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Abstract

Using daily data on Taiwan Index Futures over 21 July, 1998 to 31
December, 2014, this these empirically investigates the impacts of the
Index Futures Basis on liquidity of stock market. Our empirical results
indicate that Index Futures Basis presents volatility clustering while Basis
has significantly negative impact on stock market liquidity. This implies

that the larger basis could significantly reduce stock market liquidity.
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%15 Agcid St £ 95 Jarque-Bera st B 4T RS B LF B A
Feshdl i o % 2 5 Sdp Ak 4 (basis)2 B % & GARCH it g% »dp i A4 p 2%
BIEAEIRART ORI EE Y ENTEFL > B 3 i & 3R (Vlatility
Clustering) 538 %

2B H 0 ALZHRED FNE PR PHE E GARCH 3-8 % 0 ¥ %
BT RAIpATERAIRPARTARTES T ENEREFL PRy 5o
FHREOM R o

Befs 0 245 SHALEIRED Find BB 5 ¥ E GARCH %% > 4
DO ALHREIFRER I e HEFRE AP b AL o NERY
B RE S a6 5 5 % E GARCH A T it pdp AL &%
EB Hind D g b Gl AR R L o B AP GlcE G Al F ok B

B RPFFIRETREA F gl ity g2 ¥ o
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301 A gt it

I ERTEE L pax TTEE sonmL AR
LAY (@ fiEe F) (@ iE )
RSt S 0.3907 8.2787 0.0053 9.5023 0.0044
LR 0.2407 6.9350 0.0035 6.9200 0.0029
B B 0.0022  -242.4400 0.0000 -167.7900 0.0000
X B 11.4509  332.8700 0.0762 194.9800 0.0407
R L 0.5612 50.6082 0.0057 30.0268 0.0047
i 1 7.1854 0.0667 2.6433 0.7638 2.5971
% f 88.0765 6.6839 15.9824 6.9300 12.9052
Jarque-Bera it 1,282,942%%%  2,342%%* 33,862%** 2,122%** 14,928 ***
(p & (0.0000)  (0.0000) (0.0000) (0.0000) (0.0000)
# A 4,136 4,136 4,136 2,864 2,864
ai g TrhAL éfﬁﬁi Efdp L ﬁ??%i
(& $ B ) (¥ )
=t S 0.6758 0.0059 0.4652 0.0058
LR S 0.5200 0.0037 0.4500 0.0035
Boo] B -19.2100 0.0000 -99.0800 0.0000
B 22.3100 0.0699 45.9800 0.1174
Lt 2.4948 0.0065 7.5603 0.0067
i# 1 -0.1381 2.5988 -0.8818 3.3096
% i 11.5010 13.6014 14.2131 29.6068
Jarque-Bera t3+ £ 11,656%** 22,461%** 20,760%** 121,123%**
(p &) (0.0000) (0.0000) (0.0000) (0.0000)
# A 3,867 3,867 3,867 3,867

[gg;p@] ek - é_l%f—:; ;ﬁ 7](1%‘F B gzt b m&«ﬁ—?]@’_ °
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%2 H %% GARCH 3+ %15 43 A £ (Basis)

5 o=
3 e pe= 5 0 pe= _
) Generalized error
IR Normal 4 fie Student’s t 4 fie .
Btk P& CRRE i P& o3t hik PiE
L
¥ Bt 8.5288***  0.0080 0.9517 0.7680 -1.5995 0.5590
Basisy.; 0.4610***  0.0020 1.4623***  0.0000 0.1395*** 0.0000
Basisi., 0.5264***  0.0000 -1.0633***  0.0000 0.9485*** 0.0000
Basis.3 0.6891***  0.0000 1.3506***  0.0000 -0.0535*** 0.0004
Basis.4 -0.7556***  0.0000 -0.8613***  0.0000 -0.0089*** 0.4217
Basiss 0.0568 0.3920 0.1012* 0.0907 -0.1037*** 0.0000
&1 0.0321 0.8278 -0.9506***  0.0000 0.3938*** 0.0000
&2 -0.3898***  0.0000 0.7001***  0.0000 -0.6072*** 0.0000
&3 -0.8094***  0.0000 -1.0308***  0.0000 -0.1167*** 0.0000
&4 0.3450***  0.0052 0.3686***  0.0002 -0.0979*** 0.0000
2EEES
C 10.0060***  0.0000 12.1409***  0.0000 1,926*** 0.0000
RESID(-1)"2 0.0642***  0.0000 0.0745***  0.0000 0.0025 0.3103
GARCH(-1) 0.9284***  0.0000 0.9148***  0.0000 -0.8560*** 0.0001
ARCH LM test 1.5722 0.1788 1.7329 0.1769 1.4895 0.2153
T-DIST. DOF 5.5987***  0.0000
GED PARAMETER 1.0149*** 0.0000
Log likelihood -19,746 - 19,540.56 -19,917
Durbin-Watson stat 1.9520 1.9947 2.0246

[gg;p@ ] R B Tt \gjg\, T & 10% ~ 5% - 1%;—:; g}{ 7J(i§:—r B gk b m&?’%‘]ﬁi o
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%3~ cdpAARE S b o 50 H %3 GARCH

5 o=
3 e pe= 5 0 pe= _
) Generalized error
IR Normal 4 fie Student’s t 4 fie .
Btk P& CRRE i P& o3t hik PiE
L
¥ Bt 0.2290***  0.0000 0.2059***  0.0000 0.2039*** 0.0000
Basisy.; -0.0002***  0.0003 0.0000***  0.6359 -0.0001*** 0.0094
Basisi., 0.0003***  0.0000 -0.0001**  0.0387 0.0000 0.1368
Basis.3 -0.0001**  0.0469 -0.0001***  0.0056 -0.0001*** 0.0032
Basis.4 -0.0006***  0.0000 -0.0001***  0.0050 -0.0002*** 0.0000
Basiss 0.0001 0.1194 0.0000 0.2154 0.0000 0.4038
&1 0.0000 0.7453 -0.0002***  0.0000 -0.0002*** 0.0000
&2 0.4987***  0.0000 0.3999***  0.0000 0.4168*** 0.0000
&3 0.5131***  0.0000 0.3306***  0.0000 0.3393*** 0.0000
&4 0.2528***  0.0000 0.2680***  0.0000 0.2574*** 0.0000
2EEES
C 0.0005***  0.0000 0.0011***  0.0000 0.0006*** 0.0000
RESID(-1)"2 0.4337***  0.0000 0.4701***  0.0000 0.2615*** 0.0000
GARCH(-1) 0.7903***  0.0000 0.7185***  0.0000 0.7846*** 0.0000
ARCH LM test 0.0216 0.8831 0.0264 0.8710 0.0170 0.8964
T-DIST. DOF 2.6098***  0.0000
GED PARAMETER 0.8041*** 0.0000
Log likelihood 844.2749 2,595.4810 2,430.6520
Durbin-Watson stat 2.3325 2.1368 2.1684

[gg;p@ ] R B Tt \gjg\, T & 10% ~ 5% - 1%;—:; g}{ 7J(i§:—r B gk b m&?’%‘]ﬁi o
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A4 S AL E D S R S %8 GARCH

PR 3 S w3t Rl tiE piE
m2RE=A (1)
W B 8.601*** 13.870 0.000
& £ (t-1) -0.022* -1.750 0.079
(1) 1.870** 2.560 0.011
p2 R B=inde ()
W B 0.026*** 8.060 0.000
A £ (t-1) -0.001*** -9.500 0.000
B (t-1) -0.453*** -46.670 0.000
(¢
o(F£ £ ;A X) 724.711*** 26.770 0.000
o(imdsft s A X) 0.000 0.000 0.998
o(imdsfd 5 indsfd) 0.046*** 29.720 0.000
ARCH
o(A X AX) 0.746%** 20.410 0.000
o(iwdt s A X) -0.096 -1.450 0.147
o(imds 5 indsfd) 4.325 18.750 0.000

[p ] o>~ 20wl L7 & 10% ~ 5% ~ 1% #g -k B 7 2 szt b endg F i o
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