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Abstract

In this study, we use logistic model and multiple regresson model to research the
underwriting and underpricing decision of SEO in Tawan from the viewpoint of
information asymmetry, liquidity, market factor and ownership structure. Then, we use
event study to investigate the announcement effect of SEO. We have the conclusion by
way of correlation coefficient test, multicollinearity test and heteroskedasticity test. The

empirical findings of this study are as follows:

1.Firms with bullish industry outlook, larger issue size or more institutional
stockholders, tend to choose book-building;

2.The discounts of SEO are lower when firms with bullish industry outlook or have
lower information asymmetry;

3.The discounts of book-building are lower than that of fixed-price method,;

4.The cumulative abnormal return between book-building method and fixed-price

method have significant difference in particular event windows

Keywords  underwriting mechanism of SEO, underpricing, announcement effect,

fixed- price method, book-building method.
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