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Abstract

This thesis empirically investigates the impacts of investor sentiment on
currency portfolio returns based on momentum strategies. During the period
of higher investor sentiment, currency momentums present statistically
significant at t=0 while portfolio on winner-loser shows significant
differences in returns at t=0. Moreover, during the period of moderate investor
sentiment, all portfolios on currency momentums exhibit statistically
significant at t=0, particular in 8-12 weeks holding for long-term at
statistically significant. However, portfolio on winner-loser shows significant
differences in returns after 12 weeks. Finally, during the period of lower
investor sentiment, all portfolios on currency momentums present statistically
significant in sort-term, particular in 5-6 and 8-12 weeks holding at statistical

significance.
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F 1y F AR RLT B PP T
FIUn M2 M3 M4 i % (M4-M1)
7 (%) '
Panel A : #73 ## B
0  0.226%** (2.845) 0.251*** (3.185) 0.256*** (3.247) 0.303*** (3.619) 0.077  (1.468)
+1  0.175%* (2.202) 0.217*** (2.776) 0.243*** (3.052) 0.226*** (2.677) 0.051 (0.923)
+2  0.162%* (2.027) 0.220%** (2.911) 0.230*** (2.890) 0.180** (2.256) 0.018  (0.339)
+3  0.163** (2.079) 0.197** (2.521) 0.240%** (3.066) 0.178** (2.257) 0.015 (0.275)
+4  0.156% (1.953) 0.211%** (2.884) 0.208*** (2.671) 0.186** (2.343) 0.030  (0.565)
+5  0.220*** (2.876) 0.129  (1.616) 0.214*** (2.760) 0.159* (1.966)  -0.061 (-1.169)
+6  0.179** (2.266) 0.152*  (1.900) 0.223*** (3.027) 0.169** (2.048)  -0.010 (-0.200)
+7  0.159%* (1.969) 0.159** (2.037) 0.217*** (2.728) 0.207*** (2.632) 0.048  (0.936)
+8  0.202** (2.529) 0.191** (2.353) 0.167** (2.182) 0.216*** (2.684) 0.014 (0.267)
+9  0.198** (2.505) 0.173** (2.319) 0.188** (2.439) 0.208** (2.508) 0.010  (0.207)
+10  0.162** (2.123) 0.159** (2.013) 0.247*** (3.197) 0.180** (2.245) 0.017  (0.360)
+11  0.185** (2.476) 0.141* (1.842) 0.205** (2.537) 0.219%** (2.747) 0.034 (0.727)
+12  0.207*** (2.623) 0.139* (1.788) 0.208%** (2.600) 0.197** (2.536)  -0.010 (-0.214)
Panel B : L F A g A&y F
0  0265* (1.665) 0.230  (1.606) 0230 (1.444) 0236 (1.480)  -0.029 (-0.298)
+1  0.030 (0.193) 0.192  (1.353) 0.141 (0.813) 0.156 (0.901) 0.125 (1.154)
+2  -0.069 (-0.366) 0.105  (0.632) 0.136 (0.754) 0.069  (0.358) 0.138  (1.438)
+3  -0071 (-0.461) 0.013  (0.082) 0014 (0.091) -0.147 (-0.906)  -0.076 (-0.802)
+4 0136 (0.986) 0.215 (1.560) 0155 (1.119) 0.144 (0.975) 0.008  (0.062)
+5 0042 (0.250) -0.034 (-0.183) 0.101  (0.609) -0.070 (-0.372)  -0.112 (-1.105)
+6  -0.039 (-0.223) -0.055 (-0.258) 0053 (0.264) -0.112 (-0571)  -0.073 (-0.694)
+7 0053 (0.328) 0.151  (0.949) 0.199 (1.186) -0.002 (-0.010)  -0.054 (-0.492)
+8 0.043 (0.303) 0.122  (0.919) 0.023  (0.160) 0.004  (0.027) -0.039 (-0.364)
+9 0037 (0.256) 0.054  (0.421) 0010 (0.074) -0.030 (-0.181)  -0.067 (-0.648)
+10  0.065 (0.500) -0.022 (-0.163) 0.147  (1.099) 0.116 (0.747) 0.051 (0.486)
+11  0.009 (0.065) -0.075 (-0.542) 0.166  (1.014) 0.091 (0.561) 0.082 (0.835)
+12 0340 (1.644) 0.197  (0.901) 0.281 (1.355) 0.333 (1.610)  -0.007 (-0.068)
PanelC : L FA FE T RH R
0 0172 (1.291) 0.119  (0.777) 0.161  (1.236) 0.314** (2.049) 0.142 (1.328)
+1 0157 (1.158) 0.090  (0.646) 0147 (1.179) 0161 (1.064)  0.005 (0.045)
+2 0157 (1.182) 0.169  (1.426) 0117 (0.968) 0.154 (1.155)  -0.003 (-0.033)
+3 061 (1.119) 0.134  (0.905) 0.261** (2.020) 0.328** (2.221) 0.167 (1.506)
+4 0163 (0.977) 0202  (1.410) 0192 (1.153) 0.175 (1.064) 0.011 (0.114)
+5  0.281** (2.208) 0.244*  (1.692) 0.303** (2.318) 0.198 (1.361)  -0.084 (-0.750)
+6 0209 (1.558) 0.154  (1.280) 0.263** (2.463) 0.242*  (1.694) 0.033  (0.305)
+7 0096 (0.616) 0.044  (0.303) 0099 (0.720) 0.230* (1.686) 0.135  (1.487)
+8 0271 (1.620) 0235  (1.363) 0153 (0.977) 0155 (0.967)  -0.116 (-1.158)
+9  0.408** (2.511) 0.231  (1.540) 0.341** (2.270) 0.326** (2.017)  -0.081 (-0.758)
+10  0.404** (2.386) 0.450** (2.592) 0.460%** (2.723) 0.423** (2.383)  0.019 (0.194)
+11  0.606™** (3.869) 0.528*** (3.064) 0.506*** (2.874) 0.543*** (3.182)  -0.063 (-0.653)
+12  0.359** (2.546) 0.220* (1.684) 0.315** (2.147) 0.290** (2.151)  -0.070 (-0.704)
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Panel D : L F A FHHEHF

0  0.647*** (3.135) 0.599*** (2.982) 0.714*** (3.568) 0.706*** (3.352) 0.059 (0.441)
+1  0.638*** (3.216) 0.767*** (3.788) 0.745*** (3.601) 0.714*** (3.816) 0.076  (0.581)
+2  0.716*** (3.670) 0.898*** (4.689) 0.799*** (3.618) 0.734*** (4.000) 0.019 (0.132)
+3  0.807*** (4.085) 0.836*** (4.652) 0.862*** (4.208) 0.728*** (3.916) -0.079 (-0.515)
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+10 0259 (1.577) 0.330** (2.050) 0.436*** (2.790) 0.255  (1.604) -0.004 (-0.042)
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