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Abstract

Using the data on public-listed firms over 1996-2012 in Taiwan, this
thesis empirically investigates the impacts of corporate governance on
firm’s foreign exchange exposure. Empirical evidences indicate that
firms with larger baord sizes would suffer higher foreign exchange
exposure. Higher share holdings by boards and larger shareholders
would significantly reduce firm’s foreign exchange exposure.
Furthermore, firm’s exporting ration more than 70% would encounter
higher foreign exchange exposure while for those less than 30% igher
share holdings by boards and larger shareholders would significantly
reduce firm’s foreign exchange exposure. Finally, higher independent
board ratio would significantly enhance firms’® foreign exchange
exposure in electronic sector while higher share holding by boards
would significantly enhance firms’ foreign exposures in plastics
sector.
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