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A Reexamination of the Long-term Performance of IPOs with the Modification of
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Abstract

Previous studies adopted the market-adjusted model or the Fama-French three factors
model to examine the long-term performance of IPOs. However, in their courses of portfolio
construction, the effects of prevailing short-term abnormal return of IPOs were not eliminated.
To avoid the interference from the short-term abnormal return of IPOs, we reexamine the
long-term performance of IPOs with the modification of portfolio construction. Our findings
suggest that we improve the explanatory power of the Fama-French three factors model on the
measurement of long-term performance of IPOs under such a modified procedure. In
addition, after controlling the momentum factor and the liquidity factor, we find no evidence
of the underperformance of IPOs relative to their matched firms over a five-year holding
period.

Keywords: initial public offerings(IPOs), Long-term performance, the Fama-French three
factors model, Momentum, Liquidity
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FEEFam L o SF P ABJEET 0 bk~ #E P K o Eckbo and Norli (2002) # 3 IPO
NPAPEHRRED P A 0 B RN R F g A g o) Pk % o
REFAY TR o o FAeBAPBILG T o FERFTATREDRGHF 0 HE
ﬁﬁﬁwzﬂ@a;%»WOAﬂm?m%Bnlﬁ’mﬁrwﬁw%aﬁfﬁo&ﬂ
PG B TP R R e o N H PO 2 PR R Rk AR R F] 0 A
m;“ésmm$ﬁ;ﬁ%,asaa%$ﬁﬁ@‘%@ﬁ%géi%%%aﬁgum
PR FEEREMGRA S F T L SANEE B FE A EET
Mo oma o @i R L Lp s (Brav and Gompers, 1997, Crutchley, Garner, and
Marshall, 2002 ) -

F A PO 2 PR PLET T Ay ﬁ*%$ e BEEE A AR I O EFRL R

—

o

»

VAN RHFRE T RRT A G R A TR S 2 P mﬁ B R SR
gk o ”ﬁg“ﬂ%ﬂ]igf’fﬁ;”'*é_imﬁ?@fﬁ& o Flpt gt {7 4\\:’ ACH R K Ek PO
5B B F A d AR Y I e o

ZIZMWKV%@ BT IPRALALTRAFHEILRTRA (B HHNFEOADAR G ER 2
LTS SR LR £ Y R PR TN R R F TN R
'Eprﬁl‘kﬁl%‘m‘%,ﬁ—falii’ﬁ)—%‘ﬂ' BRI ¢ e o B AP SR B Y F o 0§ RMK
B

PR T A IPO 2P AmER 0 A S BB ABR
» LA L R AR %ﬂ’*r;‘mfis 4, G‘]LL

4 i];]ﬁ?&,z- = lﬁ'—vi;},\'ﬁ‘& » HBE T
N l%‘;?-‘ d);:?' #/mIR“?‘ Fl ;?f‘f o
,i\ﬁl%ﬂhﬁ,g BT AR A o

> £ IPO s f%f%’_‘)‘%%%?;}r?ﬁ—ri B e o BRI T A Y BT o SORMT 5 7 0 0 e SR
€ IPO i #2 » 172k IPO 2 B3 3¢ i ﬁg,—rﬁ_‘ o

6 4o Mak and Ong (1999) & §f4ckh 2 Pt AR 5+ HFIM At 3 /52 P Ik fgs
U I LRSS LA RS SRR N

P2 FEAITER o e TR X 2ty é:t—»ﬁltbz\gj
ER SR CR I A S DI #%—Aﬁvﬁl%ﬁa@ﬁo
i%ﬁxm’ﬁkﬁdﬁw’r;’@é‘)ﬁ%7 L .2 PO i
R %?*ﬁéoaaﬁiﬁﬁmﬁi,

-\‘!ﬂ =y
p)
yl
&

=

\v
23
ey

ik

§ g WD T

-60 -



MR RF L L RRIAT P D FRE 2 Kok
FPEES NI b AFEERFT AL Zﬁwﬁ%%OWU“’ﬁﬂ"ﬁﬁé % T A
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2.1 Fama-French = 7]+

Fama and French (1992, 1993) # 1% 3 %]5 (market) -~ ##i-%]5F (size) ~ &
# vt F]+ (book to marketratio) % = 5 F] 3 ¥ = FEAFRLLAFR o B FF]F T L 5
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HNF e EESTELE O RERLET i’aﬁxﬁ&ﬁﬁ? (mean reverting ) =3 % > TiE 3 L L
mﬂi%] w7 (loser) » & kv i g i (winner) ; m 2 2 M E P g Fo A K7 i %L@?]
%< @ Jegadeesh and Titman (1993) 2 1965 & 3 1989 & 2_ % F*A® & (79 #HF T 0 4°
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Subrahmanyam, 1996; Datar, Naik, and Radcliffe, 1998; Brennan, Chordia, and
Subrahmanyam, 1998 ) - & = % f 417 % % £ A ¢ (Basle Committee on Banking
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and Norli (2002) 4r‘ IR RGBS WS v*’fmsb FlF 2ok A R TRE T
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RP, - RF, = a, + #,(RM, = RF, )+ 3,SMB, + #,HML, + 3,TO, + ¢, (3)
H P ETO M 8 Y e B TR R TO, B TR B b o A
TR FES (F b ksl b ekdk) FREAR S EER S
Fama-French s fiCF] 5 &4 % @3 i - 4p z;ip“fr/ (Eckbo and Norli, 2002) = Frri#r5 +
PR MM L ER ) TR ERS T RELL | LBA AR A b
1'_&33_‘3’@;,‘ 2@ (low: # 30%) ~ # :&ﬁ'—f' 27 (middle> ¥ 40%) ~ % ¥ F = 2 (high »
1530%) c AP EFL FRIEI OB FRRI O PERTIDIEME o F i o 1Y
MFEF P nT Fp o 3 B iﬂ@ N R LR NS o ) R A i
B AT E2alaid IPO 22y EHh gz £8 530
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B L Mﬁ’“*iﬁzmm S e R VMR NEFT LT G AL
B TR L F 3R F1F o gt AL IPO 2 2 A2l B 4 ’f’ﬁ«# PR E AR ATy
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2R EAET AT HE 1993 & 10 3 1997 & 12 0 4 +é;;’;§_ﬂ L
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fe ¥ ;}g"—‘FT’ ] rLPx_E._
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