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Abstract

This study analyzed the factors that influence the corporate value and stock
prices of the construction enterprises in Taiwan. Research data included 48 listed
companies and 230TC companies with period of 2008 to 2014.Thedependent
variables were the enterprise value (Tobin Q) and stock prices, the control variables
were the operating margin, working capital, debt ratio, operating leverage, the average
mortgage interest rate of five banks and the cash dividend rate. The multiple
regression model was applied to analyze the effect of corporate value on stock
prices, the effect of stock prices on corporate value, and the correlation of
corporate value and stock prices. Empirical data showed that there was significant
positive correlation between corporate value and stock prices. The companies with
different levels of corporate value gave different investment results. Different sizes of
construction firms should adopt different development strategies. They should present
just and fair financial statements and cash flow management. Companies with high
corporate value or high stock prices may cooperate for joint development program to
share and lower the fixed costs involved in the development. Companies with low
corporate value or low stock prices should lock on short-time and low-capital

constructions for steady development.

Keywords : corporate value ~ stock price ~ operating capital ~ operation leverage
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