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Abstract

In this paper, we use the local exchange cost optimization model (LECOM) to
estimate the rebuilding costs of Taiwanese local exchange network, but not to use
econometric cost models. Time series data on econometric cost models are inherently
retrospective. If our goal is to analyze the data-gernerating process that produces
significant variations in the cost figures, then we often have to examine relatively long
series that correspond to different technological eras, and hence to cost structures with
different technological characteristics. Applied econometrics draws heavily on the
past and in an industry with such a high speed of evolution of technology and industry
structure as the telecommunications industry, such an approach might not be
appropriate. In the sections that follow we argue that from a forward-looking
perspective, LECOM of the use in this paper may be more suitable for policy advice.
The result shows that Taiwanese local exchange network be with economies of scale,
and that the costs of Taiwanese local exchange network and user density are the

reverse rel ations.

Keyword the Local Exchange Cost Optimization Model, Estimating the Cost of

Taiwanese Local Exchange Network, Cost Proxy Model
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