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Abstract

Since the beginning of 1990, the severe recession began due to the burst of
asset price bubbles in Japan. According to the scholars’ research, the annual average
growth between 1990 and 2011 was only 1.1%; the annual average growth between
2008 and 2010 was negative 1.17%, showing the weak performance of economy.
The continuous falling of consumer price, the appreciation of Japanese yen, the
transfer from trade surplus to trade deficit, political instability, and continuous
weakness of economy were the causes of “economy lost two decades” in Japan. On
December 16, 2012, the Liberal Democratic Party of Japan returned to power, and
the cabinet was formed by LDP president Abe Shinzo. After taking over the regime,
Abe continuously implemented drastic economic policies, especially the “emergency
economic measure” resorted on January 11, 2013 with the total amount reaching
20.3 trillion yen. Abe adopted three strategies for growth: implementation of bold
monetary easing policy and mobile financial policy and the encouragement of
private investment (called “Three Arrows” from Abenomics), hoping to regain strong
economy in Japan, enable the growth of real GDP to reach 2%, and create 600,000
job opportunities. The study adopted the event study method to explore the
influence of declaration of Abenomics between July 1, 2012 and June 30, 2014 on
stocks in Taiwan. Moreover, the study further explored the influence of Abenomics
on the stocks of 5 listed and OTC industries in Taiwan, including electrical
engineering and machinery, electronics, automotive, plastics and chemical industry.
Selecting 3 dates of positive events upon the declaration of Abenomics for analysis,
the study explored respectively whether these dates of events were significantly
different in abnormal returns of various types of stocks. The empirical result showed
that the date of the first event was about the declaration of using financial and
monetary approaches to boost the economy in Japan; the date of the second event
was about the declaration of a new financial policy promulgated by Central Bank of

Japan based on Abenomics; and the date of the third event was about the latest



economic measures promulgated by Abe Shinzo, the prime minister of Japan, aiming
to increase the long-term economic growth in Japan. Three dates of events had a
significant positive influence on stocks in Taiwan; for the influence on listed and OTC
industries in Taiwan, the stocks of electrical engineering and machinery industry
were influenced the most, followed by the stocks of electronics, automotive, plastics

and chemical industry.

Keywords: Abenomics, event study method, abnormal returns
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d 3 pE 2 HFEIRHIEY 0 AL R R 2 - R RO eI SN A
PREHEYE S B @ 2B LR AT > Totetitl o * T B FP 2
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BRE U F R R IWE > Wate-tatl o &F P 0 07 BEPRIED
S RET I E - BREH AL I T EPENE L R RS o F
FEpam-PEARS-IP O FEP AL TRZFD > w2 53
S14e28p > vt Ede o A2 R X S -1802 -11% o

A FEFATZHRFIBIREED > TRRLBEARTHE S BEHRT

A RERLBRELE AR o

= ~ 7 FH5Y (Market Model )

# -5 B % 4.d Sharpe (1964) frLintner (1965) #7# * » * &k Gtk
BIRHAFRS o g ORGP R 2T TR e PR o YRR
TR F LS FR TR RAMNM G Y BRRPPRERM S RS
BHEAE 2 R B BURE L R B AR - R AR R KR
W"Taﬁﬁﬁ AR S SRR Rl ST
-G ARG R AP OF BB AL BRPOLG FH RS LB
BEFRWPF AT MR BN MR 2P TR YRR F

(AR 2 %A T358 ¥4 S (CAAR) -
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AP AN HERGN LA P HR AR TR B R -
BPEETANEFES L VR R P BN H il ko T2 2

(Ordinary Least Square ; fj#£ OLS) & = r2 ™ i ji 50

Rit =q;+ :Bu Rmt + & (1)
%\ 7T 4~ | tﬂF m‘é}}z ﬁ.’ﬂ S ’ 8 it ?~ ‘5—7}_1§ ’ 8 11~N<0 O ) J I /il-‘ ITJD

TAP R EG o fE B E TR L

E(ﬁtE) =q, +:éiRmE 2)

PR FANFEED DT EHEPFRLFHEP ST 25N 0T

ARe =R —E(R¢) ©)
ARie 2 5FEHY 2751 FehE FHEMSF -

29 Rie LF FHPF 0 ARe LRITERP © ERe) s s -

st ezw o L35 TR §4Rp S (average abnormal returns ; f§ £
AAR) - T & &

N

AAR; =Y AR +N (4)
i=1

He o N 52327 i o

B AT S (cumulative average abnormal returns ; f§ #- CAAR)

CAAR(,,t,) = tz AAR (5)

E=t,
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Y ¥ FHEFELHN

AR R ATREFF R fIr ERELERIT R EAE T 2
PSR E T B2 TR FaEMF (AMR) 2 B4 TR ¥4 S (CAAR) -
AFALA|EF PRFEPHE R THBFEMSF (AAR) 2 R A
THB F S (CAAR) » $- &L A¥ A AR EEp2 T8 FHMF (AMR)
2R ToR ¥ F (CAAR) o

F-% AREEPHIIRLEVEMZ AHE K EP
d 26F e R 0 220132017 11p p A # 1% pMApcr fREEHAS
BErkfREEHR L ALHARD T 2B L T2 F X RRI AT F M
F (AAR) 50.2963% > EFldgF k> e L2 p % [-2% - 56X %2 %
9% 317 FP%erbg k2 hT R FAFEF (AAR) > AF 2 p Eh% 3=
2§83 4 G PI5YBT R KB fehTaB F RS (AR) S H Y~ uE
%1 xEr A3 TR FHEMSF (AMR) 50.3848%:
¥d 26 ok TR VRS (CAAR) F 2 p o 50X B4 F
PR%I0xBEEE P FEPRFAXIFEPREFINBIREF 2 LR
EEEPEFITENNEB LR HFLEE ¥ RS (CAAR) 5 1.8111%> * ¥ &
PFbxdea %10=% AT ¥ wp'd (CAAR) s ¥ K > 72 3%

T BEAERFL  HORALHTFL BT
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26 PR dnyn-F£2p w42 AAR 2 CAAR

EAES ) AAR P-Value ¥t CAAR P-Value
-10 0.2807 *** 0.0000 -10 0.2807 *** 0.0000
-9 -0.1338 ** 0.0162 -9 0.1469 ** 0.0618
-8 -0.1122 ** 0.0437 -8 0.0347 0.7186
-7 -0.1488 *** 0.0075 -7 -0.1141 0.3052
-6 0.0204 0.7141 -6 -0.0937 0.4513
-5 0.2444 *** 0.0000 -5 0.1507 0.2686
-4 0.7513 *** 0.0000 -4 0.9020 *** 0.0000
-3 -0.0001 0.9987 -3 0.9019 *** 0.0000
-2 0.2039 *** 0.0002 -2 1.1059 *** 0.0000
-1 -0.4222 *** 0.0000 -1 0.6836 *** 0.0001
0 0.2963 *** 0.0000 0 0.9799 *** 0.0000
1 0.3848 *** 0.0000 1 1.3646 *** 0.0000
2 0.3268 *** 0.0000 2 1.6914 *** 0.0000
3 0.1197 ** 0.0314 3 1.8111 *** 0.0000
4 -1.5132 *** 0.0000 4 0.2979 0.1666
5 -0.0505 0.3639 5 0.2475 0.2660
6 0.3414 *** 0.0000 6 0.5888 ** 0.0102
7 -0.0564 0.3107 7 0.5324 ** 0.0240
8 0.1189 ** 0.0325 8 0.6514 *** 0.0072
9 0.3434 *** 0.0000 9 0.9948 *** 0.0001
10 -0.0190 0.7326 10 0.9758 *** 0.0001

®
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ZT5%-F 2 p 2020138047 03p d p Ask 7% B GAE 7 F 4l 37
FERITR SR EE L BN ek LR R YR ER
1%erdg ¥ k2 1 enT3aB F s (AAR) 50.1912% > & F 2 p 3 5$3%
$O6% - HB-10% 2 F % p 15 $8-9% 355 EF| 1%k F k2 1 0T 10R § 4ppu
F(AAR) » EP 2 R 2 p i %8XEIERFENTHEFTEMF (AR) &
0.4956% - o e F 2 p @ 52X 2 £ p EehBlx ~ F4% ~ H6-T% ~ $10% 4
BRI %R k2 f T 0B F S (AAR) S EP A nEEp Rl
FlEg 2 fnT3oB ¥ P S (AMR) 5-0.9677%

¥d 270 R TR F WS (CAAR) MIERERpHF102 1% 2 p
FERBELENAFTHR FEPSF (CAAR) » = Ao 1%l F ok F - £ 98 2 1
FEpAHRIREINEF L R LI0B ¥R S (CAAR) 51.1649% Xa o %
PRSI ATaEFokE AT AT BT EREF [ DI TS

P WIS (CAAR) 5-0.5716 > & £ 300, bleidg ¥ K3 -
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27 F3 @ sn - F2prd2 AARZ CAAR

EARE:) AAR P-Value EARE:) CAAR P-Value
-10 0.3178 *** 0.0000 -10 0.3178 *** 0.0000
-9 0.3292 *** 0.0000 -9 0.6470 *** 0.0000
-8 0.1477 *** 0.0067 -8 0.7947 *** 0.0000
-7 -0.0461 0.3981 -7 0.7486 *** 0.0000
-6 0.1928 *** 0.0004 -6 0.9415 *** 0.0000
-5 -0.0761 0.1629 -5 0.8654 *** 0.0000
-4 0.1129 ** 0.0383 -4 0.9783 *** 0.0000
-3 0.1866 *** 0.0006 -3 1.1649 *** 0.0000
-2 -0.2032 *** 0.0002 -2 0.9617 *** 0.0000
-1 -0.0466 0.3924 -1 0.9150 *** 0.0000
0 0.1912 *** 0.0005 0 1.1062 *** 0.0000
1 -0.9677 *** 0.0000 1 0.1385 0.4634
2 -0.0290 0.5952 2 0.1095 0.5775
3 -0.0593 0.2766 3 0.0502 0.8056
4 -0.2483 *** 0.0000 4 -0.1981 0.3480
5 0.0704 0.1963 5 -0.1277 0.5582
6 -0.2239 *** 0.0000 6 -0.3516 0.1177
7 -0.2200 *** 0.0001 7 -0.5716 ** 0.0135
8 0.4956 *** 0.0000 8 -0.0761 0.7489
9 0.3797 *** 0.0000 9 0.3036 0.2130
10 -0.5234 *** 0.0000 10 -0.2198 0.3790

%4 10%enkg F oK B ** L o B00enkE F oK B0 o *YRL T 1%k F oK
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285 = F # p2014#067 240 4 p AFARE B F = FF RATLRY

2

o PR ALY ERIEL AP L e A A BRI E k2

T 3ad F RS (AAR) i20.2659% 0 2 A 2 p w523 - 568X 2 F 2 p

=

EELR S BT8Ry ERINKEF kB2 TR F M F (MR) » ¥ &%
Epm )X 2 FEpRFEIL AN FREL I AT IR YIRS
(AAR) s H? nEF 2 p sl xE &g aTmE ¥R (AAR) 50.2803% °

d 28 P HLEEFHAF LT BEIR] FFTHE ¥ RS (CAAR) >
FPRARFEP R FARARIFEPLEFI0R2ED N FRE2Z R FTHEY
FAF(CAAR) HP x E2p 85632 hg2fhifpImd i (CAR)

= -1.9771% -
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28 FaFadn R 2p 2 AAR # CAAR

EARE:) AAR P-Value EARES [/ CAAR P-Value
-10 -0.6361 *** 0.0000 -10 -0.6361 *** 0.0000
-9 0.1250 ** 0.0211 -9 -0.5111 *** 0.0000
-8 0.1759 *** 0.0012 -8 -0.3352 *** 0.0004
-7 0.1455 *** 0.0073 -7 -0.1898 * 0.0801
-6 0.1635 *** 0.0026 -6 -0.0263 0.8284
-5 -0.1789 *** 0.0010 -5 -0.2051 0.1225
-4 -0.5333 *** 0.0000 -4 -0.7384 *** 0.0000
-3 0.0737 0.1742 -3 -0.6647 *** 0.0000
-2 0.1893 *** 0.0005 -2 -0.4754 *** 0.0035
-1 -1.2745 *** 0.0000 -1 -1.7499 *** 0.0000
0 0.2659 *** 0.0000 0 -1.4840 *** 0.0000
1 0.2803 *** 0.0000 1 -1.2037 *** 0.0000
2 0.0406 0.4538 2 -1.1631 *** 0.0000
3 0.1092 ** 0.0441 3 -1.0539 *** 0.0000
4 0.0798 0.1413 4 -0.9742 *** 0.0000
5 0.0134 0.8050 5 -0.9608 *** 0.0000
6 -1.0163 *** 0.0000 6 -1.9771 *** 0.0000
7 0.3242 *** 0.0000 7 -1.6529 *** 0.0000
8 0.1603 *** 0.0031 8 -1.4926 *** 0.0000
9 -0.4174 *** 0.0000 9 -1.9101 *** 0.0000
10 0.0595 0.2727 10 -1.8506 *** 0.0000

2r 0 %4 10%PAF B oK %% 4 n S0henBE BRI 5 *RR A 5 106k E K
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¥o8 I AERAEIRERP 2 AAR 2 CAAR

297X BEARFr L2 BEEP 2T AR THR FIRMF (AMR) 27 #

R A0 REAET 2 2BEE P 27 AR AHFT58 ¥ 3 (CAAR)

dAOREHT 5 -F R PG R R ERE NN EF LE2 L
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Vd 208 %81 ¥ X 2P LI SERHTREDTIHE FRPF
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WEGEFL AR E R TR FARMF (AMR) o fvd £10%%

PR R RP 2T SR ARTHEENEMSF (CAAR) B AR R

Il
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F-F P 0.3395 0.4346 0.2675 -0.0051 -0.0578

(2013/01/11)  (0.1186)  (0.0000)***  (0.7121) (0.9858) (0.8215)

$-%ep 01402 0.0348 0.0943 0.0178 0.1346
(2013/04/03)  (0.5280) (0.6694) (0.8852) (0.9502) (0.6044)

$=%p 0.4882 0.3780 0.5611 0.5539 0.088
(2014/06/24)  (0.0685)*  (0.0000)***  (0.4325) (0.1237) (0.7359)
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T TR T e £ “F
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$-%Ep 202045 0.7625 -1.5739 1.8887 -0.5319
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$Z%Ep 46182 -2.8272 4.3727 -0.3638 11,1127
(2014/06/24)  (0.0002)***  (0.0000)***  (0.1819) (0.8254) (0.3520)
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