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Abstract

A majority of the previous studies about VaR of foreign exchange rate were using
simple model to estimate the tail index and VaR of exchange rate return while very little
consideration was paid to the volatility clustering and the autoregressive errors of financial
asset returns. This research analyzed the foreign exchange rate of six main trading nations
of Taiwan from January 2, 1993 to September 30, 2007 by VaR. We estimate the exchange
rate returns and evaluate the tail index of exchange rate return through EVT method. The
empirical result shows that the unconditional tail index estimate under GARCH effect is
smaller than that ignoring GARCH effect;in other words, the tail distribution of financial

asset returns with GARCH effect is more accurate than that without GARCH effect.
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PRI B3tk IRk M b G B 0 L2 § GARCH »c% nF i # 14 &

iid. > PI¥ R F Gt o
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BAELEYRER BREMT A K EART Db G E R N RARTRT
e Fli AMTA AL AR ERPMEE L EFF > 4700 * GARCHECA| %
FrARTASRENE S LR Y RELHHF k &3 GARCH™ 7% ik 384t B

EHR%E B FAE A B * Huisman et al. (2001) #& 11 eig & Hill &5 3+ 3¢

- RMRERL I SERY

a. h'GEIG S niBE o FUH B R (b R X EFIAY
HRERGNER T L Bdpih o

b R Ry e 23 ¥ 5 LPREENT > AT RIART A LI

e ik B (7 5 BTG SR TR ¢

K-

b.k & ?;gm;;;%gj LV A R E A e i eh it a K

ZCAEBTASNE GG 2
a BRAEABTAZVLEARTOR'GERGT R Hm
b 4T AL RAGRELLEELDFT > Flut 2 & GARCH ¥ & ip @@ % &
Btk E A SRR

c. ¥RBEEL P HRADERLT R 21 Hill G35 RiE .

dOTAM Y T Y 0 B ATV S Y SR S i bldr k% e
R G AEREARRS B EBP TR h e BRI F R R



BB BT F 287 2 o & GARCH #23) F i@ * RIAp§ g 4> & 457
GARCH-normal ;# ~ ;& # ##& 3 GARCH-normal ;# - GARCH-t ;* - j& # # 3% GARCH-t

EeE R NP AR RARGEL PN BRF LG AL o

AFLBERM Y PRI R T A AR S AL AP FY L% kR
R g b g B - BRRGE § 07 2 0 e Koedijk, Stork and de Vries (1992)
Huisman, Koedijk and Pownall (1998 ) ~ Danielsson and de Vries (2000) * Huisman et
al. (2001) % - 07> ARFAN 7 Lk ERR A > f1» GARCH 4 pie if f# ik

FTAFRMREEHEETENEE P S id A A2 HFECRLES S £ BA
% » 4r Danielsson,de Vries (2000) ~ McNeil and Frey (2000) % k%2~ 3 3+ X2
BRI (2006) % o Fpt > AR B 4R B IL A A4 ~ GARCH »c% 2 B 58 4o
Bl e o £t e FRGREITE R PR SR o d Y ARFTE IR B AR G
TR FRt R P S RS ARG B RTE BT LA R G RET
TP

BREEG G 0 AMAFEHERTANF RO EEF 2L AR A2

Wit BN TR 5L AP ORFFALETHRELIN £ 10 2

NS

P22007 &9 % 30 PG 3670 %P T BEAES < frivi 7 BAIEERG D

A R R BT A R AL AR B F L p TR LW

LA PRGN DRE F R RERG Y R o2 31 Hill B ki
R AFRERE R SRE A T AT R ARELH 2 B Hill &350 It 1t »
GARCH »c % {5 2 4F A 7 > 4R34 W2 & F 2 ReF Rk i pdcie - 5 % &

R E > NETEAFLLTmT D e
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FUpL D R L Sl AR > AR RH AL 2R R PR 2

FAEBA GuE 2 b P o (SR RI3-1 YO ARR)

AT AR AR OEI RS G E LR LT O RERG SRS gk K
PR R e FIR G BT E o 50 AL SR B i s A
M3 EARFGARCHEC R » n g @ P eiid A2 REICARL AT R
Huisman et al. (2001) % F Hill 258 A 9] @R 8 VR X B 511 2 R4 E 7)o
R RS A G T AT RE Bt E L B o A fd & * Huisman et al

(1998) #& &1 chhh & E o3> & 2 VW RIRRE L R A B 7B RASIR PR P 3 ehk 30
BT BheEFE RN FAFRELE R MBARLL T R REFOL

ST TR
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% R p AR A 5

i 5;:"pw 2. & * 4 » GARCH-normal
i & Hill 3+ 5¢ Pk 2 pARPR 7
3. @& * 4 » GARCH-t 7z %
2 P AR 7
\ 4
" (B e
\ 4
b'e B ot it

=i
it
i
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h 4
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Swm B E R
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1 BT AR 1920~1940 # » 3 & B IFHE 2 ONERER XN RF T F %
F(FEk-FR0 0% 08) 2 Q3 STy 0 £ 990 # 4z ] EBEH T
PATRAR S X bbb > E R 7 P 2 S B DPE SR o REEK T I dmE A el
o HA RS BA R BRI 2 R IVRR LA L o 19
Gumbel (1958) v > Fod p 4288 X, X,,L X, % f 20 A feihii b
FREHHE B 5 I<SX SU B BER ) EA G A n BREH S EX 2 B X R
BhCLEEM e 4 f, S ER R R X 2RI RS F AERRR X 2 AT
Bdndco AR B S G Y A& n B 2 B A HFP RS ENE ARG
R, 00 =[F.00T (-1)

dG-DA7F AR A R EA ek § EOTREAS fehE A B & AT

Ao PR ERH A & RAEE WA R B BT A e

Fisher and Tippett (1928 ) o EE s A B A EITIEG R o A

Y
T ol e AcD A AT ok » 9 R dE 4 Bt B 0D g g
(24

n

G R 0 ¥ LR 3] - B 255 1 (Non-degenerate) sii& ' fie o H P > B 5 =% Sl
ARE T ol o B AR A R L 0 o, >0 7 IR o Tl P

F-lidangpas] > 27 5 XL XL X, 0 et BERM, 59 FAY 0 Snd FR

Pk 0 &7 A M =max[X, X,,.X ] » F x>0 G - F ek, fob, 8

2 Mn@}"ﬁ v ez o B Mn—bn éﬁ*ﬁlﬂg}ﬁagf}%ﬁ%?—— 2E3 4L e H (X) A fie:

limP{M”_b”Sx}zlimF“(anx+bn):H(X),XeR (3-2)
X—>0 an X—>0

PR 2 RS A e > F LR BRRE Behh e B & #M, BRK
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M, =min[ X, X,,..X, ] ¥ o % #* * f25% = = > p|Fisher and Tippett (1928 )~Gnedenko

(1943) % Hols and de Vries (1991) g A H(X) A e 2 BT 7| = —-ﬁz/,,\gaﬁv;ti
vz —
Gumble #fe @ F(y)=exp(-e”) % yeR (3-3)
= —y? >0
Frechet % fie B () =exp(=y") 1 Y (3-4)
=0 y<0
= —(—V) ¢ <0
Welbull A:\ pja : FY(y) eXp( ( y) ) é y (3_5)
=1 y=0

peek o d A F R = fE R E A feend] B HT AL F et B R 4 22 T VonMises
(1954) 4r Jenkinsonc ( 1955) 48 3 417 j& F F it = f & fle th— i & @ A feenficd] o
FREMES BERF R BUS TR G

L

F(Y)=exp[-(I+y-y) 7] F1l+tyy>0 =2 y=0
=exp(-exp(-y)) #7=0 (3-6)

Y R () RE R BAPBORFA eI y 3 kNl F >0 0

i

= % % Z #g A|Frechets fie » » £ & E & fie > bl4ofe & 4 fie % student-tA fie fh2. o &

s
=

y<0 > Rl 5 % = 83| Weibull~ fiz > 4oUniformfrBetas fie o & 7 =0 £ 4837350 > % 77

= % — £ 3]Gumbel & fie » H & 38250k B g Bt e i o Bl ¥ G A R B H s
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¥ - & %1 ARCH/GARCH#-3)

SHNEFFPRINE G AR ERE BT ER G TR F R BT H
CRE L S - T R UREIEG R B BN R RET G §
i R f2i2 2~ 5 % ARCH/GARCHH-E] » Engle (1982) 7 L4k 41 p 24 i
g T RO R i d] (AutoRegressive Conditional Heteroscedasticity, ARCH) > f
is Bollerslev (1986 ) R|# 112 it Englef-3] eh— 4k it p Aisw §F 1% TR R A
(Generalized AutoRegressive Conditional Heteroscedasticity; GARCH) » pt = ;& * fp ¢
R RFEE RgR P E ot 200 A FARPAE SR TR B B AL A
GARCH(p, ) B3| e T F A fU 5 7 ih g 4 BAR M 2 A FHRP R 7R R &R Fibo
MA B fLid A2 R EEAR LA £ 7L pliahizit -

Bk B P AR ( Xt )eds L H) 5

X, =1 +& g=0Z  Z,~N(0,)

M =P X,

o’ =a,+ta&l, + o,

a,>0,0,>0,8 >0 (3-7)

Bd o X ERtP O T AFMEF S EEY Y E =X, 5 EE PR K

ol=a,tael +Bol, ;g F wtp EELAL o

A&7 H £ M GARCH(1,1) 0% i 55 pl#-3) Bollerselve et al. (1992) 5 A# > i &
FF AR E 22 v 3 3R 15 (2006) 2 7 7 % % M LR (Likelihood Ratio) # _st3it &
LR 2(Lnull alternatlve) Zk lJ 'uﬁ‘ : mﬁ; %& %&lﬂ; ﬁi‘«k? b GARCH(l 1)1'.*;“ 1?\' j\

i o H 9 L, & 7 GARCH (1, D#C-3] e iy i > L # 7 GARCH(p,q) #-%

alternative

PR S BciE o KA 7 afts Bk T 38Rl B LR E2 55T 0 Y
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GARCH(1,1)# i 37 R H03) % 22t d i -

2. #A13K 22X ARMA(L,1)-GARCH(1, D) #3) % 5 3+ 0, & Z,
X,=a,+a X _, +be  +¢ (3-8)
2 2 2
o, =@ the, tho, (3-9)

P GBS R0

& fz 35 ARMA(L,1)-GARCH(1,1) #-3] ch -8 > & 47 7 4% * Gouri'eroux(1997)h
B & LI B 312 (pseudo-maximum-likelihood, PML) Kk i {7 iz 24 » " #F § B F 3R Y 7

BEF A Bk (i R R - R AR A et R e A

PE X =T

\\\?{r

B P xR B T T M (38 & (B9 k@ HEE A LA

(gl 2= (s finn | XAy gy @ o b 0 oR L i 5

Ut n+1 Gt

1id -
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>
»

i

B &

d >+ Bollerslev (1986)#% 1! 2. GARCHH#-A| & R4k A e FF B 7 F A2 & 2 i
(Stationary) » #714 & f]* GARCH#-A| 27 b " Echip 3t » 2 AR A TR
H 24 T (unitroottest) > ™M 1 R AT LT ERTL c AT AHFETHERE
e 20 F 2L 0 Ble 7 4 4 (difference) 2 8 5 ok 0 £ %t~ GARCH¥A 7 & %

B 0T SRE AT R R R R

- ~ ADF# Z_(Augmented Dickey-Fuller test)
Said and Dickey (1980) ~ Phillips (1987) ~ Phillips and Perron (1988)i2 & ¢ Dicky and
Fuller (1979) # 2. DFi& %_ ( Dicky-Fuller test) ¥ £ 38 % 2 6 w5 (p 4P IR

%) H N ADFHA] Y e r R R A LGP NEA B0 RELA L R 0

iz 5 ADFfe # > 3 MT Z A

K
=pY_, + ZHjAYt_ [+ (3-10)
Y, =a+pY, +26'AYj+gt (3-11)
Y. =a+pY_ +p +Z¢91.Avt_j +e, (3-12)
j=1

E(B-10)58EG-1)% Y > HpaBEXiHp=1#H2BXKZH: p<l;
AG-I)R Y HERERL H o p=1,4=0 #2Ex5H p<l o ik £

BH, Pladf e MRAMLIITEF2 FAESH, - RTEPR L BF

~ P-P# #Z_(Phillips-Perron test)

I

Phillips and Perron (1988) 2 & DF # % ¢ BkiF4A 7 5 % S48 # 3w

“
T

PR A M e RBaE TRE 2 AP-Ple o P-Pl TG A5 E T AIDF Mt

(s
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Y, =a+pY, , +pt+e, (3-13)
£ 4% & * Hc(non-parametric) 532 » ¥HDF (B2 {7 3 A d 4 11 18 FIP-Pist 44 2

Eefpft B ADFAE T T o

Hill 1975 # 3 1 Hill % 3+ ;¢ (Hill Estimator) - #* ;2 % % @& * f#iz > a 47
LA ._—n,]v}%,‘r ;1_,_1&{* 2 [X ] BB 4oT

X < Xy < X X (3-14)

o = (3) S (M
Hill estimator 2 3 * *% > 0 by » & Jeff T 5§ B B R g pF o B 2R 03038

* fFrechet & fie » i AR MIEFTHay P EF 472 > B* B B3N deT o

H 19
y (Q)=EZ[1H X —In X(q+1)] (3-15)

i=l

H q{‘ ffgt ’ X(q) —5"_\3; q -+ éﬁlllﬁﬁ_ffb—:‘;Lg o

Huisman, et al. £:2001# 3% &\~ # B T Hill 5355 » 242587 ol 2T 55 7 &
sfElbz fh o R R RE Bt ek LA R VLR R Hig gl 0 1 AHIll R 3
Foe A HEY Ao B P HIlE 5k Gt g p AR enk I B R E R
B TR R R g B T RS P SRR 40 B 7 & 4 » GARCH? . % 2

B PARPA IR G ER

12T PP Huisman et al. (2001) 5 3+ & 384 e G2
B AFeene S pARPYR Fen b o fedd Be— leniR i G gH 2 2 A .
£X(0) L FIBER KRS T XH)2X(>{-1) =21 .0 o BEEL f L EERK

BERELEIE *rupg;: » BIHIll (1975) ¢k *K;}F,g,:,p 2N (y e
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1 & .
7(k)=EZIn(X(n—J—l))—LN(X(n—k)) (3-16)
=1
H Y;; ,’.l_,f,fism;}_ﬂ_rg] ( Pareto ) /w\ﬁﬂf;ﬁx"‘ PE B3N 0 ni ?‘ SBp#Eco ki E7 KF‘
FLid e p o JF\’#;Hall (1982) 17 % Goldie and Smith (1987) =i - % % » Hill s 3+ 58
5F TR F 0 RAEG T Eapo s

(7)
k 2

7220 N(0.7%) (3-17)

T g 4ot o Hill 2 35 75 20 FIe Aot > Boif o 302 B P keyd-2_o Hall (1990) %
P - B IRELRED (k)™ o Hill E{tdpiefo i B2 0rif ¥ B R g %4
LR

B

£ (K \a
E(y(k)~— Lo . (Ej (3-18)

a ala+[f) n

Var(y(k)) = 12 (3-19)

ko
§ 3 (3-18)% 35 (3-19)7 11 @ SeE Bif § enk BB ECD FF B KR I Bl B B 42
B0 (e frig &»f"#ﬁﬁii Tk EIRELEED 3 A PFREY AR F o 7 0 fRHIll B RN

K I € 5 Tk 04, B d (190 2t 1 b SRR AT -

H % > Huisman et al. (2001) #% 12 & Hill 5 3+ 5% f3 /4 Hill 5 25 5V ek e 5 3% F° 48 -
FERPPLERY A RAFRT VAR o 50 A3 BB s B3R A
Huisman et al. (2001) M (3-18);\ 2 A # > BXk a=0 > T fEdkdo™
y()=p, + Bkrek), k=1L .7/

’ ﬂok’i’ﬂléﬂﬁp}?ﬁ%’ e(k) If:»iiﬁf?%ifﬁ » B B fRELR P k= % v B FETE
?’Z‘g{ﬂo °
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[
‘g:
Al
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\_.

AR H R TR RRZL S P AP RASE 78 4 » GARCH? % 2 =5 p 3F

F9 R 7 95 (8 e p 4R ek 304, #ic 0 38 % Huismanetal. (1998) eVaR-xi4 12 i
b 'g B enfp 3t b g B & o] o Huisman et al. (1998 ) enVaR-x=hi®jx 5 L 4] * (3-12)
FAT I g BT R f ) R 2 EHH A RS EL f R A e
I F LR EA R DR G E o T EP VaR-Xi2 B h R Lﬁ.mﬁ% (273~

R 52.2003)

HF— o~ I(G-12)78 B RO fe kB S G S o b PR TR
ﬁol i’?g{u‘fr ﬂgto- IE °
) n ~ 1 v v
WA~ IR E L hEEE S fechpd R e fi=— > BP a5 Stape”
a

zZpdRo
B~ 1-qUEIFKEE A D R LT 0 Bt fedfRh ES o

HIe SN G ERP S RS ER =-S* 0+ B O=—Z -

(04

Ya-2)
‘H}%I %ml NN J\}‘l‘ fﬁﬁm m)}; Kﬁ IE' f’é;‘L LE'_,—,»VElR X—WS 0 V" WO -

ﬁp@w%}\?ﬁgﬁ o A2 MT AT EFAT TERRAW,=1-
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R BRI BB SR ARITUAIAE § - B%E S 2L B8 N4
BRI RGBS e P F AV RIS F A Y -
o BHe TR PR AL I > T AR BV RFEFALA BRI EZRIRELE o 5
THFR AT R G BRI R 1 A KRS 2 0 Ao T
- ~ % pe &4k = (Kupiec,1995)

THER YT FRPAALER TR GESE A FHEER G Bl - 4

LR BIEA AN G B R ER e s At Ap- B EHEL] 0 H B R

gh‘(

200 B BRADEE DR EE AL GALER Gt g Bl KPR

APTR B A PTF o F A PrFARBERIT T2 B F R R A T B R PIERAR DT AT

S Tied P AR (FREs 3 §15,2006)

LpeA Bl A peF AL A o)L ARER GG ERA L Sk - o Hh
AT E R 5 R TR A Re e A Rt o 0 R A RO 2 A 0w
OB EIRIA R ISR TRIAT A T AR AR L B R R B

PRI LT IR L o f TImEL AR 0 AT A PP AR AR
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- & TR R

TEEBALL T WLk agiﬁﬁi"h’& R E o AT Y
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LpR R AR T RS S LRy

%_Hvx
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ERL FIPLFETHREp1993£17 2p 2200797 30p 2k >

A orkty Ep 2
B

=5
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TR 4k £355 36704 p R
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BFAREP FToAACEH 4-1-1 2B 4-1-6 (Fihi &R KdhA T RFEMSF )
B 2B i 2 MAmA~EMABEA - ERApFPFPAS R (RS
fARFY A3 0.04~-0.06 2 ) BEr i R RAPET A B SRS BT AR R
AR R R AE S AR R (DR E AR A Y 0.1~-03 2 ) 0 BT i

ERFARS R EL AP R ARRI SR AL R
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CERRFASR ERN LA AL AL RO R R RE o R G

Efh kills > XA B FI SRS G e
0.03 | i
0.04 4
0.01 0.02 |
0.00
-0.01 | -0.027
-0.044
-0.03 ] -0.06
1993 1995 1997 1999 2001 2003 2005 2007 1993 1995 1997 1999 2001 2003 2005 2007
v v = N e o = N
W 4-1-1 R E A~ pARPS B 4-1-2 g p RS
0.10 N
0.05
0.00 | h. 0.03 |
! 0.01
-0.10 | -0.011
-0.034
-0.20 | -0.05]
1993 1995 1997 1999 2001 2003 2005 2007 1993 1995 1997 1999 2001 2003 2005 2007
e 4 oaw N e N
Bl 4-1-3 4B R AR P RS Bl 4-1-4 4% p RpAFP S
0.10
0.005| |
0.00
0.00 i it “A il TR
7 0.10
-0.01 7
7 -0.20
-0.015
-0.30
1993 1995 1997 1999 2001 2003 2005 2007 1993 1995 1997 1999 2001 2003 2005 2007
SIS TR 2 Ha 4y 2 = 3
B 4-1-5 £ AR pFp S B 4-1-6 £ sliE A~ p SRR

28



B 4-2-1 3 426 5 5 p a2 F 145 B (Quantile-Quantile plot,QQ-plot) »
FRGP L HRAEREF AR IRNELPF AT R EFRAR 27 FHRATHE ZF

fe A fepE s Pl Ao e € BT RER - BA Y B R AZRT UFRT RAET &

et

MF s T P UBERATT LS PEPS RIE AR AR o
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-4 2 Normal Ulstribution 4 -4 Normal Dlstribution 4

B 4-2-1 4 % % = p 4R % 2 # & QQ-plot F Bl 4-2-2 4w~ p RS2 F & QQ-plot B
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FZEF I pAEMD

F4-1-156fa% 5 p fF 5 2

EESTEE T

£ Rt s

-g
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¥

teT R R

PR
=3
Ry ]/Jwﬁ’( >

M R kel 2 Jarque-Beratk €% o d TIORF R TE S 0 B 6AE S Y ahgk A
_‘3;_ E Cg‘_rk;‘ Pu(ﬁ’b‘irki Pu-ﬁﬁ:’“7 IFL%‘ §Fﬁ’” m:l‘ }F'jE] fyﬁﬁ’”fj‘lx rﬁ”\o “% 'J‘ %/-'\00
A d g Rk Tl s M RL i 2 Jarque-Beradiit B ik w5 % 0 BT 6T P R E
e d B EFrfn PREEORFRESFOVEZEHILT &M BREERIFTE
e 3R{7 5 o pteb s Ljung-Box (1978) eQitir B 2 8% - F pfFpF o e F
p 4F ﬁ’” 3 I3 R 51] ?;}J_ L:A 4 E 2\ #g Bd m}fa‘,— ]V} » IR ﬁul ga 3R ﬁul ;1] }fp B o
Z4-1-1 2RFPFMAT R TLEFR
R FRLE A RO £ RO RN Rk N £ RB T RO
E=E S 0.0000679 -0.000081 -0.0000076 -0.000021 0.0000647 0.0004078
A 0.0002588 0.0613 0.0004523 0.000688 0.0003017 0.008644
B B -0.002558 -0.0231 -0.1974 -0.0456 -0.000641 -0.02034
B 0.03385 0.02384 0.1278 0.04917 0.0006530 0.1345
o 0.18873** 0.00787** -1.503%* -0.4829** -0.2748** -0.09033**
% 3.542460%* 7.7847%* 118.9234%* 4.7611%* 17.898** 14.9174**
Jarque-Bera 113.76* 569.01%* 19.764** 839.13* 163.61* 250.30%**
‘ Q(12)=42.694* | Q(12)=9.4340* | Q(12)=247.10* | Q(12)=7.7845* | Q(12)=38.049* | Q(12)=272.27*
Ljung-Box 5 . s G ) )
Q (12)=622.2% | Q~ (12)=108.6* | Q (12)=493.83* |Q (12)=362.3* | Q  (12)=273.4* |Q " (12)=6090.8*
T LREGERERET > ATIFES BAEGEIONER > TR ARG EAS T 5 E R

BT RFE > A TR K GHE3ITER -
% T L_S/%F"E‘ }‘—g—r%?f °

2% 7 1%k F kBT RHE » F4
3.QErQ% & Bl & T ARFN S 7

FALE R PIT 2 5E B 7| F
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#4-1-2% %4-1-34
FiRER L E
7|5 #8GARCH-n%2 GARCH-t% AR s ik B R L & > R EHF IR
B & & B R & feendE s fJarque-Bera.
PRI ER ST A feaEXK

B RARPA e F B

Z_ PuG

45 2L

JF“'FI\

WMETEREE o d BEEYE L Gk TE 0 M

WA ER RE R L2 2

I

9% 2L _EL
YU G

gl

Fe(n) % 1 e

LGS THIT TG AP

» 4v » GARCHH#-F] #7 i

x
v

7

Sk

25 B

B RE 14

P
4%

(R4

i

ot i A d4-1-1% £4-1-3 FRBREEE AL E

S A g o - o BB AT 13 ik

L
BB RS HET HTEREOBERSS HMER ] ot EREEQIRTE R T
GETYEIRIEF HoBRERFApERECARL LG REK IR E A LT
FRAFHRS K EG BAM R
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