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Abstract

The positive relationship between risk and return has been well documented for various
financial assets. The positive relationship reflects that investors are risk averse, but few
literatures take into account correlation among different markets. Thus, daily returns covering
the period January 3, 1994 to December 31, 2003 for Asian-Pacific stock markets are
investigated and the study period is partitioned into pre- and post-crisis subperiods using
Asian financial crisis. The results indicate that the positive relationship between risk and
return exists for these markets except Hong Kong and Thailand. The positive relationship is

weaker in the post-crisis period than in the pre-crisis period.
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