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Abstract :

In 1968, the European Community has completed its Customs Union. Since
1990, they started to work on the Economic and Monetary Union in order to achieve
the Economic integration, therefore, leading to the concept of tax harmonization. The
tax harmonization has involved by Member States fiscal sovereignty and the
harmonization on tax policy hasto be proposed by the Commission and approved by
the Council, acting by unanimously. Thusit can be seen that the tax harmonization is
not an easy task, especialy in the field of direct tax, therefore it has started off with
indirect tax and making the Valued Added Tax (VAT) the most important chore of the
harmonization of indirect taxation.

After the completion of EU single market in 1993, the removal the broders has
accelerated the free movement of people, capitals, goods and services and making the
harmonization of VAT ajob not to be delayed. The Council Decision on April 21,1970
also made VAT become part of EU's own resources and enhanced its importance.

In accordance to enlargement of EU in 2004, the single market has been
expanded with the new joining of 10 Member States. What's the result of VAT
harmonization at this stage and what’s the policy in the future to harmonize the VAT?

These are the topics of the thesis.

Key Words : European Union (EU) ~ Value Added Tax(VAT) ~ EU Enlargement ~ Own
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THE EVOLUTION OF VAT RATES APPLICABLE IN THE MEMBER STATES

MEMBER STATES REDUCED STANDARD | INCREASED | PARKING
AND DATES RATE RATE RATE RATE
(F1 1) (i) | (i) | (@EER) | ()
Francel e
1/01/1968 (1) 6 16.66 20 13
1/12/1968 (1) 7 19 25 15
1/01/1970 7.5 23 33.33 17.6
1/01/1973 7 20 33.33 17.6
/011977 7 17.6 33.33 -
1/07/1982 (2) 4|55|7 18.6 33.33 -
1/01/1986 4|155|7 18.6 33.33 -
1/07/1986 21]4155]7]13 18.6 33.33 -
17/09/1987 2.1]4155|7|13 18.6 33.33 28
1/12/1988 2.1|4|55|7|13 18.6 28 -
1/01/1989 21]55]13 18.6 28 -
8/09/1989 2.1]55]13 18.6 25|28 -
1/02/1990 21]55]13 18.6 25 -
13/09/1990 21]55]13 18.6 22 -
29/07/1991 21|55 18.6 22 -
1/01/1993 21|55 18.6 - -
1/08/1995 21|55 20.6 - -
1/04/2000 21|55 19.6 - -
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MEMBER STATES REDUCED STANDARD | INCREASED | PARKING
AND DATES RATE RATE RATE RATE
(7 £ 1) () | () | (@) | ()

DenmaI\rk S

3/07/1967 - 10 - -
1/04/1968 - 125 - -
29/06/1970 - 15 - -
29/09/1975 9.25 15 - -
1/03/1976 - 15 - -
3/10/1977 - 18 - -
1/10/1978 - 20.25 - -
30/06/1980 - 22 - -
1/01/1992 - 25 - -
Germany i g

1/01/1968 5 10 - -
1/07/1968 55 11 - -
1/01/1978 6 12 - -
1/07/1979 6.5 13 - -
1/07/1983 7 14 - -
1/01/1993 7 15 - -
1/04/1998 7 16 - -
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MEMBER STATES REDUCED STANDARD | INCREASED | PARKING
AND DATES RATE RATE RATE RATE
(f1 F1B89) (90) | () | (@pE) | ()
Netheri ands {i [#
1/01/1969 4 12 - -
1/01/1971 4 14 - -
1/01/1973 4 16 - ;
1/01/1976 4 18 - -
1/01/1984 5 19 - -
1/10/1986 6 20 - -
1/01/1989 6 18.5 - -
1/10/1992 6 17.5 - -
1/01/2001 6 19 - -
Sweden il
1/01/1969 6.38]2.04 1111 - -
1/01/1971 9.8913.09 17.65 - -
1/06/1977 11.43|3.54 20.63 - -
8/09/1980 12.87|3.95 23.46 - -
16/11/1981 11.883.67 21.51 - -
1/01/1983 12.87|3.95 23.46 - -
1/07/1990 13.64|4.17 25 - -
1/01/1992 18 25 - -
1/01/1993 21 25 - -
1/07/1993 21|12 25 - -
1/01/1996 6]12 25 - -
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MEMBER STATES REDUCED STANDARD | INCREASED | PARKING
AND DATES RATE RATE RATE RATE
(1 £1) (90) | () | (@pE) | ()
L uxemlbourg T 2
1/01/1970 4 8 - -
1/01/1971 215 10 - -
1/07/1983 3|6 12 - -
1/01/1992 3|6 15 - -
1/01/1993 3|6 15 - -
Belgium F=F{[F§
1/01/1971 6 18 25 14
1/01/1978 6 16 25 -
1/12/1980 6 16 25| 25+5 -
1/07/1981 6 17 25| 25+5 -
1/09/1981 6 17 25| 25+8 -
1/03/1982 116 17 25| 25+8 -
1/01/1983 116 19 25| 25+8 17
1/04/1992 11612 195 - -
1/01/1994 1|6]12 20.5 - 12
1/01/1996 11612 21 - 12
1/01/2000 6 21 - 12
Ireland 82 [
1/11/1972 1]5.26 16.37 30.26 11.11
3/09/1973 1]16.75 195 36.75 11.11
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MEMBER STATES REDUCED STANDARD | INCREASED | PARKING
AND DATES RATE RATE RATE RATE
(7 £ 18) () | (e | Qe | ()
reland EBW GO
1/03/1976 10 20 35|40 -
1/03/1979 1]10 20 - -
1/05/1980 1|10 25 i i
1/09/1981 15|15 25 - -
1/05/1982 18|18 30 - -
1/03/1983 23|23 35 - -
1/05/1983 23|5|18 23|35 i i
1/07/1983 215|18 23|35 i i
1/05/1984 2|5|8]18 2335 i i
1/03/1985 22|10 23 - -
1/03/1986 24110 25 - -
1/05/1987 17|10 25 i i
1/03/1988 1.415|10 25 - -
1/03/1989 21510 25 i i
1/03/1990 23|10 23 - -
1/03/1991 2310|125 21 - -
1/03/1992 2710|125 21 i 16
1/03/1993 25]125 21 - 12.5
1/01/1996 28|125 21 i 125
1/03/1997 3.3|125 21 - 12.5
1/03/1998 3.6|125 21 - 12.5
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MEMBER STATES REDUCED STANDARD | INCREASED | PARKING
AND DATES RATE RATE RATE RATE
(7 £ 18) () | () | (@) | ()
reland EBW GO
1/03/1999 41125 21 - 12.5
1/03/2000 4.2|12.5 21 - 12.5
1/01/2001 43125 20 i 125
1/03/2002 43125 21 - 12.5
1/01/2003 4.3|13.5 21 - 135
1/01/2004 44135 21 - 13.5
Italy 7]
1/01/1973 6 12 18 -
1/01/1975 6 12 30 18
18/03/1976 6 12 30 18
10/05/1976 619 12 30 18
23/12/1976 1131619 12 30 18
8/02/1977 11316]9]12 14 35 18
3/07/1980 2|8 15 35 18
1/11/1980 1121316]9]12 14 35 15|18
1/01/1981 2|8 15 35 18
5/08/1982 2|8]10|15 18 38 20
19/04/1984 21811015 18 30|38 20
20/12/1984 219 18 30 -
1/08/1988 219 19 38 -
1/01/1989 419 19 38 -
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MEMBER STATES REDUCED STANDARD | INCREASED | PARKING
AND DATES RATE RATE RATE RATE
(F1 1) (iS3F) | (i) | (pER) | (e
ltely -7 e
13/05/1991 419112 19 38 -
1/01/1993 419 19 - 12
1/01/1994 419 19 - 13
24/02/1995 4110 19 - 16
1/10/1997 410 20 - -
Austria P 7|
1/01/1973 8 16 - -
1/01/1976 8 18 - -
1/01/1978 8 18 - 30
1/01/1981 138 18 - 30
1/01/1984 10 20 - 32
1/01/1992 10 20 - -
1/01/1995 10 20 - 12
United-Kingdom i !
1/04/1973 - 10 - -
29/07/1974 - 8 - -
18/11/1974 - 8 25 -
12/04/1976 - 8 125 -
18/06/1979 - 15 - -
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MEMBER STATES REDUCED STANDARD | INCREASED | PARKING
AND DATES RATE RATE RATE RATE
(7 £ 1) (k) | Ggewmsk) | @R | ()
Uni tedl- Kingdom il GEF!)
1/04/1991 - 175 - -
1/04/1994 - 175 - 8
1/01/1995 8 175 - -
1/09/1997 5 175 - -
Spain {171
1/01/1986 6 12 33 -
1/01/1992 6 13 28 -
1/08/1992 6 15 28 -
1/01/1993 3|6 15 - -
1/01/1995 417 16 - -
Portugal #7517
1/01/1986 8 16 30 -
1/02/1988 8 17 30 -
24/03/1992 (1) 5 16 30 -
1/01/1995 5 17 - -
1/07/1996 5|12 17 - -
5/06/2002 5|12 19 - -
1/07/2005 5|12 21
Greece ?I/J £}
1/01/1987 3|6 18 36 -
1/01/1988 3|6 16 36 -
28/04/1990 418 18 36 -

103




MEMBER STATES REDUCED STANDARD | INCREASED | PARKING

AND DATES RATE RATE RATE RATE
G () | () | (@) | ()

Greecel ?[’J &

G HE)

8/08/1992 4|8 18 - -

01/04/2005 4 .59 19

Hungary =Ji7 7|

1/01/1988 0|15 25 - -

1/01/1993 0]6 25 - -

1/08/1993 10 25 - -

1/01/1995 0]12 25 - -

1/01/2004 5|15 25 - -

Estonia %) "dh

-1991 - 10 - -

1993-... ; 18 ] _

2000-... 5 18 - -

Cyprus F|H 7

1/07/1992 - 5 - -

1/10/1993 - 8 - -

1/07/2000 5 10 - -

1/01/2002 5 13 - -

1/01/2003 5 15 - -

104




MEMBER STATES REDUCED STANDARD | INCREASED | PARKING
AND DATES RATE RATE RATE RATE
(1 £3589 () | () | (@) | ()
Czech Republic £
1/01/1993 5 23 - -
1/01/1995 5 22 - -
29/04/2004 5 19 - -
Slovak Republic = F‘[ >
1/01/1993 5 23 - -
1/08/1993 6 25 - -
1/01/1996 6 23 - -
1/07/1999 10 23 - -
1/01/2003 14 20 - -
1/01/2004 - 19 - -
Poland 75 i
8/01/1993 3|7 22 - -
Lithuania = [
1/05/1994 - 18 - -
1/08/1994 9 18 - -
1/01/1997 - 18 - -
1/05/2000 5 18 - -
1/01/2001 5|9 18 - -
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MEMBER STATES REDUCED STANDARD | INCREASED | PARKING

AND DATES RATE RATE RATE RATE
G (=) | (emis) | () | (i)

Finl anclj T

1/06/1994 12|5 22 - -

1/01/1995 1711216 22 - -

1/01/1998 178 22 - -

Malta f &

1/01/1995 5 15 - -

1/01/1999 5 15 - -

1/01/2004 5 18 - -

Latvia ¥ 5 pH

1/05/1995 - 18 - -

1/01/2003 9 18 - -

1/05/2004 5 18 - -

Slovenia El’?iﬁi:b Fdh

1/07/1999 8 19 - -

1/01/2002 8.5 20 - -

R YR+ European Commission » DG Taxation and Customs Union » VAT Rates

Applied in the Member Sates of the European Community » Tax Policy >

DOC/1636/2005-EN > 1% July 2005 - ﬁ'rﬁf}iﬂ—i

http://www.europa.eu.int/comm/taxation customs/resources/documents/taxation/vat/

how vat_works/rates/vat_rates 2005 _en.pdf. (2005/11/17 g‘, ) ©
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Communities » SOEC) 7 ¥ w@‘ﬁf E1(Economic Accounts).
114 Eval FL’\;—’PIJNﬁF %;@ [ﬂ :ﬂ: 59> E[ 82~91 -
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Bk Fﬁ#é’%?ﬁ Ki(Agricultural Products and Game) SOEC (i

T HH[[=Pi(Industrial crops)

[y = ki (Soya beans) 12.01.40
$ricEFk 7k (Fresh vegatables)
[ - AR (Leeks) 07.01.68

il pl (8 FA[?FHEF&JZ?E PP Fﬁ%‘h}%“ﬁ?ﬁ?@) Fresh fruit (including

citrus - excluding grapes and olives)

[0 = A9 21 (Stone fruit)—4=~ %i(Peaches) 08.07.32

i(Eggs)

By B (Han's egg) 04.05.12
V ~ Sz put#F (Wood in the rough)

P puadisF N 4 (Coniferous timber for industrial uses)

BIY = LR (Logs)—iijhy A ~ #aA (fir) 5 S24(spruce) -
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Sy BRI 5 T4 D(Annex D)
TN ﬁ[’“‘l%r)f RV B P TSI 2 R e KA
ko
ARBHIEAE 557
2.7k~ RS ] Egi‘[%ﬁﬁﬂ/ G
3. CTPRRE A
4. FFE W A IR
6. FR LI LV RIG
7. %7 b R
8. ﬁ[,%iﬁ%
9. i BRI
10. f 7k WHF‘
1l e AR R R R E A
12, 7 [T 13 £ A B~ IV Y QBB T IO T VL b

115 {f—ljﬁljﬁ:; 59 > E_{ 92 -
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ST+ B 4.0 IH5RH(Annex H)

ANNEX H
LIST OF SUPPLIES OF GOODS AND SERVICESWHICH MAY BE

SUBJECT TO REDUCED RATES OF VAT

In transposing the categories below which refer to goods into national legidlation,
Member States may use the combined nomenclature to establish the
precise coverage of the category concerned.

1 Foodstuffs (including beverages but excluding alcoholic
beverages) for human and animal consumption; live animals,
seeds, plants and ingredients normally intended for usein
preparation of foodstuffs; products normally intended to be
used to supplement or substitute foodstuffs

3 Pharmaceutical products of akind normally used for health
care, prevention of diseases and treatment for medical and
veterinary purposes, including products used for contraception
and sanitary protection

4 Medical equipment, aids and other appliances normally
intended to alleviate or treat disability, for the exclusive
personal use of the disabled, including the repair of such goods,
and children's car seats

6 Supply, including on loan by libraries, of books (including
brochures, leaflets and similar printed matter, children's picture,
drawing or colouring books, music printed or in manuscript,
maps and hydrographic or similar charts), newspapers and periodicals,
other thanmaterial wholly or substantially devoted to
advertising matter



7 Admissions to shows, theatres, circuses, fairs, amusement parks,
concerts, museums, zoos, cinemas, exhibitions and similar
cultural events and facilities
Receptionof broadcasting service

8 Services supplied by or royalties due to writers, composers and
performing artists

9 Supply, construction, renovation and alteration of housing
provided as part of asocia policy

10 Supplies of goods and services of akind normally intended for
use inagricultural production but excluding capital goods such
as machinery or buildings

11 Accommodation provided by hotels and similar establishments
including the provision of holiday accomodation (SCI! accommodation)
and the letting of camping sites and caravan parks

12 Admission to sporting events
13 Use of sporting facilities
14 Supply of goods and services by organizations recognized as

charities by Member States and engaged in welfare or social
security work, insofar as these supplies are not exempt under
Article 13

15 Services supplied by undertakers and cremation services,
together with the supply of goods related thereto

16 Provision of medical and dental care as well asthermal treatment
in so far as these services are not exempt under Article 13

17 Services supplied in connection with street cleaning, refuse
collection and waste treatment, other than the supply of such
services by bodies referred to inArticle 4 (5)
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APPLICATION OF THE PARKING RATE IN CERTAIN MEMBER STATES

Country Application Items

1. Certain energy products such as: ﬁtiﬁ@ Fﬁ[ﬁ,zfﬁ

- coal and solid fuel obtained from coadl

- lignite and agglomerated lignite (except for jet)

ANIOT13d

- coke and semi-coke from codl, lignite and peat

- uncharred petroleum coke used as fuel.

2. Certain tyres and inner tubes Hﬁ‘ﬁﬁpb P F,_E“f

Country Application Items

1. Energy for heating and light [ %+ B[ 520

2. Movable property used in the construction and maintenance of

immovable property

3. Repair and maintenance of movable property

4. Services relating to the care of the human body

ANV13dI

5. Certain specific tourist services

6. Services relating to photography

7. Services supplied by jockeys

8. Works of art and antiques

Country Application Items

1. Solid minera fuels, minera oils and wood intended for use as fuel

2. Heat, air conditioning and steam

3. Unleaded petrol

9dNOgnN3I XN

4. Printed advertising matter; commercial and similar catalogues
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5. Tourism publications

6. Travel agents' and tour operators’ services

7. Advertising services

8. Services relating to the practice of aliberal profession

9. The safe custody and administration of securities and the administration
of credit and credit guarantees by a person or organisation other than that

granting the credit

10. Washing and cleaning products

11. Tobacco products

12. Certain wines

13. Tailor-made clothing for men

Country

Application Items

vidisnv

- Wine from farm production carried out by the producing farmer
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VAT Rates in Select Countries
(as of July 1, 2005)
Countriest Description of
(VAT Svstem) Local VAT VAT Rates in %
Standard | Reduced Rates’ | Zero Rate’
Rate
EU Members and EU Acceding Countries  (Value Added Tax)
Belgium taxe sur la valeur ajoutée (TVA) 21 6; 12 yes'
OR belasting over de toegevoegde
waarde (BTW)
[ Denmark omsaetningsavgift MOMS) 25 = yes'
Germany Umsatzsteuer 16 7 =
Igmm Kiibemaks 18 5 yes®
‘mland arvonlisdvero (AVL) oder 22 8; 17 yes
mervirdesskatt (ML)
IFn.m:e taxe sur la valeur ajoutde (TVA) 19.6 2.1 5.5 -
Greece foros prostithemenis axias (FPA) 18 4: 8 =
land value added tax (VAT) _ 21 4.4; 13.5 yes
taly imposta sul valore aggiunto TVA) 20 4: 10 yes
Latvia Pievienotas vertibas nodoklis 18 5 yes
Lithuania Pndetines vertes mokestis __ 18 5: 9 =
embourg taxe sur la valeur ajoutée (TVA) 15 3; 6; 12 -
'Mn.ha value added tax (VAT) 18 3 yes |
Jetherlands omzetbelasting (OB) OR. belasting over 19 6 -
de toegevoegde waarde
BTW)
Umsatzstener 20 10; 12 =
Poland Podatek od tomardow 1 uslug 22 3: 7 yes
Portugal mmposto sobre o valor acrescentado 21 5; 12 =
(IVA)
Sweden mervirdeskatt (ML) 25 6; 12 yes
Slovakia dan z pridanej hodnoty 19 - -
E;mn Davek na ﬁm vred nost 20 8,5 E
Spai impuesto sobre el valor anadido 16 4:7 -
qVA)
Czech Republic Dam z pndané homoy 19 5 -
Altalanos forgalmi ado 25 5:15 =
Jnited Kmgdom value added tax (VAT) 17.5 5 yes
Cyprus’ foros prostthemems axias (FPA) 15 5 yes
gmﬂmmm —
ulgana Dana Dobavena Stoynost (DDS) 20 - -
[Romania Taxa pe valoarea adzugata 10 9 =
Other Countries
Japan (VAD Shohizei Ho S = —
Canada®
Federal (VAT) federal sales tax (FST) 7 - yes
Provinces (Retail Sales Tax) |provincial sales taxes (PST) 0to 10 - -
Norway (VAT) merverdiaveft (MVA) 24 12 yes
Switzerland (VAT) Mehrwertsteuer (MWST) 7.6 2.4: 3.6 -
ITm'kev (VAT) Katma deger Vergisi EK_D\-") 18 1: 8 Xes

eHR[ R - Ak ¢ httpe//www.vat-refund.info/images/steuersaize eu_engl.pdf

(2005/10/31) -
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