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Abstract

This paper examines the announcement effects of issuing convertible bonds and the
operation performance after the issurance. In addition to the growth opportunity of individual
firms and the industry’s attributes, we take the insiders trading behavior prior to the offering
date into consideration. We find that firms perform poorly following the issuance of
convertible bonds, but it is not statistically significant. Firms with high growth opportunity
have better announcement effects than those with low growth opportunity. With regard to the
industry attributes, the non-electronic industry has negative announcement effects.
Interestingly, a company whose insiders buy more stocks prior to the offering date performs
negatively after the commencement of stock sales. Finally, the director’s buying-in behavior is
abetter predicting indicator than the selling-out behavior.

Keywords: Insider Trading, Convertible Bond, Announcement Effects, Operation
Performance
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2 3 FRLEUMILPHEFTHE I F L A THR F P
Hi>:%
BAEESPZRAFTIOR Y HP ML NP2 RfpTIHR §wp

tp CAR tp CAR t p CAR tp CAR
-30 -0.2819 0 0.6923 -30 0.0794 0 -1.5423
-29 -0.1343 1 0.6988 -29 -0.2175 1 -1.5089
-28 -0.2627 2 0.7247 -28 -0.2740 2 -1.6143
-27 -0.3079 3 0.6168 -27 -0.4280* 3 -1.5504
-26 -0.2869 4 0.5004 -26 -0.5179* 4 -1.3714
-25 -0.1112 5 0.4884 -25 -0.4509 5 -1.0333
-24 -0.2350 6 0.5448 -24 -0.5275 6 -1.2108
-23 -0.3037 7 0.4906 -23 -0.5834* 7 -1.5057
-22 -0.1222 8 0.4386 -22 -0.8126** 8 -1.3007
-21 -0.0945 9 0.4867 -21 -1.0269*** 9 -1.1715
-20 -0.3266 10 0.5824 -20 -0.9205** 10 -1.2985
-19 -0.1750 11 0.5783 -19 -1.1342*** 11 -1.3801
-18 0.1504 12 0.3713 -18 -1.1591*** 12 -1.5218
-17 0.0777 13 0.3245 -17 -1.2136*** 13 -1.6157
-16 -0.0624 14 0.4353 -16 -1.1825** 14 -1.5859
-15 0.0404 15 0.3618 -15 -1.3393** 15 -1.5466
-14 0.0187 16 0.2769 -14 -1.2695** 16 -1.6120
-13 0.0575 17 0.4599 -13 -1.0882* 17 -1.8433
-12 0.2485 18 0.6332 -12 -1.0862* 18 -1.8869
-11 0.0576 19 0.6622 -11 -1.1985* 19 -2.0871
-10 0.0453 20 0.7248 -10 -1.1744* 20 -2.3438*
-9 0.1864 21 0.8009 -9 -1.0959 21 -2.5517*
-8 0.0825 22 0.5263 -8 -0.9299 22 -2.6381*
-7 0.0130 23 0.4364 -7 -1.0373 23 -2.4463*
-6 0.2765 24 0.5179 -6 -1.2356 24 -2.3598*
5 0.1851 25 0.3940 -5 -1.3940* 25 -2.5054*
-4 0.4602 26 0.4433 -4 -1.4297 26 -2.5165*
-3 0.2856 27 0.3960 -3 -1.5245* 27 -2.5452*
-2 0.6132 28 0.4770 -2 -1.5670* 28 -2.5560*
-1 0.6950 29 0.3508 -1 -1.5408* 29 -2.4754*
30 0.2634 30 -2.6212*
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# 5 RFAFEARIAETFEVEBK TG AF TR VM
H™:%
TIALLP L AFH TR P AR I AL AT IER F
tp CAR tp CAR top CAR tp CAR
-30 -0.0433 0 -0.0375 -30 -0.1212 0 -2.5104*
-29 -0.1358 1 -0.0317 -29 -0.3294 1 -2.4373
-28 -0.1970 2 -0.0783 -28 -0.4841* 2 -2.5121
-27 -0.3257 3 -0.0423 -27 -0.5432 3 -2.6337
-26 -0.3002 4 -0.0323 -26 -0.8020 4 -2.4150
-25 -0.1632 5 0.1440 -25 -0.7725 5 -2.1443
-24 -0.2350 6 0.2248 -24 -0.9367* 6 -2.7215
-23 -0.2211 7 0.0836 -23 -1.2195** 7 -3.0959
-22 -0.2286 8 0.2330 -22 -1.4641*** 8 -3.1272
-21 -0.3931 9 0.3287 -21 -1.4484*** 9 -3.0253
-20 -0.3958 10 0.3641 -20 -1.5469*** 10 -3.2856
-19 -0.4158 11 0.5051 -19 -1.7643*** 11 -3.9051*
-18 -0.3097 12 0.3587 -18 -1.6305** 12 -4.1351**
-17 -0.3681 13 0.3102 -17 -1.7019*** 13 -4.2895* *
-16 -0.4014 14 0.3928 -16 -1.7472%* 14 -4.2897**
-15 -0.4751 15 0.2784 -15 -1.7449** 15 -3.9712*
-14 -0.3787 16 0.1742 -14 -1.8965** 16 -3.9524*
-13 -0.2840 17 0.1010 -13 -1.6814** 17 -4.0054*
-12 -0.2044 18 0.1711 -12 -1.6140* 18 -4.0471**
-11 -0.4338 19 -0.0222 -11 -1.5025 19 -3.9102*
-10 -0.3553 20 -0.0844 -10 -1.6962 20 -4.2446%*
-9 -0.2745 21 -0.1381 -9 -1.5271 21 -4.4660* *
-8 -0.2130 22 -0.3085 -8 -1.4726 22 -4.5971**
-7 -0.2520 23 -0.2794 -7 -1.7233 23 -4.3633**
-6 -0.2167 24 -0.1333 -6 -1.8929 24 -4.4612**
-5 -0.2307 25 -0.2362 -5 -2.3741* 25 -4.6993* *
-4 -0.1163 26 -0.1516 -4 -2.3691* 26 -4.8994* *
-3 -0.2156 27 -0.1411 -3 -2.5751* 27 -5.0729**
-2 -0.0918 28 -0.0966 -2 -2.5326* 28 -5.1043**
-1 -0.0359 29 -0.1296 -1 -2.5074* 29 -5.0101**
30 -0.2457 30 -5.1524**
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(-30,-20) -0.353 -1.426**
(-30,-15) -0.432 -1.624*
(-30,0) 0.006 -2.389
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2T AREFRECOT O AMENFPHEEEFE] » Rz v iFadr (F ~ )
% T3 CAR (be)=a,+BNB +¢,i=1-6
H¥Y 5 CAR (be) % thn dednp (bp)ZR2AP (€P)ZEFFB AT 1

12
» 5 HNB =D (B - S))
i=1

R
~urd

CAR (b,e) | (-30,-20) | (-30,-15) | (-30,0) (-30,30) (-5-1) (0,20) (0,30)
AR TR
a, 0.946 0.507 0.045 0.159 0.214 -0.218 0.114
) -10.438 | -8.777 -20.968 | -13.089 -1.934 10.635 7.879
R’ 0.078 0.050 0.074 0.014 0.008 0.058 0.016
TE@m=- B2
a, -1.063 0.322 -1.380 -2.995 -1.138 -1.658 -1.615
] 6.396 -11.389 -9.301 -0.753 15.137* 12.822 8.548
R’ 0.092 0.179 0.033 0.000 0.357 0.152 0.036
A LR
a, 0.484 -1.002 -2.956 -5.475 1.012 -4.728* -2.519
) -12.876 | -12.521 -6.232 -23.218 -4.372 7.949 -16.986
R’ 0.254 0.380 0.069 0.204 0.074 0.083 0.325

a, 4.368 7.933* 11.806* 15.428 -1.039 3.654 3.623
] -39.627 | -56.289* | -62.301 | -89.343 5.208 -9.449 -27.043
R’ 0.321 0.413 0.222 0.165 0.042 0.008 0.057
A L
a, -0.629 -1.660 -1.771 -7.401 -0.836 -2.207 -5.630*
] 7.114 7.704 12.820 21.406 8.979* 5.708 8.586
R’ 0.045 0.030 0.043 0.045 0.328 0.023 0.040
g4
a, 0.788 1.536 3.635 5.088 -0.495 0.412 1.453
] -29.368 | -15.833 -0.657 -41.441 | 26.492** | -16.996 | -40.784
R’ 0.135 0.020 0.000 0.031 0.314 0.053 0.101

ToDRRR R T PR E ORI 195 *% & 7 i PR FKOE 5%;* 4 7 i FIAEE K 10% -
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2 B8ARERT T AHBFHEPHETEA] 0
% T3 ¢ CAR (be)=a,+B,NB +¢g,i=1-6
#9795 CAR (b,e) 5 d=4sp (DP)I 4P (eP)Z AAB FHFMF 4 F »

2 fFads (§ 0 e)

12
“#NB =) (B, -S)
i=1

CAR(b,e) | (-30,-20) | (-30-15) | (-30,0) (-30,30) (-5-1) (0,20) (0,30)
gd@- B
a, -0.549 -0.359 0.051 -1.118 0.136 -0.766 -1.169
A 1.988 4.645 11.343 8.789 3.812 -5.718 -2.554
R’ 0.002 0.005 0.013 0.004 0.015 0.009 0.001
A R
a, -0.597 -0.519 -0.364 -1.499 0.163 -0.920 -1.135
A 9.697 9.486 12.154 17.910 3.052 5.001 5.756
R’ 0.021 0.017 0.011 0.011 0.009 0.004 0.005
AR TN
a, -0.659 -0.553 0.191 0.011 0.241 -0.035 -0.180
A 3.429 18.516 114.417 | 153.703 | 32.678 6.306 39.286
R’ 0.000 0.002 0.024 0.022 0.019 0.000 0.005
A L
a, -0.836 | -1.646** -1.260 -1.428 0.789** 0.257 -0.168
A -2.192 -13.383 24.747 42.359 19.673* 14.436 17.612
R’ 0.000 0.009 0.013 0.018 0.070 0.009 0.010
i g
a, -0.215 -0.440 -0.514 1.390 -0.158 1.561* 1.903*
A 33.469** | 30.860* 31.957 57.322 -7.788 16.268 25.365
R’ 0.120 0.087 0.033 0.053 0.021 0.020 0.040
eEw AR
a, -0.681 -0.723 -1.227 -1.805 0.273 -0.046 -0.577
A 0.109 -1.067 -10.910 | -29.839 2299 | -21.895** | -18.929*
R’ 0.000 0.000 0.020 0.066 0.009 0.160 0.089

E-0%
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7 wz LR TR 20 Y B L e

AFTY & G EPSS ROA% ROE% = Hdpth s o ¢ g @ saihiv Ll Ry = 1
s eEEF bzt - 3R R-F et w - SR o TR 8
o B IR AR S ﬁ%"'f‘_%iﬁﬂ o IABY RS E S NS B - AT
RIRA PRGN TN T Y FH ek hL R ,@a?*ﬁ[géér;?&;gg pER A
TEFALZOEREFEFIIRFTAHFIRG > T TP ARG B v o

B%4r£ 9 2102 £ 115757 » AR > BN FIFE T FIF LR HHEPS - ROA ~
ROEX 2@ i85 »cch I e 278 EF P FV @B PRz ETE » 38K
A% Rz %%‘ \?z’v’ﬂ%’@éﬁé*:@io g et g o PIFIRE T ¥ FREHHEPS

ki 3
?L‘ﬁéa‘éifﬁ»ﬁui P I A FF TP IRA T gEwE o~ (f )
o R F TP R i (£ BEAR WSS irETr NEE
¥

2 9 FTRHRGHE T PEPSL = FA T
% T3 ¢ EPS (b€ =q, + BNB +¢,i=1-6
He » EPS (be) 5t~ dcdep (bp )i S dhp(ep) = Fa4h; 2F » Rk

12
NB, = Z(Bij _S|j) °
i=1
i w) o §odie
o w1F3181% wlE182% wlEx3181% wlFif2%
AR 1.888 -1.693 -0.045 -0.514
A LI 3.677 6.352%** 0.531 0.255
FE2wz B -4.242 -11.141 7.199 4.765
AT N -9.182 -15.981 2.082 0.152
FEwI B 3.323 0.473 -2.396 3.854
AR S TR -13.875* -12.480 -3.870 -3.870

A AEBE A LI REE AT ETIREORE 1% % AT EFIEEORE 5% A T E T Y
kI 10% -
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2 10 FEFH R HE 72 PROAZ & fFA T
% T35 ¢ ROA (be)=q, + B NB +¢,i=1-6
H¥¢ > ROA (be) it pedzdep (bp)I S&p (EP)LBFTAFMF 2T »

12
% B NB, ZZ(Bij -5) °
i-1

K B gl

B W1FE3t1% w1l1Fit2% H1EIELE H1EIE2%
R 17.491 -3.824 -0.340 -2.283
A L 17.445 20.831** -2.831 1.463
R e -12.851 -18.396 17.443 9.538
TAwe R -8.380 -40.764 28.224 12.040
AT B 16.871 0.706 -0.684 11.497
A L -56.469 -48.988 -16.357 -7.324

A LER R L LBV E AT AT F KR 1% A DA F KR S% L T R P
k2% 10% -

201 FEFHRG I HE T 2 7ROEL & fFA H
& 5% ¢ ROE, (be)=a,+ S NB +¢,,i =1~6
H¥ > ROE (be) a4 tedcd-p(bp)i Edp(ep ) @By A5 » %

12
# NB, :Z(Bij -S,) -

KR o~ e §odie

#p w13 1% w1%E32% W l1E X w1F3i2%
AT - B 20.437 -6.527 -1.268 -6.651
A I 0.516 37.597*** 3.869 3.869
fAE S (I -8.254 -52.393 52.641 42.299
AT -28.499 -55.835 21.499 -0.127
A LA 16.787 -4.467 -13.333 21.496
TEw B -95.519* -87.680 -23.873 -17.173

x

k2% 10% -
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