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Abstract

Recently, the related studies mostly focus on oil price shock to economy variables, like
GDP, interest rate, inflation, and industrial production. Little studies considering monetary
variable together with macroeconomic variables. However, the reaction of monetary variables
to external shock is very important for the government concerns. Therefore, the paper will
examine the relationships among oil price changes, inflation, interest rate and money with
more robustness concerns. Then, we would like to find if our empirical results are sensitive to
different lag-length chosen criteria, such as AIC, BIC, FPE, SBC, S, and HJC criteria, and if
the empirical results with concerning asymmetric lag length are different from those with
concerning symmetric lag length by employing the above lag-length chosen criteria.

The empirical results show robustness results by choosing six different lag-chosen
criteria for all cases of empirical results by applying 2 by 2 VAR and SUR models. There is
an essential finding for applying different lag-chosen criteria, since it means that different
lag-chosen criteria might cause the similar empirical results. It implies that the important
phenomenon will significant shown by applying different lag-chosen criteria.
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