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Abstract

This paper investigates whether the abnormal rate of return on Taiwan stock
market is affected by Financial Supervisory Commission (FSC) policy. In this
study, the Taiwan listed stocks and eight categories of stocks are as a

research sample, which contains electronics, food, iron and steel, plastics,
textile categories. First, FSC open dealer can buy (sell) stocks using limit
up (down) price. Second, investors can buy or sell 200 stocks using day trading.
Third, FSC opens the business of day offset of margin purchasing and short
selling and the business does not count into the balance of margin purchasing
and short selling. The empirical results show that different policy can bring

different benefits.

Keywords: trading rules reform, limit up (down) price, day trading, margin

purchasing and short selling
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