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Abstract

This study is based on the sample of 104 life insurance companies in Taiwan, starting
fron year 2003 to year 2006. The sample was divided into three subgroups: old domestic
company, new domestic company and foreign company. The Metafrontier method is
applied to calculate Metatechnology ratio (MTR) and used to compare the differentials in
technical efficiency among groups. The study also goes further using the regression model

analysisto account for the different elements. The conclusions are summarized as follows:

1. Therank of technical efficiency estimate is in order old domestic company, foreign
company and the new domestic company. The study shows that there is a
significant differential in efficiency value between the subgroups and group as a

whole. The technical efficiency values of three subgroups are higher than the whole

group.

2. The MTR of domestic old company is close to the common frontier while new
company takes second place and the foreign company is the last. The life insurance

company can improve the technical inefficency using the companies with MTR



equal to 1 as example.

3. The main influential factor accounting for the MTR differential is the quantity of
college level workers as far as the domestic old company is concerned. However,
for the new domestic company and the foreign company, the factors wedging off

the common frontier are the investment certificate, renewal contract rate and ROA.

Keywords : Data Envelopment Analysis(DEA), Technical Efficiency, Metafrontier,
Metatechnology ratio(MTR)
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O’Donnell(2004) 3 g4 + 8 B S F1 % PRI L 2R RIE kB2 R4 A
& Boeh 23 is 0 Rao(2006) { i&— # 3P Metafrontier =32 345 -7 » F P38 * DEA#? SFA
EGE TG R R R RIS > O RS BTG 2 R TRk o g P

LSl BARY SR 0 4 L B E A R A AP E hd Ak o
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Battese et al.(2004) #1#& 7 Metafrontier # # S #cficF] » 2 & §_i2 i Battese and Rao

(2002)7#-7) > Battese et al.(2004):% 5 Metafrontier & $een@ & » 4.8 7 B &7 FH
T EEER 4 A SR FEA T R 0 AR T B % (Jakarta, West Java,

Central Java, East Java and Outer Islands)== % 1 g > & * 1990 % 1995# ¢ipanel data >
TGP R S R R L o BEHMTTF TR c A NTEL A G A

MBS ERABE R B ZFALNEY DF 18 RS A RFTEFERE R

ETIS

BESH 0T B RRFABEY 2 g s A G R KBRS > TR
473 B 1 Metafrontier & Sific k3 ey X0 B A wlik L RAEBER
22 Metafrontier#7 (¥ 3| 3% 5 % % ek jir £ §E+¢ 5 (Technology gape ratio, TGR) - # 7 %
LIy R oW F 3 G > 1M EBast Java 70.837 5 BB 5 ‘Metafrontier#1 ¥ 2.

s F > §_riJakarta ¢90.530 % & F 5 @ FFL FEV F(TGR) 1 Jakartas$0.903 5 < § ©

Rao(2006) { i&— ¥ s > 41 * Metafrontier -3 :& 7 F i 5 3= 5 en 34 0 & F
2ok R 1986# 1 1990# LT B R Tk R4 A 0 A S4B 265 2L 271k
HF~FHQRIBPRATI-LTHQROBPRTIZ M 23B R T A NIFEHL 3> 6
AN SISSHERASZ B F S 2 CPESF A R E RHISHE R
$ 7 DEAZSFAE (75 4 %2385 W 7 o B RS w2 iec s » 77 0L s b
R ETESER P RRHT AF REHEMTF S G 0 A A FIENE NG A
% 0 4~ B 50.946(DEA-K) % 0.824(SFA-K) ; # Metafrontier> & » #7032 W 2 &3 » »
%) % 0.861(DEA-MF) 2 0.615(SFA-MF) ; @ # ¥4 &Vt % (TGR)= & » DEA-TGRA| 12

L en0.925 BB 0 SFA-TGR R 284 e00.752 B % o

O’Donnell, Rao and Battese(2007) % #F ¢ & 3 T_& F /R 4 © B-FpF L et &

(Technology gap ratio, TGR)—- % { # 3 * I $j#5 (Metatechnology ratio, MTR) -
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&1 ¥ aoo g% Metafrontiers 15+ 42 @ $LDEA  av o T I Fr et A
B RV Ry RS S EHE Y S (MTR) - Metafrontier® 12 e P *
“DEA2SFA- fa> ;2 v » e & % ASFAPFE W @ % B2 > S p o 2

AR o
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Fr AN REEPET) S8 - A BB Metafrontier $74]) ¢ o A R E A
W TR W S R ERhE P HTTF R S LE e MY b2 B
MTR » ¥ 4e 453 B85 MTR 479 35 915 o %2 0L 4 3 08 % A 45+ B fd 7 91 253
BEGR o AT R AR L B 341

19

,{T b 22

Sp go



R
=
&t
e
\\ d}_
2
b

A 4
FHK T
v v
P~ A IR B AL JEF] S
A\ 4
Metafrontier -3
A A
FpEr £ b HFMTR) |

A 4

LRt

\ 4

sL 2N ¢k g X
T Bk

B 3-1 75

20



— ‘Iﬂ;lt*’%j\
AL A S AR2FE R EE 0 200312006F w & & FAL o b B G L
h"[‘l%?"' rrJF ’}'j\/fﬂ ) "'FEI rk Iﬁiz}gf‘b%L-&ﬁ;J N rfﬁ".lé;_'&i%’;—J z 2 ¥

Wi R AR Rl R @g@ﬁﬁ&ﬁJoﬁigﬁaﬁw%@§a¢§§%%@

ik P EERFE G AU2003E 70 b EB 2 €)1 0 £ 26F%0 R AEE T 104
SO EASLZBEE AREND AR F AR 1987 E W A 2

—‘ﬁ"ﬂ\lﬁqig_,z\‘ » 1993 & 11 g = = Jﬁ%‘j‘ﬁ]%?é}ﬁ’“ﬁﬁ?éjiiéﬁ_;{&
DPAE o ARG AP o 2P ATRE Hae s L 431
*3-1 ’ﬁ%q‘-ﬁ:ﬂ\/}p
i = F LA e 2P LA
N FBA R w5
"] kAR HRA R
x M3 L ME
b PR E 2444
b 3k b FE
= WEL A 7 it &
iptg iR 2 B0 4
w AFERL A . 13 A
E’i EFptding ;\ B T EA R
” PE Y YT ” BT
N BF AR e &
L FRRNARL E RS
BLFRERS L R R A
P1987 EA B REG PR R A VEEF ALK AT 18T T A2 F L ARELD -
w%ﬁﬁﬁWA@a%@éﬁ,ﬂﬁuw%31@$iﬁg$W%a—u%7w%&wi4+FA

AU

21



PRy E %Y v/l?cv‘ B R iR o~ 'L A 0 % #ic(Gardner
and Grace, 1993 ; Rai, 1996 ; Hardwich,1997 ; 3 % & > 1994 ; $¥]% 2_ » 1994 ;
52 01999 7T & f > 20035 2 RiR > 2004) 0 Ek FH RS A 0 H
PATLLBACEME B EFRAHLEZBEAZTEET AN B

A

W
?;kw

E

B~ (Y2) @B ie B3 e~ (Y3)E =38 o @ B0k £ enigE Al

%

]

5
=5
w&t

e b B T O o BT A VBT T R F

TR ATE R ILAT o of e BAEE AP R A~ (YA)(ER A 4E

1996 ; £ 443~ & > 2000 F089 - £ WE-2001; 7+ & > 2003)
A

FlE wwe B

B4R IERNA > d N A G ENERT EHAPAR G 2 RE >
NAHEG P SEC T AR A Rl F BN B R T A
RS S ST R R0 FY B E R N T

1 A #(X1)(Fukuyama, 1997, Cummins, Tennyson and Weiss, 1999; %]

2. 019945 22 B 51994 ; #8448 - 1996 ; £ ~ MuE & 0 20005 & @
§ X RW&E->2001: F-%2>>2001; 7 +® & > 2003 2 %iF > 2004 5 % £
& > 2005) > 4 b B2 F A (X2)(Cummins, Turchetti and Weiss, 1996; % £
£ 52005 % £ F 02007) 1% £irE IR (X3)( 3% 50 19945 Flaz

1994 ; R4 4 > 1996 ; L& ~ E & > 2000 @87 ~ £ WE 2001 ;
TG 2003 3 RIE 20040 F EE > 2007)% = 0 0 5 0 Rl Rk

AR 432
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BEF (IR B ARgR 0 2003)10 2 AR (A = ¥ HRgR 0 2003)
%50 ¥ 17 Tobitie F- B PARI - BE2P 2 AT 2P 2 i

ZFER T o £ 33 T 5 B BFT Bl Hmp

%33 BPRIFLIET)S B

2 o S
# FEL T RTUREL L/ SR
HF AR S V1 f& A
ERARTLET | V2 | #5ARERRFEEL T 08K

FH2Z BB F R T

W 25 4 Ny b Lo
FARARARIENE VY et e

Faz V4 | FEREFIN/FH- ERER T
LR V5 _‘%—.Kﬁé}f’fﬁ\—%”ﬂ(%/ﬁglﬁ'— CES
T A4 3 (ROA) V6 | g/ AT A
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% = & Metafrontier 3.2 %7

Rao(2006) 74 ) srMetafrontier™ 3% ¥ d & & FDEAF % A & > 7 L4 * DEAK
AR A B PROCE 15 B35 NS ¥ 2 LB s ke (MTR) A

MR A GE R A 472 0 B P Metafrontier 32 34 B3] -

-~ T e B
Farrell(1957)3% 5 B 225 ¥ & 5 = 2 5 0 A %] & $ s 5 (Technical
efficiency) + 4 fie > F (Allocative efficiency) & fi i % »% 5 (Price efficiency) o 4%
MR R BT A ARP ATETANEET > R E SR PN A A
AP RIE PR AR R A AT 0 Y B vt Bl i
FAOE R & F R R BT FIE 2 AR (Isocost) > 4rB]3-2 44 0 H
AL AR & F DR o QB Ad) 0 3 QB A HOROQR 0 F
QELh 2 ARs > a RQIEEG® & d QBL(F H AT & & § 225 )# 5

Q'BE(F HAPEF B i $h00F) 2 T RS 2 B E ko BP0 A ek (AE)=

OR/ 00

Xo/Y
P
S
Al
R Q
O b
0 . >
A Xi/Y

RIS & s A A
7o %R © Coelli, Rao and Battese (1998)
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Eﬁj ﬁé;}i/{ﬁ_‘{"f bk”é’\ {"f p%%d—ﬁ" WO q—-/t'{‘ {—-f (EE) Rl = ;}jt,{ft?" &

B ferc s K enfff o P BIRP > RREACFT A A 40T

S A (BE) = 3t imre o fle s = 25 x == =

DEA4 % BCCH S ¢1CCR¥CY » 4 % § 3 Feh2 2 f o M R3-3k3mp
BKXFAB-C D E T BALEE L= P A»XEE-FANY o 4ok
4 AR L B R > CCR Wi pend A A > LU BRBZ M
OCD ; 4r% 24 242 5 S &R H3RFY > PIBCC 4 fmend 28 % 5 BCDEZ
RE o fEHGF P2 280 .75 BCC #53% BI3-3F T 2R H4F v &2 g &
REARP T o2 AER 540 - BAFEE > & R - R E =(DMU) &2
ABR Y gy B & 5 2 2 DMUndh 44 % £ (convex combination) o 11 A
Bk de P 0 ACCRESN T » HA AR ensd i AY; e £ ABCCH S
T FHBLLIAR @ AYE A § o 2 DMU(S B R BEC) G e £ ST S

3 AR 2 .

Y
E
D
////I A7
/// |
e C :
YA /// 0 |
//qp/-—_A ———— ¢ A
s LA
// (I |
e B, i
Q 0 4 I's Ia X

F3-3 B ABEFPESHAEEMN T AT 5
FAH KR C F 5%~ % BT -~ Toshiyuki Sueyoshi(2003)
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% nBDMU > &DMU; (= 1,..,n) & * mfE3r » FFXij(i=1,..,m) » 3

[

SHEA NY 1 (r=1l,.,s) ;2 %iBF»FF gL Sv,(i=1,...,m) > F1r3E A I anijg
T hu-(r=1,...,5)° ABCCH T » 3 » Ew s 2.0t F 4] 784031 3¢ #7157 (Coelli, Rao,
Battese,1998) » 3-15% % & Fjz > ¥ §d B s 2 BigdE s MR 2 o5 A5

F o~ ¥ 2. ' 2 (primal problem) -

s
Zur},rk - uO

E, = Max=——
ZV.X

i“*ik

(3-13%)

i=1

Sut,-

s.t.”m—SI J=1,...n

ZviX,.j
i=1

u,v,2e>0,r=1,...,s;1=1,...m

up#E &+ f L

Ep: %kip AL H ap ey e
Yy RSB ARE S AN E
Xy RAFjBARKE =5imE B
u P &SRB AN EEE

v, L REARIBH B

YLRI3-3RFP o (-ug) AR B XPhHRFE > Foup s T E(Tug s fOE)FF 0 T

4 AF 20 REIN A Jh AR ACEF Y YL (increasing returns to scale, IRS) ¢ 4rBC?R

27



A(BEXEhBFELOP » B0 E); Fug =0 “TH B2 AR 2 RENASFH T
2L #-3F f¥ (constant returns to scale, CRS) » 4vCD3R %A ; & -up s f E(Tups & E)
P AR A A 20 MUECIN A S AL HEEF Y 1R (decreasing returns to scale,
DRS) > 4rDEZR 4 (& X iR 52 5 OQ > & f5)° F] 5 b 3% 5 & Hs PR30 -
BH P RfED L G ARE N A RRIRGY LRI TS

MBS S 418 A 3¢ (dual problem) ¢

Min h, = H—S(islk +is:k]

i=1 r=1

Z%%—%N@Fm i=1,...,m

(3-25Y)
ZzY -8t =Y,, r=1,...5s
Z@:quwm
J=1
2,,85,85=0
He
SR AP BANLIERE
ST R A N LK
AR EAFSTREMRPEE2 RE
BABFARF R A TR ST B & AP E T BT o

TG E Y e 9 32580 T et m m g : (NAX, 0 DAY

j:] ]:

FADAX, =0, =S, (Frm ) 2 YAV, =S +Y, (A6 ) o Fl %
j=1

=

2 H g D B e o PRI IR T A
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AX, =X, —-(6X,-S,),i=1,...m

AY=(Y,+S,)-Y,,r=1,....8

rk H

~ Metafrontier $=73] =73 & $%£ 4
ARG H AR ¥ BRE G AR AR E > e ek X TG o
DMU = + & 5 7 fpend  Fp(b4ed b o] o AL ¢ ~ A 2 L 2 ix

g Boarid ) FREHMTTE B ho o i I AEARER & L e 9

Battese and Rao(2002) 2 Battese etal.(2004) % > 43t 02 F enfP 3 % % 7
Metafrontierf=3] » & i * ¢4 :8 B 03] K& 72253 % - Rao (2006) ",% 7
/*Jc ¥ 2§ Metafrontier -7 2 o RUEE T4l e %2 (DEA)E 5g 518 B 2 (SFA)
Fit Y PR > XY L RA BIEE S E i % o T 5 # Rao(2006)

#13; 41 ehMetafrontier -7 o

(= )The Metafrontier

Fygxmulazbh g de f(MxDEH > » £ (Nx1) » &R

Metatechnology # & 4™ #757 :

T'={(x,y) :x>0;y>0;x can produce y}

ANFEMNER* P » 2 ExF AN By & doT A7

Px)={y:(x,y)€T}

\\\?{r

izt 2 IR & 97,8 el i o fL % Metafrontier o = 58 ¢ 94 7 &
29



FHEAR(ETRBERAE(YHI B FDXY)<1 Anytd B

EP(X)ep 3R 5 ED(Xy)=1> % Fy@aPX)aig ko

D(x, ) = infy{6>0: (y/0)EP()}

(= ).2z%] ## B (Group Frontiers)
Bt ZLTH A SKEK>D) Flt S kERFHEITEET R F I

Pr —F N L4 Aoyl

Tir={(x,y) : x>0, p>0; xZ_ %kl XT=H =% L4 Fy}

srrikiesng IR 2 A RS & fic(output distance functions)4e T

Pcx)={y:(x,y) €T}, k=12,...K

Dy (6, ) = infod0>0: (»/0) €Py (X)L k=12,...K

P R A B A9 S g RIS s B (group

frontiers) o v & 3 14T angF ik

1. #iE- Bk 4ok, y) €Tr> Bl(x,y) €T

2. ek, y)eT > xRk Rl(x,y) €T o

3. T={UT,U...UTy} -

4. #iE- Bk Di(x,y)=D(x, )

5. Metafrontiers=i 4 ! & & P(x)£ {4 (convex) & I % % 75 11 & 4 W)

AN E AP i B L F i k=12, K -
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VEH - P x@H - ANyt A G KPP R348 TE =
A3 (k=1,23)» Sk T S kk’ P L b (convex) 0 &3 B AT
AW A DER R A £EE R A —F N s o
Metafrontier 5 2L e 3 % i8 % (nonconvex piecewise frontier) » 7 1-B-3 o &

F R4 g F oo Metafrontier,i&:? i € 5 chif B (convex

frontier) » M-M’ o

Output y
M
3 b
F T
E 2 b
D /
C / A 3
2
1
M
0 Input x

B13-4 Metafrontier =3
7 kR Rao (2006)

(Z)#imreF & & e Jks 5 (MTR)

Metatechnology B R BL(x,y) A& 11 o F e F 7 40T 8V & 7 o (B3

3«7‘

D(x,y)=0.6 # 72X FH =@ * P r v ExTEIHAEE > NG E 5

B~ A E 60% °

TE(x, y) = D(x, y)
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Plykeand B BRZREXy)A D Fo e F 7 & 740 b 5% o Bk

PEDL(X,y)=0.8 » 4 7 3% % 328 @ * 0 BxE BKE PP E T A

=k

CE IR AR 0% o

TEk(X,J’) :Dk(an’)

715Dy (x,)) 2 D y) + + JAGEF kg i ¢ § & Metafrontier2

P K2 B A F LI Skt S E BRFE A e KR

B (MTR) %k bo T

D(x,y) _ TE(x,y)
Dy (x,y) TE(x,y)

MTR, (x,y) =

4% ¥} i Metatechnology @ (x,y) 3 itrrcF £.0.6 5 S s ke i o
(x,y)epitese 5 0.8 » B A 4 2 B AMTR=0.6/0.8=0. 75 - ~ ;‘]}{;f;b;,r: ~

ExPF o kX TE 2o d Pk« A 0 7 4 * Metatechnology

B A 75% o

RI3-4G B RP B hARRE T F2E K - X3 e r — A&
N s dek ity LH =8 A 23% 5 B Metafrontier % 2244 iF B
(nonconvexfrontier) >  1-B-3" » PJAgZ-*T ¥ K iE » 5 5 ¢ (DHE
Metatechnology =3t i 5 TE(A)=0C/OE ° (2)¥ Jis % 2 2218 Fi chtjhese

TEx(A)=0C/OD ¢ (3)% I $ji¥% MTR»(A)=OD/OE -

ok X FH g {5 epFs Metafrontier)’j% ¢ A5 = i b (convex

frontier) » FM-M" » Rt P ARE T4 i iE & %] & (1)%F & Metatechnology £
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H#F2 X TE(A)=0C/OF ; ()% Jis 5 2.8 B cht e % TEy(A)=0C/OD ;
(3)% I # i MTR2(A)=OD/OF -

= ~ Metafrontier iz & = ;*

DEA %2 SFA‘FK ¥ % Metafrontier £2 # = :§ % (group frontiers) £ 4 k 3T
o Al (DA A 2T EHIMEKAZ AFEERI2ZBE>ANGE
d' Metafrontier®? ¥ e B {8 - £ & {74p M o2 & 47 5 (2)DEAW 12 * 3t §

AN S TR AEFER  LSFAR i % 0 H - A N8 S 4R~ 2 A TR
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(COARFA: LARAE2 PR B3 A A 2 #2155 127285 b
AREAE r ETHLISIRA AR PR B AP ENAE
B ETIDL0565R A bl - FHAE > w ETEL 075 o
i

2
-

o &

~
P

DB E G é%‘%\x LA ETIEE2396 0 B B X

T a4 023 o

=,

CIEHFRY ARELPEHFRFE LB ARG LA e Top 3
21048~ > Bl 5P WA E TR S1LI3RA o ARITD P A
R ;;157?;}54%,%3&&;%% 22813~ B A B A%am_&ijﬁ:}aﬁj

22Tt AT AR ES ;;i;%} AEow EIEE Y 595760~

%41 & st Bt 4

S i AEE S AFFTS P P
PHca
T 3o T $ae T 3o T tae
R 372.65 1067.66 179.92 134.97
for () (594.23) (893.09) (143.62) (262.88)
S| VY 114.13 319.98 58.33 41.32
o BT () (178.6) (253.99) (71.77) (88.53)
ﬁ" B4 3 e 8.11 21.67 2.45 7.0
(iR~) (10.54) (11.52) (2.25) (8.66)
PR~ 88.77 301.65 23.86 19.13
(=) (179.9) (273.62) (20.97) (44.18)
B2 4 (4 9125 27458 3947 3026
) (17061) (27190) (5268) (6271)
%: HLF A 19.45 67.67 5.59 3.85
- (=) (37.98) (55.44) (7.95) (8.72)
SR Bl 28.24 80.08 10.2 17.32
(=) (49.05) (75.58) (7.0) (32.87)
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% - & Metafrontier § ## % %

AEY R AR 7Sk ’,:‘\z“-'fﬁ 120032 2006F = & & TR > R Afick § 1045 0
AL LZBEE ARESTORIULFTE - AR IBFENLEFTRUZE HE
o P TRE28L F o > 1w~ %+ (Input-Orientated Measures) * 5 % #2538 i (VRS)

e 5% 4w G 3t F it Metafrontier2 = B e H W B 2 MTRE

st

- j\]}&]%ﬁ;’\‘ KL o

4

ARELP B % ed 42 K& P T Ao Metafrontier 2 3 pF
ABE 2 P 2005 % 20064 pFME-PTE» 5 e if > B 52 2 R E 3 < A48
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