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Abstract

Value investment strategy is a deeply concerned issues for investors. The developed
countries’ markets, such as the U.S.A, Europe, Japan, after the researchers’ study and they
prove that the lower a corporation’s price book ratio is, the reward of the future stock will
be higher. However, the researchers have different views, therefore the researchers used to
study all listed corporations in Taiwan for the past literature. Furthermore, the researchers
only classified into electronics and traditional industry and to study the effect of price book
ratio. This study examines listed company and at over-the-counter market and five main
industries (Electronics, Financial, Biochemical, Textile, Electric Machinery). Adopting the
investment strategy of monthly exchange and BBI (Bull and Bear) index to explore whether
the effect of price book ratio exists. The results find that the return of the lower book to price
ratio is better than the higher book to price. However, the strategy of BBI, the electronics

and textile are not so obvious.
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