARCH(1,2) -7.457848 -7.416400
EGARCH(2,1) -7.457843 -7.416395
EGARCH(2,2) -7.456234 -7.410641

95 % 4-10 #7711 cn EGARCH #3] #7fesg 11 en AIC 822 SC &> ¥ M B f# 5 %

SR dp e ¢ RPA R R gt B R R USG5 EGARCH(LL) ©
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hv B SR R b e ¢ RLA ML i 4a B 0 @ EGARCH(I, D03 %

TS 4 B R T B R L R Ao 411 S

F04-11 5ok Bk 4 e ¢ RIPRA WL 47 3 EGARCH # 2% &
2 R L Z 53-8 B3
CHI,.; 0.813527 0.008949 | 90.90384**+ 0.0000
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