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Abstract

This paper investigates the relationship between stock index and the behavior of
professional investment institutions. We select the data of net buy-and-sell of three
institutional investors and taiwan stock index between year 2001 to 2004 with Granger
causality and impulse response function to test the short term impact effect. We find that
the local investment ingtitutions and foreign investment institutions play the leader role and
the mutual fund plays the follower role. Furthermore, we find that the variation of the
trading behavior of local investment ingtitutions has the most obvious impact on Taiwan

stock index among these three investment institutions.
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Response of DEALER to One 5.0. Innovations
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A-1

(QFIl) (NON-QFII)
Number of|Accumulated |Number
Accumulated Net
Year |Approved |Net Inward|of
Inward Remittance
Cases Remittance Approval
1991 (19 448.00
1992 (23 878.00 - -
1993 |58 2,640.00 - -
1994 (42 4,272.00 - -
1995 |106 6,286.00 - -
1996 (268 8,646.00 - 327.0
1997 |312 8,297.00 327 984.0
1998 (209 9,626.00 274 1,430.0
1999 (333 19,159.00 371 3,725.0
2000 (386 25,967.00 612 5,384.0
2001 |227 34,839.00 474 6,552.0
2002 |207 36,237.00 472 6,732.0
2003 |35 36,785.00 67 6,833.0




( ) (Mutua

Fund)

72 5

81 3

83 2,335 92 12



A-2

() () C )
C ) (CHrc )y (¢)yjc )
83 |34 568.42 |7 414 18 1352.7 |59 2335.12
84 |56 1036.94 | 9 564.78 | 17 846.49 |49 2448.21
85 |81 276649 | 9 526.12 |21 1157.05 | 111 4449.66
86 | 108 370447 | 9 72018 |21 1053.16 | 138 5477.81
87 | 152 6126.38 | 9 487.47 | 17 614.01 | 178 7277.86
88 | 196 9026.92 | 9 30245 |9 375.62 | 214 9704.99
89 | 251 10463.1 | 9 22566 |6 19711 | 266 10885.89
2
90 | 277 16,81 9 208.5 5 163.1 291 17184.3
2.7
91 | 300 20,9079 | 8 131.8 3 69.0 311 21108.7
92 | 332 24,6819 | 6 139.4 3 82.2 341 24903.5
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A-3

(

)

Accumulated ~ Amount of
Proportion to Total Trading
Net Buy/Sell
Amounts
(unit  NT$100 millions)
Y ear
Securities  |Dedlers |Foreign |Securities |Deders |Foreign
Investment Investors (Investment Investors
Trust Funds Trust Funds
1994 192 0.7
1995 460 13
1996 568 2.1
1997 -121 16
1998 |-53 -186 247 2.6 16 2.0
1999 |-344 367 3,335 34 1.9 3.0
2000 |-160 -790 1,613 3.8 19 4.5
2001 |[-84 100 3,066 41 17 7.1
2002 |69 23 279 4.1 19 1.7
2003 |-57 298 5,490 4.1 2.7 10.7




